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General 


PRC: Foreign Ministry Spokesman Warns U.S. on 
Sending ‘Wrong Signal’ 

OW1203124796 Beijing XINHUA Domestic Service 
in Chinese 1134 GMT 12 Mar 96 


[By reporter Zhang Yijun (1728 4135 013) 


(FBIS Translated Text] Beijing, 12 Mar (XINHUA) 
— Foreign Ministry spokesman Shen Guofang said 
here today: The U.S. Government should not send a 
wrong signal (cuo wu xin hao 6934 6137 0207 5714 
to the Taiwan authorities on the Taiwan issue — that it 
instigates and supports [song yong he zhi chi 1981 1960 
0735 2388 2170] activities by the Taiwan authorities to 
split the motherland. 


Shen Guofang made the remarks during a news con- 
ference this afternoon in response to a reporter's ques- 
tion regarding Chinas comme nt on the dispatch by the 
United States of yet another aircraft carrier to the Tal- 
wan Strait. 


It is reported that following the U.S. announcement that 
the aircraft carrier “Independence” had sailed into the 
waters near Taiwan, the United States again announced 
on 11 March that the “Nimitz” aircraft carrier fleet. 
which is stationed in the Guif, would soon steam into the 
waters near Taiwan to join the “Independence” group. 


Shen Guofang said: It is unwise [bu ming zhi di 0008 
2494 2535 4104) of the United States to send carrier 
groups to the waters near the Taiwan Strait. It would be 
very dangerous Ina jiang shi hen wei xian di 6719 1412 
2508 1771 0604 7145 4104] if the Taiwan authorities 
interpreted the U.S. Government's action as instigation 
and support by the United States of their activities to 
split the motherland. 


He expressed the hope that on the Taiwan issue, the 
United States would observe the prin-iples in the three 
Sino-U.S. joint communiques and would not interfere 
in China's internal ai fairs. 


PRC: Further on Spokesman’s Warning to U.S. 
OW1203184796 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0710 GMT 12 Mar 96 


(FBIS Translated Text] Beijing, 12 Mar (ZHONGGUO 
XINWEN SHE) — At a press conference this afternoon, 
China's Foreign Ministry spokesman, Shen Guofang. 
warned the U.S. Government not to give the wrong 
signals to the Taiwan authorities by conniving at or 
supporting the activities of some people of the Taiwan 
authorities to split the motherland. “It will be very 
dangerous [fei chang wei xian 7236 1603 0604 7145) 
for the Taiwan side to misunderstand the United States’ 
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intention [wu jie mei guo di yi tu 6137 6043 5019 0948 
4104 1942 0956).” 


Shen Guofang’s remarks were made in the light of the 
recent acuvities of U.S. warships in international waters 
near Taiwan. 


Although he refused to comment on the “election” in 
Taiwan, he insisted that any action aimed at changing 
the fact that Taiwan was a part of China must not be 
taken [bu ke qu di 0008 0668 0648 4104). 


When talking about Sino-U_S. relations, Shen Guofang 
reaffirmed that the Taiwan question was still the most 
sensitive and important issue in Sino-U.S. relations. 
He also listed the wrongdoings of the .S. through 
its violation of the three Sino-U.S. Joint Declarations, 
including allowing Li Denghui [Li Teng-hui] to make a 
private visit to the U.S. last year, the sale to Taiwan of 
large quanuues of advanced weapons prior to the visit. 
and the upgrade of relations between de United States 
and Taiwan. 


He said that all these wrongdoings connived at and 
supported the activities of certain leaders in Taiwan 
to split the motherland. Sino-U.S. relations had been 
undulating and the United States was to blame for this. 


It has also been learned that at the invitation of Vice 
Premier and Foreign Minister Qian Qichen, DPRK 
Foreign Minister Kong No-myong will pay an official 
visit to China from 22 to 24 March. 


PRC: Radio Reports on >kesman’s Warning to 
US. 


OW1 303045496 Beijing Central People's Radio 
in Mandarin to Taiwan 2200 GMT 12 Mar 96 


From the "News Square program] 


FBHIS Translated Text] On 12 March in Beijing, For- 
eign Ministry spokesman Shen Guofang said: The U.S. 
Government should not give the wrong signal on the 
issue of Taiwan to the Taiwan authoriues by supporting 
and conniving with the activities of the Taiwan author- 
ities to split the motherland. Shen Guofang said this in 
response to a question about his comments on another 
American aircraft carrier being dispatched to the Tal- 
wan Strait. Shen Guofang said: It is unwise [bu ming 
zhi; probable STC’s: OOOR 2494 2535] for the U.S. side 
to send carrer fleets to waters near the Taiwan Strait. If 
this U.S. Government action is regarded by the Taiwan 
authorities as the U.S. Government supporting and con- 
niving with the Tarwan authorities’ activities of splitting 
the motherland, then that would be very dangerous [fei 
chang wei xian; probable STC’s: 7236 1603 0604 7145). 
It is hoped that on the Taiwan issue, the United States 
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will abide by the principles specified by the three Sino- 
U.S. joint communiques and not interfere in China's 
internal affairs [bu yao gan she zhong guo de nei bu shi 
wu; probable STC’s 0008 6008 1626 3195 0022 0948 
4104 0355 6752 0057 0523]. 


During the Foreign Ministry's 12 March news briefing, 
spokesman Shen Guofang stressed [qiang diao shuo; 
probable STC’s: 1730 6148 6141): [begin recording] As 
{words indistinct] has mentioned, activities by American 
warships on the high seas are rather common [shi si 
kong jian guan de shi ging; probable STC’s: 2508 0674 
4500 6015 1977 4104 0057 1906]. Here, you may see 
what role the U.S. Government is playing when a tense 
situation appears across the Taiwan Strait. Last year, 
the United States violated the principle of the three 
Sino-U.S. joint communiques by allowing Li Teng-hui 
to visit the United States in an individual capacity. 
Second, it violated the 17 August Communique by 
continuing to sell a large quantity of advanced weapons 
to Taiwan, and this practice led to the proliferation 
of weapons. Third, the United States upgraded U.S. 
Taiwan relations. All these w ng practices in fact 
supported and connived with U ¢ activities of splitting 
the motherland carried out by the Taiwan authorities. 
In my view, these problems also constitute a factor, 
a major factor, that leads to frequent ups and downs 
in Sino-U.S. relations. We always hope to settle the 
Taiwan issue through peaceful reunification, but the 
Chinese Government will have no other option but to 
adopt nonpeaceful means (bu de bu cai qu fei he ping de 
fang shi; probable STC’s: 0008 1779 0008 6846 0648 
7236 0735 1627 4104 2455 1709] to settle the issue 
of Taiwan if either of the two events occurs, that is, if 
independence happens in Taiwan [tai wan chu xian du 
li; probable STC's: 0669 3494 0427 3807 3747 4539} or 
if foreign forces invade Taiwan [wai guo shi li gin fan 
tai wan; probable STC's: 1120 0948 0528 0500 0187 
3690 0669 3494]. This is not what we want to see. [end 
recording] 


PRC: ‘Dispatch’ Covers Spokesman’s Press 
Briefing, Warning 

HK 1303034696 Hong Kong TA KUNG PAO 
in Chinese 13 Mar 96 p A2 


Special Dispatch” by staff reporter Ma Ling (7456 
3781): “Beijing Comments on U.S. Aircraft Carriers 
Sailing Into Taiwan Strait, Urges Not To Give Taiwan 
Erroneous Signal 

(PTS Translated Text for FBIS] Beijing, 12 Mar (TA 
KUNG PAO)}— The question of the Taiwan Strait 
has continued to be the focus of today's regular press 
briefing given by the Foreign Ministry. The II questions 
asked during the entire press briefing were all focused 
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on the Taiwan Strait. In the face of the strong concern 
triggered by the U.S. warships drawing nearer to the 
Taiwan Strait, spokesman Shen Guofang reminded the 
United States to remember the history of its Civil 
War. At that time, the U.S. Government also stressed 
three points: First opposing foreign intervention; second, 
safeguarding state sovereignty and territorial integrity, 
and third, strongly opposing the selling of weapons 
by certain West European counties to the south. Shen 
urged the United States not to give the wrong signal 
to the Taiwan authorities that it is supporting Taiwan's 
behavior to split from the motherland. 


Shen Guofang did not deny the report on a letter sent 
by the U.S. President Clinton to President Jiang Zemin 
which urged China to exercise restraint. He only said: 
“Correspondence between Chinese and U.S. leaders 1s 
a common matter.” Besides the contacts between Liu 
Huaqiu, director of the State Council's Foreign Affairs 
Office, and the United States, Shen did not disclose 
whether the question of Taiwan would be discussed with 
the United State through other channels. Shen stated: 
"I want to remind the U.S. Government, Taiwan 1s an 
inalienable part of China and the Chinese are capable 
of resolving their own problems.” 


On the movements of the U.S. aircraft carriers near 
the waters of Taiwan, Shen commented: “Our foreign 
minister has already stated yesterday that U.S. warships 
Sailing in the high seas is a common occurrence. But 
there is one point that I would like to emphasize: The 
U.S. Government should not send a wrong signal to the 
Taiwan authorities that it is supporting the activities of 
the Taiwan authorities in splitting the motherland. If the 
Taiwan authorities mistakenly understand the signal ot 
the United States, it will be very dangerous.” 


On the question whether the current cross-strait tension 
will further deteriorate Sino-U.S. relations, Shen Guo- 
fang said that the question of Taiwan is most sensitive 
in Sino-U.S. relations. If the U.S. Government does not 
abide by the spirit and principle of the three joint com- 
muniques, Sino-U.S. relations will be further damaged. 


Regarding the question whether war will break out, 
Shen Guofang reiterated: War will break out only 
when Taiwan declares independence and foreign forces 
meddle in the event. Such non-peaceful means which 
must be taken is something which we are not willing to 
see or adopt. 


A reporter asked whether the mainiand’s military ex- 
ercises are also aimed at Taiwan's democratic process. 
Shen Guofang replied: “It is not a quesuon of democ- 
racy, but one of reunification of the motherland and 
territorial integrity. When a reporter asked whether the 
mainland would compensate for the loss caused by the 
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military exercises to Taiwan's economy, Shen Guofang 
said: “Taiwan leaders should be asked about Taiwan's 
economic losses because they created this status quo.” 


Shen stressed that the United States permitted Li Teng- 
hui to visit the United States, sold weapons to Taiwan, 
and upgraded U.S.-Taiwan relations. All these practices 
which support and accommodate the Taiwan authoritics 
are the factors leading to the uncertain situation in the 
Taiwan Strait. 


PRC: ‘News Analysis’ on Syria, Lebanon Boycott 
of Terrorism Summit 

OW1 303010196 Beijing XINHUA in English 

0012 GMT 13 Mar 96 


News Analysis” by Fu Wijian: Why Syria and 
Lebanon Boycott Anti-Terrorism Summit?" } 


FBIS Transcribed Text] Beirut, March 12 (XINHUA) 
— After intensive, high-level contacts, Syria and 
Lebanon have adopted a common stance of boycotting 
the international anti-terrorism summit due to open 
Wednesday {13 March] in Egypt. 


The summit, which will draw representatives from 
nearly 30 countries, was hastily arranged in the wake 
of four suicide bombing attacks in Israel since February 
25, which killed $8 innocent people and jeopardizes the 
Arab-Israeli peace process. 


U.S. President Bill Clinton, Russian President Boris 
Yeltsin and European leader are among those attending 
the gathering. 


Syria and Lebanon were invited to the meeting, but they 
decided to boycott it, citing reasons as follows: 


First and foremost, Syria and Lebanon believe that 
the principal obstacles that impede the Middle East 
peace process were Israel's intransigence, including 
Israel's continued occupation of the Arab territories,and 
its refusal to implement irternational resolutions on a 
complete withdrawal. 


They said it is imperative that an end be put to the 
Israeli occupation of Arab land which, in fact, is the 
“root cause” of violence. 


Secondly, the two countries als called for a distinc- 
tion between terrorism and national resistance, because 
where there is occupation, there is resistance in various 
forms. 

They insisted that so long as Israel occupies Arab 
territories, resistance will continue until liberation. 

In addition, they argued that Israel also bears the 
responsibility of several acts of terrorism and violence 
such as the massacre of the Ibrahimi mosque in Hebron 
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in 1994, in which a Jewish settler killed dozens of 
Palestinians. 


So, the two countries believe that what is urgently 
needed at present is the convocation of a peace con- 
ference similar to the 1991 Madrid conference, rather 
than calling for a conference to combat terrorism and 
violence. 


It was reported that tls United States, France and Egypt 
had tried to persuade Cet non to attend the Sharm 
al-Shaykh summit. But they received no satisfactory 
response because of Syria's bigger clout in Lebanon. 


Under the agreement of “Brotherhood and Coordina- 
tion,” signed between Lebanon and Syria, the two coun- 
tries must adopt common stances vis-a-vis important is- 
sues. 


In Lebanon, most people support the boycott, arguing 
that “had Israel adhered to international resolutions and 
agreements, the commandos would never have appeared 
on the scene.” 


But there are also some Lebanese people who oppose 
the boycott, saying that “rejecting the Sharm al-Shaykh 
summit is an indication of the irresponsibility of the 
Lebanese regime.” 


Meanwhile in south Lebanon, the pro-Iranian Hezbollah 
(Party of God) has asserted that the “policy of resisung 
Israeli occupation and American hegemony to the last 
breath will never cease.” 


Northeast Asia 


PRC: Former ROK Envoy to PRC Interviewed on 
Relations 


SK1203063896 Bewing China Radio International 
in Korean 1100 GMT 11 Mar 96 


FBIS Translated Text] Hwang Pyong-tae, former ROK 
amba sador to the PRC, is a very busy person. Afier 
being summoned home in December last year, former 
Ambassador Hwang went to Yechon, North Kyongsang 
Province, which is his hometown, and has since been 
campaigning for tic upcoming gencral elections. He has 
been very busy with the elections, but he is contributing 
to the ROK-PRC friendship. On 19 January, Mr. Hwang 
came to Seoul, which is about 200km from Yechon, to 
participate in a New Year's breakfast meeting hosted 
by the ROK-PRC Friendship Association. During the 
meeting, he gave a speech entitled, “Prospects for ROK- 
PRC Relations.” Following the speech, a RENMIN 
RIBAO reporter met with Mr. Hwang. 


Mr. Hwang noted that the PRC's reforms and opening 
are receiving support from all the Chinese people 
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(Words indistinct], weir behavior is not being coerced 
but is voluntary. [passages indistinct). 


Regarding how the PRC’s development has become the 
center of attenuon, Mr. Hwang said that the fundamental 
reason lies in the PRC's broad perspective in putting 
forward development projects in accordance with the 
PRC's situation. He also stated that the PRC is actually 
carrying out a series of gradual reform policies in 
conformity with [words indistinct). 


Touching upon the human rights issue, Mr. Hwang said 
that there should be no established rules on this issue. 
He said that it must be analyzed in detail according to a 
society's environment and that the first issue that must 
be resolved in the issue of [words indistinct) right to 
action. He stated that the issue of right to action must be 
resolved first before dealing with other issues. He also 
said that the human rights issue [words indistinct]. Mr. 
Hwang said that the human rights situation has greatly 
improved over the past several years in the PRC because 
the people's living stand has been enhanced. He said 
that this, is a well known fact, and was proven by the 
recen y published white paper on human rights in the 
PRC. 


Mr. Hwang told the reporter that he was very proud to 
have served as ROK ambassador to the PRC from April 
1993 to December 1995 because the ROK-PRC friendly 
and cooperative relations developed greatly. He said that 
President Jiang Zemin, Premier Li Peng, and Chairman 
Qiao Shi visited the ROK and the leaders of the two 
countries enhanced the ROK-PRC friendly relations to 
a new high stage. 


in conclusion, Mr. Hwang said that even though he has 
returned to the ROK, he will continue to contribute to 
the development of friendly and cooperative relations 
between the two countries. 


Southeast Asia & Pacific 


PRC: Cambodian King Sihanouk, Queen Leave 
Beijing for Home 

OW1103113896 Beijing XINHUA in English 

0943 GMT I] Mar 96 


{FBIS Transcribed Text) Beijing, March 11 (XINHUA) 
— King Norodom Sihanouk of Cambodia and Queen 
Norodom Monineath Sihanouk left here for home today 
after receiving a regular medical examination in China. 


Chinese Vice-Foreign Minister Tang Jiaxuan, as well 
as diplomatic envoys of Cambodia and the People's 
Democratic Republic of Korea saw the royal couple off 
at the airport. 
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PRC: Thailand’s Leader Reiterates ‘One-China’ 
Policy 

OW1203004796 Beijing XINHUA in English 

1452 GMT 11 Mar 96 


FBIS Transcribed Text] Bangkok, March II (XIN- 
HUA) — Thai Prime Ministe Banhan Sinlapa-acha said 
here today that Thailand idheres to the “one-China” pol- 
icy. 


Banhan told reperters at the Government House that 
the world community has been supporting the People's 
Republic of China and Thailand must also stick to this 
position. 

Banhan is scheduled to visit China on March 24-29. 
It will be his first visit to China since he took the 
premiership in July last year. 


PRC: Thailand’s Banhan To Discuss Mekong 
Development During Trip 

OW1203054596 Beijing XINHUA in English 
0327 GMT 12 Mar 96 


FBIS Transcribed Text] Bangkok, March 12 (XIN- 
HUA) — Mekong sub-regional development will be one 
of the key topics of discussion during Thai Prime Min- 
ister Banhan Sinlapa-acha’s upcoming visit to China, 
according to Thai Deputy Prime Minister Amnuai 
Wirawan. 


Banhan will lead an official delegation which will 
include members of the private sector, to China on 
March 24-29. 


Mekong sub-regional development has been set up as 
a Cooperative arrangement between China, Myanmar 
Burma]. Cambodia, Laos, Vietnam and Thailand. 


Discussions during the mission to China will touch on 
co-ventures hetween the Thai private sector and Chinese 
ventures, A innua was quoted by today's BANGKOK 
POST as saying. 


The Mekong sub-regional area needs a great deal 
of investrnent in infrastructure, telecommunications, 
energy, transportation and agro-business, Amnuai said. 


Near East & South Asia 


PRC: Wu Yi Views Petrochemical Cooperation 
With Sead Arabia 


OW0903075996 Beijing ZHONGGUO XINWEN SHE 
in English 2031 GMT 9 Mar 96 


[FBIS Transcribed Text] Beijing, March 9 (CNS) — 
At the recent “Sino-Saudi-Arabian Economic and Trade 
Symposium”, Chinese Minister of Foreign Trade and 
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Economic Cooperation, Wu Yi, said that both China 
and Saudi Arabia hoped to strengthen their level of 
cooperation in petrochemical production and contracting 
projects. 

According to Miss Wu, the economies of China and 
Saudi Arabia are complementary. Saudi Arabia is a 
leading producer of petrochemicals while China is a 
large consumer of petrochemicals. The prospect for 
co-operation was, therefore, great. China is willing to 
increase its imports of crude oil, petrochemical products 
and chemical fertilizers from Saudi Arabia. 


Last year, China imported 20 million tonnes of chemical 
fertilizers and 10 million tonnes of crude oil. However, 
it imported only 440,000 tonnes of carbamide and 
300,000 tonnes of crude oil from Saudi Arabia. 


As the sulphur content in Saudi Arabian petroleum 
was high and China lacked the facilities to refine this 
grade of oil, the imports of oil from Saudi Arabia were 
affected, Wu said. 


China was in the process of building such refineries 
and, when complete, may well increase its imports from 
Saudi Arabia. The Minister hoped that Saudi Arabia 
chemical fertilizers would be price competitive in the 
mainland market. 


PRC: PLA’s Fu Quanyou Meets India’s Naval 
Chief 11 Mar 


OW1103132896 Beijing XINHUA in English 
1228 GMT 11 Mar 96 


FHIS Transcribed Text] Beijing, March 11 (XINHUA) 
— General Fu Quanyou, chief of the General Staff of 
the Chinese People’s Liberation Army (PLA), met with 
Admiral V. S. Shekhawat, chief of the Naval Staff of 
India, and his party here today. 


Fu said in the meeting that Sino-Indian relations, 
including the relations between the two armed forces, 
have been restored and developed thanks to the joint 
efforts of the two sides, and he was very happy with 
this development. 


To develop the friendly relations between the two 
countries as well as between the two armed forces is not 
only in the fundamental interests of the two peoples, but 
will benefit peace and stability in Asia and the world as 
a whole, Fu stressed. 


Shekhawat said he is confident that his current visit 
would further increase the mutual understanding be- 
tween the two armed forces. 


The Indian visitors arrived here Sunday 10 March] at 
the invitation of General Zhang Lianzhong, commander 
of the PLA Navy. 
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Shekhawat's visit marks the first trip to China by an 
Indian Navy leader. 


PRC: Chi Haotian, Indian Navy Chief Discuss Ties 


OW1303065796 Beijing XINHUA in English 
0644 GMT 13 Mar 96 


FBIS Transcribed Text] Beijing, March 13 (XINHUA) 
— Chi Haotian, vice-chairman of the Central Military 
Commission and defense minister, met today with 
visiting Indian Chief of Naval Staff Admiral V. S. 
Shekhawat. 


They had a cordial conversation on how to strengthen 
bilateral relations between the two countries and to 
enhance links between the two armies. 


Extending welcome to the admiral on his first China 
trip, Chi said China and India, the two most populous 
countries in the world and both developing countries, 
share the common task of striving for peace and 
development. Therefore, he said, the maintenance of 
good-neighborly relationship and developing relations 
in all fields will be important for e iecting peace and 
stability in the region and the world. he said. 


Chi, who is also a State Councillor, expressed satistac- 
tion with the development of bilateral relauions between 
the two countries in recent years, saying he believed the 
ongoing visit by the admiral would help promote the de- 
velopment of the relations between the two armies and 
the two countries. 


China would continue to develop relations with all 
countries, neighboring countries ir particular, on the 
basis of the Five Principles of Peaceful Co-existence, 
of which China and India were both advocators, Chi 
noted. 


Admiral Shekhawat shared Chi's view on strengthening 
links between the two armies, stressing that the two 
countries should develop exchanges not only in military 
fields but also in political, economic and cultural fields 


Present at the meeting was General Zhang Lianzhong. 
navy commander of the Chinese People’s Liberation 
Army. 


West Europe 


PRC: Li Guixian, Portuguese President Meet in 
Lisbon 

OW1203045496 Beijing XINHUA in English 

0420 GMT 12 Mar 96 


FBIS Transcribed Text] Lisbon, March II (XINHUA) 
— Sino- Portuguese friendly ties and peaceful transition 
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of Macao are of great significance to the whole world,” 
said Portuguese president Jorge Sampaio here today. 


Meeting Chinese State Councillor Li Guixian, Sampaio 
said China and Portugal are able to solve all the prob- 
lems concerning the transition of Macao by enhancing 
their cooperauon and mutual understanding in accor- 
dance with their Joint Declaration of Governments and 
the Basic Law of Macao. 


Li was here to attend Sampaio's inaugural ceremony 
March 9 on behalf of Chinese President Jiang Zemin. 


He said China and Portugal share many common views 
in international affairs and have prospects for greater 
mutual economic and trade cooperation. 


Speaking of the development of bilateral ues, the two 
agreed that high-level contacts between the countries 
have helped speed up the friendship. 


Also, Sampaio expressed his pleasure of meeting Pres- 
ident Jiang’s representative at the special moment and 
happily accepted Jiang's invitation to visit China. 


Latin America & Caribbean 


PRC: Defense Minister Chi Haotian Meets 
Suriname Counterpart 


OW! 203013296 Beijing XINHUA in English 
1434 GMT 11 Mar 96 


FBIS Transcribed Text] Beijing, March 11 (XINHUA) 
— Chinese State Councillor and Defense Minister 
Chi Haotian held talks with visiting Defense Minister 
Siegfried F. Gilds of Suriname here today. 


Chi, also vice-chairman of the Central Military Com- 
mission, said that China attaches importance to the visit, 
which is the first by a military leader in Suriname since 
the two countries established diplomatic ties in 1976. 


He said the visit will open a new page in the history 
of relations between the armed forces of China and 
Suriname and will promote the development of the 
friendly relations between the two countries. 


Chi noted that China and Suriname have some s.milar 
views on major international issues and both countries 
are concentrating on economic developmen... 


Developing friendly relations and cooperation between 
the two countries more is in the interesi of the two 
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peoples, Chi noted, adding that, “we hope that relations 
between the two armed forces will develop steadily.” 


He also expressed appreciation to Suriname for its 
attaching importance to relations with the People's 
Republic of China and its one China stand. 


The Chinese minister also briefed the visitor on this 
country’s national defense policies and military devel- 
opment. 


Gilds said he was happy to have the opportunity to 
exchange views with Chinese military leaders on issues 
of common concern, and that the purpose of his visit 
was to improve relations between the two armed forces, 
as well as between the two countries. 


He added that Suriname has not changed its position on 
the Taiwan issue. Surinam holds that the Taiwan issue 1s 
an internal affair of China and should not be interfered 
in by outside forces. Surinam respects the sovereignty 
and territorial integrity of the People’s Republic of 
Chiro, he noted. 


Chi presided over a welcoming ceremony for Gilds, who 
arrived here Sunday [10 March] night on an official 
good-will visit as Chi's guest. 


PRC: PLA Chief Fu Meets Suriname’s Defense 
Minister 


OW1 303003296 Beijing XINHUA in English 
1323 GMT 12 Mar 9 


[FBIS Transcribed Text] Beijing, March 12 (XINHUA) 
— General Fu Quanyou, chief of the General Staff of 
the Chinese People’s Liberation Army (PLA), met with 
Defense Minister Siegfned F. Gilds of Suriname and his 
party here today. 


Fu said Gilds's current visit has opened up a new page 
in the history of relations between the armed forces 
of China and Suriname and wil! play a positive part 
in promoting the development of the friendly relations 
between the two countries. 


Gilds spoke highly of the PLA's role in defending this 
country as well as in joining the country's economic 
constructions. 


He expressed the hope that the exchanges and cooper- 
ation between the two armed forces would be further 
increased. 
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NPC 
PRC: Liu Huaging, NPC Military Deputies Discuss 
Li Peng Report 


OW1 303074796 Beijing XINHUA Domestic Service 
in Chinese 1510 GMT 8 Mar 96 


{By RENMIN RIBAO reporter Che: ong (7115 
7313 3237) and XINHUA report uo ~~ en (5012 
3768 2429) 

{[FBIS Translated Text] Beijing. (XINHUA) 


— The delegation of the People’s Liberation Army 
PLA] to the current session of the National People's 
Congress [NPC] today continued to discuss Premier Li 
Peng s government work report. Liu Huaging, member 
of the CPC Central Political Bureau and vice chairman 
of the Central Military Commission, attended their 
discussion meeting and discussed state affairs with the 
PLA deputies. 


After some deputies expressed their opinions on the 
army's logistics construction, Liu Huaging said: Modern 
warfare has set higher requirements for logistics con- 
strucuon. To make preparations to win modern local 
wars under high-tech conditions [yao zhun bei da ying 
gao ji shu tiao jian xia de xian dai ju bu zhan zheng 
6008 0402 0271 2092 1299 7559 2111 2611 2742 0115 
4104 3807 0108 1444 6752], logistics guarantees must 
be fully prepared. This Army's logistical construction 
should be based on long-term planning with more effec- 
tive coordination, and should follow the course of inte- 
grating military and civilian use and integrating wartime 
and peacetiune needs, thus developing military-civilian 
compatibility on a large scale. Liu Huaqing also stressed 
the need to strengthen national defense education among 
all people, thus raising their sense of national defense 
and making them care about national defense and sup- 
port the armed forces. 


PLA Chief of General Staff Fu Quanyou, who is also a 
PLA deputy to the NPC, spoke at the group discussion 
meeting. He said: Premier Li Peng's report set forth 
high requirements for national defense modernization. 
We should follow the guidance of Mao Zedong military 
thought and the Deng Xiaoping theory of army-building 
in the new period, meet Chairman Jiang Zemin's general 
requirements “to be politically qualified and militarily 
competent, have a fine work style, maintain strict 
discipline, and to be assured of adequate logistical 
support. carry out military strategic principles for the 
new period, strive to be “militarily competent,” and 
successfully fulfill all tasks assigned to us by the party 
and the people. 


Deputy Fu Quanyou stressed: Being militarily compe- 
tent” is an explicit requirement set forth by Chairman 
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Jiang Zemin for our military work, and 1s also the basic 
task and objective of our military work. To be mulitarily 
competent,” we should first pay attention to politics and 
guarantee the correct orientation of our military work 

While paying attention to politics, the fundamental poi! 
lies in main “ining the party's absolute leadership over 
the armed forces, in resolutely obeying the orders of the 
party Central Committee and the Central Military Com- 
mission with Comrade Jiang Zemin at the core, in he- 
ing highly conscious of maintaining uniformity with the 
party Central Committee and the Central Military Com- 
mission, in resolutely supporting the authority of the 
party Central Committee and the Central Military Com- 
mission, and in guaranteeing the smooth implementation 
of all military orders. We should continuously arm our 
minds with scientific theories, seriously study Comrade 
Deng Xiaoping’s theory of building socialism wich Chi 
nese characteristics and thought on building the armed 
forces in the new period, study Chairman Jiang Zemin s 
important instructions on army-building, and strive to 
enhance our political quality and theoretical attainments 
We should strengthen ovr party spirit and make greater 
efforts to transform our world outlook, firmly keep the 
communist ideal and belief, adopt a correct outlook on 
life and correc: values, conscientiously resist the cor 

rosive influence of decadent ideology and culture. and 
thus provide strong and effective ideological guarantees 
for the military competence of the troops 


Deputy Fu Quanyou said: Our comrades who are 
engaged in military work should have a strong sense 
of crisis, always be sober-headed and highly alert in 
perceiving the factors that may endanger our securi'y 
and stability, and always bear in mind the interests 
our national security and stability. We should firmly 
keep the idea of being a combat force, think of danger 
in mes of safety, always be on the alert, have a 
strong sense of urgency and responsibility, and perfect!) 
fulfill our military tasks. Our military work should be 
adapted to the changing battlefields and markets 
It is necessary to further emancipate people's munds 
update conceptions, adopt a mentality of reform, and 
increase the intensity of reform. We should be good at 
linking instructions from superior authorities with the 
specific conditions of our own units, combine the effort 
to carry forward fine traditions with the developmen! 
of new methods and techniques, and strive to better 
adapt ovr military training, troop management, and other 
aspects cf military work to the requirernents of the new 
period. In our military work, we should better pursue 
the guideline of building the armed forces with the 
help of modern science and technology. and rel, mainly 
on scientific and technological progress in our efforts 
to raise the quality of the troops. Attention should ‘« 
paid to the study of high-tech know-how. Through ‘he 
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training the troops and through the education given 
by military schools, we will increase the scientific 
knowledge of officers and men and will bring on more 
new-type military experts who will play a major role in 
the next century. Our weaponry and equipment must be 
beefed up, and we will rely mainly on our own efforts to 
develop new weaponry and equipment, and concentrate 
our financial, material, and scientific research sources on 
the development of advanced weapons and equipment at 
a quicker pace, thus effecting modernization and raising 
our army's high-tech combat capacity. 


Deputy Fu Quanyou said: Military work must be 
done in a realistic and down-to-earth manner, and 
the style of exercising leadership and work methods 
must be conscientiously improved. Constant efforts 
should be made in this regard, and this should be 
taken as a prominent issue in the current work of 
leading bodies. Our work should be down-to-earth and 
effective, and our efforts should be concentrated on 
troop management, that is, we should strive to really 
raise the cohesive force and fighting capacity of the 
troops. Our military wor« should achieve solid results, 
and should be done efficiently, with every step leaving 
its mark and every link of our work being advanced 
steadily. We must resolutely overcome bureaucratism 
and formalism, and guarantee that all parts of our 
military work are effectively done. 


Deputy Yu Yongbo, director of the PLA General Politi- 
cal Department, said: The period of the Ninth Five-Year 
Plan up to the year 2015 will be a key period for socialist 
modernization in our country, and also a key period in 
this Army's modernization. We should put into practice 
Comrade Deng Xiaoping’s thought of Army building 
in the new period and Chairman Jiang Zemin's five- 
phrase” guideline, implement military strategic princi- 
ples for the new period, strengthen national defense, 
scientific research and technological development, com- 
prehensively build up the fighting capacity of the troops, 
and raise national defense construction to a new level. 


Yu Yongbo said: To fulfill all the tasks assigned to 
this Army in the period of the Ninth Five-Year Plan 
and in the period up to the year 2015, we should 
train a large number of competent personnel who can 
fulfill the great historic mission, and this is the most 
important thing. The key to this lies in the building of 
a contingent of high-ranking and iatermediate-ranking 
cadres, comprehensively raising the quality of this 
contingent, and bringing up more excellent backbone 
officers for commanding the troops. With the political 
quality of high-ranking and intermediate-ranking cadres 
being raised, we will be able to guarantee that the Army 
is always under the absolute leadership of the party, and 
Army building and the Army's work in all fields will 
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always adhere to the correct orientation. With a good 
image being kept by high-ranking and intermediate- 
ranking cadres, wholesome conduct will be created 
and kept among all of the troops, and the cohesive 
force of the troops will be increased. With the morale 
of high-ranking and intermediate-ranking cadres being 
raised, they will be able to lead the troops to overcome 
difficulties, work hard, and promote the fulfillment of 
all tasks. While high-ranking and intermediate- ranking 
cadres raise their ability to command the troops, they 
will be able to bring the overall situation oi the work 
under their control and make the troops under their 
command stronger in fulfilling ali tasks. Chairman 
Jiang Zemin pointed out: In view of new conditions 
and new problems appearing under the new situation, 
it is particularly necessary to attach importance to 
strict demands, strict education, strict management, 
and strict supervision with regard to high-ranking and 
intermediate-ranking cadres. Chairman Jiang Zemin's 
instruction is highly pertinent to the current situauon. 
This year, a key link of the ideological and political 
work in this Army is to strengthen education and 
management for high-ranking and intermediate-ranking 
cadres. We should, according to the instruction of the 
Central Military Commission, attach great importance 
to the implementation of the document “Opinions on 
Strengthening Education and Management for High- 
ranking and Intermediate-ranking Cadres, and make 
unremitting efforts to achieve solid and real results in 
this regard. 


Yu Yongbo said: In the course of strengthening educa- 
tion and management for high-ranking and intermediate- 
ranking cadres and comprehensively raising the quality 
of the contingent of high- ranking and intermediate- 
ranking cadres, we should pay attention to a special 
point in the aspect of ideological style [si xiang 2uo 
feng 1835 1927 0155 7364]. That is, the sense of poli- 
ties must be strengthened [yao zeng qiang zheng zhi yi 
shi 6008 1073 1730 2398 3112 1942 6221]. Recently, 
Chairman Jiang Zemin repeatedly stressed the need to 
prompt leading cadres to pay attention to politics. Keep- 
ing themselves politically sober-headed and firm is the 
basic requirement for high-ranking and intermediate- 
ranking cadres. By paying attention to politics, as the 
most important point, leading cadres should be con- 
scious in arming their minds with Comrade Deng Xi- 
aoping theory of building socialism with Chinese char- 
acteristics, unswervingly adhere to the party s basic line, 
resolutely safeguard the authority of the party Central 
Committee and the Central Military Commission with 
Comrade Jiang Zemin at the core, and resolutely obey 
orders issued by the party Central Committee and the 
Central Military Commission at any time and under any 
circumstances. Second, they should further adopt a cor- 
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rect outlook on life and correct values. Third, they must 
have a stronger sense of discipline. They should res- 
Olutely do what the party Central Committee and the 
Central Military Commission require them to do, and 
never act according to their personal interests or the 
interests of the small groups they belong to, thus en- 
suring the smooth implementation of government de- 
crees and military orders. Deputy Yu Yongbo said: To 
strengthen education and management for high- rank- 
ing and intermediate-ranking cadres, an important thing 
is to conduct effective education on the themes of be- 
ing patriotic and dedicating, adopting a revolutionary 
outlook on life, respecting cadres and loving soldiers, 
and working hard. Work should be done according to 
high standards. The work of strengthening this Army's 
high-ranking and intermediate-ranking cadres should be 
advanced to a new level so that these cadres will be 
able to shoulder the great duties in leading the Army's 
modernization. 


PRC: Liu Zhenwu: Reunification Aided by Strong 
Defense 


HK 1303085296 Hong Kong WEN WEI PO in Chinese 
13 Mar 96 pal2 


[Dispatch by WEN WEI PO reporters team from Beijing 
on 12 March: “Liu Zhenwu Says a Powerful National 
Defense Is the Guarantee for the Great Cause of 
Reunification” } 

{PTS Translated Text fo’ FBIS] While deliberating 
Premier Li Peng's report, Liu Zhenwu, commander of 
the People’s Liberation Army unit to be stationed in 
Hong Kong, nd concurrently deputy from the army to 
the National People’s Congress, has repeatedly stated 
that only by building a powerful national defense 
will it be possible to provide a staunch guarantee for 
realizing the great cause of peaceful reunification of the 
motherland. 


“The realization of the great cause of the reunification 
of the motherland is a popular sentiment.” Liu Zhenwu 
disclosed that since the organization and establishment 
of the PLA unit to be stationed in Hong Kong was com- 
pleted, it has received 100-plus congratulatory letters 
from people from all walks of life, including workers, 
peasants, teachers, students, and entrepreneurs from var- 
ious places in China. 


Liu Zhenwu said that in pushing forward the cause of 
the peaceful reunification of the motherland, the PLA 
unit to be stationed in Hong Kong shoulders a sacred 
mission. It will implement the strategic principle for the 
new period in depth, work hard to build a mighty and 
civilized army, mark their presence with a good image 
before the Hong Kong people. and make a contribution 
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to converting the great conception of “one country, two 
systems” a reality. 


PRC: PLA Generals at NPC Comment on 
Movement of U.S. Ships 


HK1303080696 Hong Kong TA KUNG PAO 
in Chinese 13 Mar 96 p 42 


("Special dispatch” by staff reporter Liu Yue-Ying 
(0491 4727 $391) from Beijing on 12 Mar: "Generals of 
Three Forces Comment on Movement of U.S. Aircraft 
Carriers] 

(PTS Translated Text for FBIS} As the two U.S. 
aircraft carriers were steaming toward the sea area 
close to Taiwan, many generals of the three armed 
forces attending the “two sessions" here made resolute 
responses: Our Army's basic principle is to defend the 
motherland and peace. We do not expect a war, but we 
will protect the motherland’s sovereignty and territorial 
integrity. If someone interferes and invades our territory, 
he will certainly repent! 


During the two sessions,” the issue concerning China's 
great enterprise of reunification constitutes the focal 
point of attention of the media from inside and outside 
the country, as well as being a matter of common 
concern to the participating deputies and members. 
Since the People’s Liberation Army [PLA] began the 
military exercises at the southern end of the Taiwan 
Strait a few days ago, military deputies to the National 
People’s Congress [NPC] became the reporters’ favorite 
interviewees before the third full meeting of the Fourth 
Session of the Eighth NPC due to open today. 


U.S. Aircraft Carriers’ Move to Taiwan Strait 
Receives Attention 


Today, session participants’ discussion concentrated on 
why the U.S. Government allows its warships to move 
into Taiwan's maritime space when Chinese troops are 
Carrying out normal military exercises? What is the 
United States up to? To find out what military officers 
think about this, this reporter interviewed some generals 
from the three PLA armed services attending the “two 
sessions.” 


General Ding Henggao, minister of the Commission 
of Science, Technology, and Industry for National 
Defense, sternly pointed out: China's army was founded 
for protecting the motherland's peace instead of waging 
a war. We will see what effect the move of US. 
warships close to Taiwan's sea area will have. 


“Are you afraid of U.S. warships?” 


Ding replied very resolutely: “What is there to be afraid 
of? How was the Korean war fought? Have we not 
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defeated Japanese aggressors with rifles coupled with 
millet? It is our Army's sacred mission to safeguard 
the motherland’s territorial integrity. Certainly, modern 
weaponry plays an important role in the war. But 
however advanced the military equipment is, it is not the 
sole decisive factor deciding the outcome of a war. Even 
Americans acknowledge this. It must be understood that 
our basic principle is to safeguard peace." 


Army Major General Zhang Chuanmiao said firmly: 
Chinese territory is inviolable. We do not allow Li 
Teng-hui to push for “Taiwan independence,” nor do 
we allow foreign intervention. The United States owns 
aircraft carriers while we do not; but if they interfere 
with China's internal affairs, we will smash them to 
smithereens! 


Give Advice to the United States 


Lieutenant General Wang Hongfu of the Second Ar- 
tillery Corps said that there is no need for the United 
States to meddle in the PLA’s routine military exercises. 
If the United States does not interfere, the cross-strait 
tensions will not worsen. 


Lieutenant General Wang Jiying, commander of the 
North China Sea Fleet, pointed out that U.S. warships 
sailing on the high seas is a common sight, and there 
is nothing surprising about it. But they must observe 
the international norm governing navigation. The PLA’s 
military maneuvers are normal drills, what is there to be 


surprised at! 


The United States has aircraft carriers, what is China's 
navy fighting capacity?—asked this reporter. 


Wang Jiying’s response was simple and clear: We are 
capable of defending our territory. When asked by this 
reporter to give advise to U.S. warships, Wang reiterated 
that China hopes they will navigate according to normal 
international practices. 


Navy Lieutenant Commander Gao Yuanfa said that the 
U.S. move is provocative behavior. The United States 
is more powerful than we are in terms of national 
strength, but we are confident that the Chinese territory 
is inviolable. 


Chinese Troops Safeguard Territorial Integrity 


Air Force Lieutenant General Li Yongtai said Chinese 
troops are capable and confident of safeguarding the 
motherland’s territory. It is nothing surprising for U.S. 
warships to sail the high seas, but it is unreasonable 
and conspiratorial for them to send warships to a sea 
area close to the Taiwan Strait. U.S. support for forces 
favoring “Taiwan independence” will whip up cross- 
Strait tensions. As it is, the United States boasts aircraft 
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carriers and we do not. It must be understood, however, 
aircraft carriers cannot play a decisive role in a war. It 
is man rather than weaponry that decides the outcome 
of a war. 


From the above report, people can realize that generals 
from the Chinese three-armed forces are confident and 
determined to safeguard the motherland's sovereignty 
and territorial integrity. And this is precisely the PLA’s 
tume-honored tradition and feature. 


PRC: NPC Deputies From Military View Taiwan 
Issue 


HK 1303072696 Hong Kong MING PAO in Chinese 
13 Mar 96 pa2 


[Report: "Straight Talk From Straight PLA Generals 


[PTS Translated Excerpt for FBIS} The situation in the 
Taiwan Strait is becoming increasingly tense. Follow- 
ing the two consecutive military exercises by the Peo- 
ple’s Liberation Army [PLA], the United States has dis- 
patched two aircraft carriers to assemble at a location 
close to Taiwan waters. People’s deputies to the Na- 
tional People’s Congress [NPC] from the military side 
have made a strong response to this. The following are 
the views of some people's deputies” from the military 
aired in response to the move. [passage omitted] 


Zhang Taiheng, commander of the Jinan Military Dis- 
trict: 


The PLA is conducting its exercises in accordance with 
its training program. They are very normal. Everyone 
shows concern for them, and so do we. The exercises are 
beneficial to enhancing the quality of our army. Foreign 
Minister Qian Qichen explained this very clearly a long 
time ag». Since the PLA has acquired high technology, 
will it iss the targets? There is no need for ordinary 
people in Taiwan to fear. The area of China is 9.6 
million square km. The PLA can conduct its training 
in such a vast land. It can take part in training on the 
plains and the sea. I believe that there is no need for 
them to be worried. I have no comment on the results of 
the military exercises. Our task is to convene the “two 
sessions” well. [passage omitted] 


Lieutenant General Ye Zhengda, chairman of the Sci- 
ence and Technology Committee under the Commission 
of Science, Technology and Industry for National De- 
fense: 


Taiwan reporters made detailed enquiries on cross-strait 
relations. They asked why the PLA attacked Taiwan, 
because only Li Teng-hui himself advocated Taiwan 
independence. If war truly broke out, it would be 
Taiwan people who suffered hardship. It is extremely 
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inappropriate to do so. Ye Zhengda stressed: We do not 
want war, we want peace and peaceful reunification of 
the motherland. However, someone is pursuing Taiwan 
independence, and we resolutely oppose it. 


Taiwan reporters asked: If Li Teng-hui is elected, will 
the PLA continue its exercises? Ye Zhengda said: You 
have the right to choose. Do you not oppose Taiwan 
independence? Why would you elect Li Teng-hui? 
Taiwan reporters said: The PLA must not attack Taiwan. 
Our Kuomintang troops and the PLA should go to 
the South China Sea to fight those “yankees.” Those 
"yankees" would not be scary then. 


Yi Zhengda stressed: The Americans are never scary. 
We defeated them during the struggle to resist U.S. 
aggression and aid Korea. 


A Taiwan reporter said: I know, it was in the Korean 
war.” 


Ye Zhengda said: It was not the Korean war"; we call 
it the struggle to resist U.S. aggression and aid Korea. 
Young man, as a reporter, you must learn some history. 


Taiwan reporter: | know the PLA was led by Liu 
Bocheng. 


Ye Zhengda: It was not Liu Bocheng. 
Taiwan reporters: It was Lin Biao.... 
Ye Zhengda: Not Lin Biao, but Peng Dehuai. 


Later, a MING PAO staff reporter asked Ye Zhengda: 
General Ye, are you a descendant of General Ye Ting 
(Ye Ting was a famous general during the Northern 
Expedition after the founding of the Republic of China, 
and a senior high-ranking military officer of the CPC 
during the early period)? 


Ye Zhengda: Yes, I am. You, young man, know some 
history. 


PRC: Jiang Zemin Stresses Army-Building at NPC 


OW1303011596 Beijing XINHUA in Chinese 
1351 GMT 11 Mar 96 


[By JIEFANGJUN BAO reporter Wang Wenjie (3769 
2429 2638), RENMIN RIBAO reporter He Jiazheng 
(0149 0502 2973), and XINHUA reporter Luo Yuwen 
(S012 3768 2429): Jiang Zemin Stresses at the Second 
Plenary Session of the People’s Liberation Army [PLA] 
Delegation that Senior and Middle-Ranking Cadres 
Must Implement Political Requirements While Strength- 
ening Themsleves and Carrying Out Army Construction 
Tasks; Liu Huaging Presides; Zhang Zhen, Chi Haotian, 
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Fu Guanyou, Yu Yongbo Attend” — first two para- 
graphs are XINHUA summary of the report] 


(FBIS Translated Text} In strengthening leading cadres 
in accordance with the requirement of paying atten- 
tion to politics, the most important and fundamental 
tasks are: First, we should persist in studying Marxism- 
Leninism-Mao Zedong Thought, especially Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics. This theory of Deng Xiaoping’s in- 
herits and carries forward Marxism-Leninism-Mao Ze- 
dong Thought under the new historical conditions. It 
is the Marxism of present-day China, a strong spiri- 
tual pillar that drives the entire party and people of all 
ethnic groups across the nation to pursue socialist mod- 
ernization and rejuvenate the nation; and a powerful 
ideological weapon that helps us overcome all difficul- 
ties and risks, including various erroneous ideological 
trends, on our way forward, and that continuously leads 
our reform and construction to victory. During the en- 
tire process of reform, opening up, and modernization, 
we should persist in arming our minds and guiding our 
work with Comrade Deng Xiaoping’s theory of build- 
ing socialism with Chinese characterisucs. We should 
never equivocate or waver, even in the slightest, on this 
issue of fundamental political importance. Second, we 
must uphold the party’s absolute leadership over the 
army, which should maintain unity with the party Cen- 
tral Committee at all times and under all circumstances. 
Third, we must always maintain Communist political 
qualities and moral force, behave ourselves honestly, 
and exercise self-discipline under the corrosive influ- 
ences of decadent ideology and culture so as to foster 
a good image among the masses. We should fulfill the 
requirement to pay attention to politics in all facets of 
army-building. 


Leading cadres should study Marxist philosophy and 
materialist dialects; pay attention to their ways of 
thinking; take care to prevent and overcome bias in 
understanding and work; improve their work style to 
prevent and overcome formalism; and foster close tes 
with the masses and serve the grass roots. 


Beijing, 11 Mar (XINHUA) — Jiang Zemin, General 
Secretary of the CPC Central Committee, president 
of the state, and chairman of the Central Military 
Commission [CMC], stressed at a plenary session of the 
People’s Liberation Army [PLA] delegation today that 
leading cadres, especially senior and middle-ranking 
ones, must closely and organically combine politics with 
specific work and stress down-to-earth implementation. 


The PLA delegation held a plenary session this morning. 
Liu Huaging, CPC Central Committee Political Bureau 
Standing Committee member, Central Military Commis- 
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sion vice chairman, and PLA delegation head, chaired 
the session. Zhang Zhen, Chi Haotian, Fu Quanyou, and 
Yu Yongbo attended the session. After listening to the 
remarks of some deputies, Jiang Zemin delivered an im- 
portant speech. 


Jiang Zemin said: In the past 17 years since we started 
reform and opening up to the outside world, China has 
achieved rapid progress in its economy. and fulfilled 
the original target of quadrupling the 19s. s GNP by 
the year 2000, five years ahead of schedule. Especially 
during the period of the Eighth Five-Year Plan. China 
persisted in the basic policy of “seizing the current op- 
portunity for development, deepening reform, opening 
up wider to the outside world, promoting development 
and maintaining stability,” ushering in a new situation 
in socialist modernization. At present, the entire nation 
enjoys stability and unity and is brimming with vitality. 
The foundation of these achievements is the successful 
charting of a correct path suitable for China's develop- 
ment, under the CPC’s leadership and under the guid- 
ance of Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and the party's 
basic line. The achievements are the result of hard work 
carried out in unity and in a pioneering spirit by people 
of all ethnic groups throughout the nation. Under the 
new situation, the Chinese PLA has made new progress 
in becoming a modernized, regular revolutionary army, 
thereby providing a reliable security guarantee for re- 
form, opening up, and the modernization drive. At the 
same time, the vast nuinber of commanders and fight- 
ers have taken an active part in the construction of key 
State projects, in undertaking urgent, difficult, and dan- 
gerous assignments, and in carrying out poverty allevi- 
ation and science and technology assistance programs, 
making major contributions to national development. 


Jiang Zemin said: The international situation is moving 
toward greater relaxation and the world is moving in 
the direction of muitipolarization. Economic factors are 
more and more prominent in international relations and 
peace and development remain the mainstreams of the 
world. This has provided China with favorable external 
conditions to advance reform, opening up, and the 
modernization drive. The time for our government to 
resume the exercise of sovereignty over Hong Kong is 
drawing nearer. The stationing of PLA troops in Hong 
Kong symbolizes our government's resumption of the 
exercise of sovereignty over Hong Kong and will be of 
gre importance politically. We should strengthen the 

de stationed in Hong Kong in an all-round 

in accordance with the demand for top quality 

is, to ensure they will project the image of a 
powerful, civilized force in Hong Kong society on | 
July 1997. Our basic principles for solving the Taiwan 
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issue are peaceful reunification and “one country, two 
systems” put forward by Comrade Deng Xiaoping, but 
we will not commit ourselves to renouncing the use of 
force. 


Jiang Zemin said: To meet the requirements of the new 
Situation and new tasks, we must vigorously strengthen 
army-building; stress qualitative improvement; take the 
path of building crack troops with Chinese charac- 
teristics; and beef up our defense capabilities. We 
should conscientiously carry out ideological and poliu- 
cal work; conduct training in combat readiness; improve 
weapons and equipment; conduct education on manage- 
ment; carry out logistics operations; and build up reserve 
forces so as to improve our troops’ combat effectiveness 
in an all-round manner and make our forces more rev- 
olutionary, modern, and regular. 


Jiang Zemin stressed: The key to doing a good job of 
building the army and completing the tasks assigned 
to our troops lies in strengthening cadres at all levels, 
especially senior and middle- ranking cadres. This is 
of great strategic significance and must be done well 
and thoroughly. The CMC has approved and transmit- 
ted “Suggestions of the General Political Department 
for Improving the Management and Education of Senior 
and Middle-Ranking Army Cadres. It is important to 
thoroughly implement the “suggestions.” The primary 
duty of leading cadres, especially senior and middle- 
ranking ones, is to pay attention to politics, for this is 
the key guarantee for correctly and successfully carry- 
ing out the army's tasks. Since last year, I have stressed 
on several occasions at meetings and during inspections 
of provinces, municipalities and army units that leading 
cadres must pay greater attention to politics. The re- 
quirements in this regard should be higher and stricter 
for the military, because only by doing so can the mili- 
tary preserve its character as the people's army and loy- 
ally carry out its duties. It must be made clear that, by 
emphasizing politics, we do not mean simply repeating 
political slogans, but to closely and organically combine 
them with specific work and implement it to the let- 
ter and spirit. In strengthening leading cadres in accor- 
dance with the requirement of paying attention to poli- 
tics, the most important and fundamental tasks are: First, 
we should persist in studying Marxism-Leninism-Mao 
Zedong Thought, especially Comrade Deng Xiaoping's 
theory of building socialism with Chinese characteris- 
tics. This theory of Deng Xiaoping’s inherits and car- 
ries forward Marxism-Leninism-Mao Zedong Thought 
under the new historical conditions. It is the Marxism of 
present-day China, a strong spiritual pillar that drives the 
entire party and people of all ethnic groups across the 
nation to pursue socialist modernization and rejuvenate 
the nation; and a powerful ideological weapon that helps 
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us overcome all difficulties and risks, including various 
erroneous ideological trends, on our way forward, and 
that continuously leads our reform and construction to 
victory. During the entire process of reform, opening 
uy, and modernization, we should persist in arming our 
minds and guiding our work with Comrade Deng Xi- 
aoping’s theory of building socialism with Chinese char- 
acteristics. We should never equivocate or waver, even 
in the slightest, on this issue of fundamental political 
importance. Second, we must uphold the party's abso- 
lute leadership over the army. The military must firmly 
implement the party's line, principles and policies and 
unswervingly obey the orders of the Central Committee 
and CMC. We must always obey the orders, abide by 
the regulations, and ke in line with the CPC Central 
Committee at all times and in all circumstances. Third, 
under the corrosive influences of decadent ideology and 
culture, we must always maintain the Communists’ po- 
litical qualities and moral force, behave honestly, and 
exercise self-discipline, and be always able to resist cor- 
ruption so as to foster a good image among the masses. 


Jiang Zemin pointed out: We should fulfill the require- 
ment for paying attention to politics in all facets of 
army-building. We should be good at looking at things 
from a political perspective and set strict political re- 
quirements for the army. For example, in selecting 
cadres we should uphold the principle of placing po- 
litical standards above everything else, and truly select 
cadres who heed the party's instructions and who have 
both ability and political integrity. Strict evaluation of 
political performance should be done while selecting 
new soldiers. 


Jiang Zemin stressed: Socialist spiritual civilization is 
an important part and an intrinsic feature of the theory 
of building socialism with Chinese characteristics. Spir- 
itual civilization, if carried out properly, can provide 
strong spiritual motivation and intellectual support for 
economic construction. Under the historical conditions 
of deepening reform, opening up, and the modernization 
drive, it is of special importance to lay more emphasis 
on socialist spiritual civilization and socialist democracy 
and legality. In the entire course of socialist moderniza- 
tion, we must firmly implement Comrade Deng Xiaop- 
ing's idea of paying equal and simultaneous attention 
to promoting both the material and spiritual civiliza- 
tions. We must pay great attention to socialist spiritual 
civilization while vigorously working for a materially 
advanced socialist civilization. The CPC Central Com- 
mittee has decided that the Sixth Plenary Session of the 
14th CPC Central Committee will specifically study the 
issue of socialist spiritual civilization, especially ideo- 
logical, moral, and cultural development. 
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Jiane Zemin said: The PLA has always evaluated high 
Cal consciousness, good ethics, and strict disci- 
plines. It has also developed a whole set of fine tradi- 
tions and workstyle during the long years of revoluuon- 
ary struggle. I said on many occasions that the military 
should lead all society in promoting socialist spiritual 
civilization. Generally speaking, the military has done 
well in promoting spiritual civilization in recent years. 
It has made noticeable progress — and accumulated 
much good experience — in theoretical study, ideol- 
ogy and ethical conduct. study of science and ge eral 
knowledge, and in the areas of the press, publisiung. 
art, and literature, bringing up a large number of ad- 
vanced models and producing a good effect on and giv- 
ing an impetus to spiritual civilization in all parts of 
society. We must also take note that as reform deepens 
and material civilization develops, there will be even 
higher demands on spiritual civilization. For this rea- 
son, the military must intensify efforts and make even 
greater progress in building socialist spiritual civiliza- 
tion. Spiritual civilization covers many areas, the most 
fundamental of which is to arm the entire military with 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, and to devote major ef- 
forts to improving the ideological, moral, scientific, and 
educational standards of officers and men. We should 
take full account of the thinking of the vast number of 
officers and men and adopt diverse forms to make ed- 
ucation on patriotic dedication, revolutionary outlook, 
respecting officers and cheiisaing men, plain living and 
hard work ¢ 1 more lively, solid, and productive. In 
particular, we snould vigorously publicize advanced ex- 
amples characteristic of our times to educate and guide 
officers and men to bear firmly in mind the military's 
purpose of wholeheartedly serving the people, to fos- 
ter a correct world outlook, outlook on life, and val- 
ues, to conscientiously resist the corrosive influence of 
decadent ideas and “green wine and red lights,” to bol- 
ster their ideals and convictions, and to strengthen their 
ideological and political awareness. Efforts should also 
be made to organize and promote the study of science 
and general knowledge in the barracks so that officers 
and men will acquire knowledge of modern science and 
technology and military high technology. All in all, we 
should do even better in running the university of the 
PLA so that everyone in the military will form a strong 
habit of acquiring political, military, scientific, and gen- 
eral knowledge, and strive to cultivate new socialists 
who have lofty ideals, moral integrity, a better educa- 
tion, and a strong sense of discipline. 


Jiang Zemin said emphatically: Leading cadres should 
pay more attention to their ways of thinking; study 
Marxist philosophy and materialist dialects; and take 
care io prevent and overcome bias in understanding 
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and work. Some comrades are liable to shift from one 
extreme to the other in their ways of thinking. When, 
for example, they talk about the situation, they pat 
themselves on the back and speak with smugness about 
the progress that has been made; they become dejected 
at the mere mention of problems, losing all confidence. 
It is essential, therefore, to straighten out their way of 
thinking. We must learn to analyze problems with an all- 
round approach and discern from outside appearances 
the main, essential aspect of things. 

Jiang Zemin also stressed that leading cadres must im- 
prove their work style to prevent and overcome formal- 
ism; and foster close ties with the masses, keep abreast 
of people’s demands, and show concern for the work 
and well-being of rank and file. They should cut down 
on large-scale activities, non-essential evaluation meet- 
ings, award meetings, and superfluous on-site meetings 
and instead concentrate their energies, financial, and ma- 
terial resources on development at the grassroots levels 
and on serving the grassroots. 


PRC: NPC Hears Report on IPR Protection 


o. / 303062096 Beijing ZHONGGUO XINWEN SHE 
in English 0535 GMT 12 Mar 96 


(FBIS Transcribed Text] Beijing, March 12 (CNS) — 
Presenting the Judiciary’s 1995 annual report to the 
National People’s Congress (NPC) today, the President 
of the Supreme People’s Court, Ren Jianxin, said that 
the courts had afforded greater legal protection to 
holders of intellectual property rights [IPR] over the 
past year. 


Mr. Ren told the delegates that last year, the number 
of cases concerning intellectual property rights heard 
by the courts rose 30.48 percent rise over 1994 to 
1,648. They included 952 patent, 311 trademarks and 
385 copyright cases. Settlement was reached in 1,508 
cases. 


He cited the case of Walt Disney against a publishing 
house and a book store in Beijing for alleged trademark 
infringement and said that at the end of the trial, the 
Beijing Municipal People’s Higher Court ruled that 
Walt Disney had genuine trademark and patent rights 
in Mickey Mouse, Cinderella and Snow White. The 
defendants’ action in reproducing the cartoon figures 
without permission of the bona fide holder of the rights 
was an infringement of those rights. As a result, the 
defendants were ordered to po ud apologise 
to Wal Disney as well as cease tc illegal acts of 
reproduction. 

In another case, the president said that a group compa- 


nies led by Hong Kong's Polygram Records sued a Tai- 
wanese merchant for infringement of copy right. This 
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claim was upheld by the Shanghai Municipal People’s 
Intermediary Court which, ordered the defendant to pay 
damages and apologise. 

Mr. Ren further disclosed that intellectual property 
cases involving Hong Kong, Macau and Taiwanese 
businessmen and Maritime claims numbered 6,619, a 
rise of 9.24 percent. 


He said that bearing in mind the return of Hong Kong 
and Macau in 1997 and 1999 respectively, mainland 
judges would have a genuine need to acquaint them- 
selves with the iegislation of the two places so that 
they may be prepared to handle commercial disputes 
involving Hong Kong and Macau merchants as well as 
Taiwanese interests on the mainland as a result of ex- 
panding Taiwanese investment on the mainland. 


PRC: NPC Gives Legislation ‘Top Priority’ 
OW1303061996 Beijing ZHONGGUO XINWEN SHE 
in English 0427 GMT 12 Mar 96 


(FBIS Transcribed Text) Beijing, March 12 (CNS) — In 
a review of the work of the Standing Committee of the 
National People’s Congress (NPC) in 1995, the NPC 
Standing Committee Vice-Chairman Tian Jiyun said 
this morning that the Committee had made legislation 
its top priority with the passage of 15 laws, scrutiny 
of 28 bills, and the adoption of 11 foreign treaties, 
conventions and agreements mostly concerned with 
economic development. 


In addition, Mr. Tian listed specific achievements of the 
Committe. . 


1. To act a watchdog of the Government through 
stringent monitoring of those agencies responsible for 
the enforcement of this law. 


2. To promote friendship and mutual exchanges with 
foreign parliaments, learn from their experience and 
pave the way for China's economic reforms and mod- 
ernisation; 

3. Higher degrees of communication between NPC 
delegates and members of local and regional peoples 
congresses; 

4. To fulfil the role a legislative and monitoring body 
with proper follow-up actions. The 2,930 recommen- 
dations put forward by delegates at the previous full 
NPC session were systematically analysed and compiled 
and subsequently forwarded to 162 government depart- 
ments for being handled. Individual delegates received 
acknowledgement that their opinions were receiving at- 
tention. 


Mr. Tian, however, highlighted that inadequacies of the 
Committee over the past year were its failure to enact 
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certain important and urgent laws, irrational legislative 
procedures, inefficiency, half- hearted monitoring of 
law enforcement and the inability to cope with the 
overwhelming task ahead. 


NPC: State-Owned Enterprises To Form 
Conglomerates 

OW1303010896 Beijing XINHUA in English 
1300 GMT 12 Mar 96 


FBIS Transcribed Text] BEING, March 12 (Xinhua) 
— China is expected to build a number of conglomer- 
ates with competitive edge in the international market 
with the policy of optimizing bigger and superior enter- 
prises and letting free small ones from its loss- making 
State sector. 


This is @ consensus reached by entrepreneurs, econo- 
mists and officiais present at the on-going session of 
the National People’s Congress (NPC). 


The Baoshan Iron and Steel Complex. the fifth largest 
Chinese industrial enterprise, plans to become one of the 
world’s 500 industrial giants in five years with 15 billion 
US dollars in sales volume and 20 tons of steel output, 
said Wang Peizhou, general manager of the complex. 


The Northeast Pharmaceutical Group, the country’s 
largest pharmaceutical enterprise, pledges itself to push 
its annual sales volume from the current two billion 
yuan to 10 billion yuan with 350 million US dollars in 
export volume, said Wu Tingbao, general manager. 


Shanghai, China's largest industrial center, is expected 
to have three to four large conglomerates with 100 
billion yuan in annual sales volume each and another 
15 industrial enterprises with 10 billion yuan in annual 
sales volume. 


North China's Hebei Province and Jiangsu, an economic 
giant in east China, will build five to ten business giants 
each with ten billion yuan in sales volume by the turn 
of the century. 


Huang Da, a professor of economics, emphasized the 
urgency of such strategic transformation. He said a 
number of small enterprises were built soon after New 
China was founded in 1949. These enterprises, he said. 
played a positive role in the construction of China's 
industrial system. 


However, the enterprises, which are small in scale and 
technologically out-dated, cannot survive the market 
compeu on. he said. The re-organizing and retooling 


of enterprise groups will serve to enhance the competi- 
tiveness of the major industrial enterprises. 


In China, large business giants are vital to national econ- 
omy and their role has been emphasized by Chinese 
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leaders on many occasions. Jiang Zemin, general secre- 
tary of the Communist Party of China Central Commut- 
tee, said in a recent meeting that a country’s economic 
development, industrialization and the improvement of 
equality in its economy hinge largely on these major 
enterprises and their groups.” 


According to official statisucs, 800 out of China's 
370.000 state-owned industrial enterprises, own 63 
percent of the total assets and produce 70 percent of the 
sales income and 74 percent of the pre-tax profits. These 
enterprises dominate such sectors as in Communications, 
telecommunicauions, petrochemicals, energy and raw 
materials. 


To give sull bigger scope to their roles in economic 
growth, the Chinese government decided to allow 56 en- 
terprise groups to pilot China's reform, authorizing them 
with more decision-making powers in drafting economic 
plans, financing, and export and import business. 


Late last year, the State Council announced that China 
will give priority to 1,000 leading state-owned cmet— 
prises while setting others free. 


Unlike in the previous conferences, NPC deputies 
present at this year’s session stressed the proper new- 
scale performance brought by merger into joint stock 
partnership, and re-organizing or by making optimal use 
of the existing facilities instead of extending investment 
scale. 


The Shanghai-based Pacific Machine-Electronics Co. 
Lid, a business group established on the basis of 
43 textile machine- building enterprises is a typical 
example in this respect. 


Before the business group was set up, 20 out of 33 
enterprises were in the red, and 11 products were more 
or less similar in varieties and style. The new business 
group helped build 13 factories with distinctive features 
each with proper scale in production. 


Since the group was set up, it has concentrated on 
technological upgrading and transformation, turning 
loss-making enterprises into a profitable business group. 


The plan for establishing large enterprise groups to bring 
loss- making enterprises into profitable conglomerates 
has been accepted by most businessmen present at the 
current session. 


However, some also warned China has to overcome a 
senes of issues in economic set-up such as separation 
of power among different localities, departments and 
trades and good economic returns cannot be achieved 
within a short period of time 
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PRC: NPC ‘More Confident’ About Future of 
Enterprise Reform 

OW1 303144396 Beijing XINHUA in English 
0701 GMT 13 Mar 96 


(FBIS Transcribed Text) Beijing, March 13 (XINHUA) 
— China's loss-making state-owned enterprises are a 
focus of the current session of the National People’s 
Congress, the Chinese legislature. Different from previ- 
ous sessions, however, deputies are more confident in 
the future of these enterprises. 


Deputies to the NPC from industrial and research 
circles have reached the consensus that a clearer scheme 
has been developed for the reform of state-owned 
enterprises and that their existing difficulties can be 
overcome with the deepening of reform. 


Major difficulties plaguing these enterprises can be 
overcome in the framework of public ownership, they 
say. The difficulties include large debts, surplus lab 
poor efficiency, and out-dated facilities. 


According to Huang Da, a well-known economist and 
professor from the People’s University of China, public 
ownership should not be blamed for the existing diffi- 
culties. It is the fault of the operational mechanism and 
irrational industrial structure that came into being under 
central planning, he said. 


Since 1979 when China started its reform program, a se- 
ries of reform policies have been implemented for state- 
owned enterprises such as responsibility contracting and 
giving enterprises more decision-making powers. 

In 1995, state-owned enterprises received heavier does 
of restructuring. 


After visiting nearly 50 state-owned enterprises across 
China, Jiang Zemin, general secretary of the Communist 
Party of China (CPC) Central Committee, noted. It is 
normal to have different views in the experimental stage. 
We should push ahead with bold experiments in order 
to find problems and sum up experience." 


Last September, the Fifth Plenary Session of the 14th 
CPC Central Committee put forward a proposal on 
establishing a modern enterprise system in line with 
the principles of “clearer property rights, defined rights 
and responsibilities, separation of functions between 
government and enterprise and scientific management.” 
This was followed by a new scheme which can be sum- 
marized as “optimizing large and superior enterprises 
while letting free small ones.” 

In 1995, the State Council moved ahead with its 


pilot experiment project involving 100 enterprises that 
centers on the establishment of a modern enterprise 
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system. Such reform has also started in 2,000 provincial- 
level enterprises. 


In the meantime, another experiment with the aim of re- 
lieving the debt burdens of state-owned enterprises has 
been going on smoothly in 18 major Chinese cities. The 
move has cut debt totaling 10.1 billion yuan and sep- 
arated more than 4,000 non-productive institutions and 
1.4 million surplus people from industrial enterprises. 


Deputies from enterprises or government officials in 
charge of economic work are positive about the mea- 
sures. 


Xu Guangyi, director of the Economic Commission of 
Shanghai, said that reforms have helped reduce the 
average asset-liability ratio in the city’s state-owned 
enterprises to 72 percent, compared with 80 percent in 
1994. 


The value of state assets in 149 enterprises trying out a 
modern corporate system has increased by 12 percent 
he said. 


Centering on six pillar industries, Shanghai has signifi- 
cantly readjusted its industrial structure and product mix 
and achieved a fair degree of economies of scale through 
restructuring assets, he said. 


The six pillar industries now account for 45 percent 
of Shanghai's municipal industrial output value and 57 
percent of total profits and taxes, he said. 


"State-owned enterprises in Shanghai will be restruc- 
tured into joint-stock or limtted-liability companies in 
the next five years,” he said. 


Shanghai has moved 860,000 redundant workers to 
other sectors and reemployed 600,000 others, he said. 


In Tianjin, an industrial city in north China, the major- 
ity of former government departments responsible for 
managing different economic sectors have been restruc- 
tured and entrusted to administer state assets. 


Large and medium-sized state-owned enterprises in 
Liaoning, which is home to one tenth of such firms of 
the country, have bottomed out and begun showing signs 
of a rebound, said Zhang Guoguang, deputy secretary 
of the provincial commiuce of the Communist Party of 
China. 


The number of big money-losing enterprises has 
dropped by 10 percent in Shenyang, the provincial 
Capital. 

Wang Peizhou, general manager of Baoshan Iron and 
Steel Works in Shanghai, said that reform of state- 


owned enterprises should rely more on themselves than 
on government support. 


is report may contain 
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He said that good product quality and variety and good 
management ac the right path for better economic 
returns. 


At Baoshan, he said, per capita steel output has reached 
650 tons a year and energy consumption per ton has 
gone down to 780 kg. 


He noted that the asset-liability ratio of his company 
has dropped to 24 percent. 


Deputies interviewed by XINHUA basically agree that 
problems confronted by China's state-owned enterprises 
are the result of a decades-old planned economy. 


The problems, concerning all aspects of the Chinese 
economy, cannot be solved overnight, but that does not 
mean they are insurmountable, they said. 


PRC: Goals for Investment System Reform 
Outlined 


OW1303022596 Beijing XINHUA in English 
1347 GMT 12 Mar 96 


FBIS Transcribed Text} Beijing, March 12 (Xinhua) — 
Following are the major policies on reform of China's 
investment system envisaged in the new Ninth Five- 
Year Plan (1996-2000) and the long- term development 
goal to the year 2010: 


— To divide construction projects into three categories: 
the competitive, infrastructural and public utilities. The 
competitive projects will have enterprises as chief in- 
vestors, funds pooled from the market and the govern- 
ment’s participation on a selective basis; The infras- 
tructural projects will be undertaken mainly by the gov- 
ernment and supported by social, enterprise and for- 
eign funds; The social welfare projects will be financed 
chiefly by budgets of local governments: 


— To introduce project-related legal person responsibil- 
ity system into operative capital construction projects. 
Legal persons will be held responsible for the projects 
in planning, fund-raising, construction, production, debt 
repayment, maintaining and increasing the value of as- 
sets, and risks; 

— To define specific government agencies or public 
welfare institutions as chief investors of public utility 
works and make clear their responsibilities; 

— The central government will decide the capital 
investment rate for different sectors, and fund-raising 
for and construction of projects with capital investment 
falling short of requirement will not be allowed; 


„Aer 
the budgeted funds, special construction funds. 

loans by policy-oriented banks, and overseas loans 

for fixed-asset investment. It will continue with scale 
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management of commercial bank loans, corporate bonds 
and stocks, and 


— To introduce in an all-round manner the bidding 
system in project construction, develop engineering 
consultancy, implement supervisory system concerning 
project construction, improve intermediary auditing and 
asset appraisal services in making inital and final 
budgets for construction 


Following are the major policies and measures for 
coordinated economic development among different 
regions envisaged in che new Ninth Five-Year Plan and 
the long-term development program to the year 2010: 


— To give priorities to the central and western areas 
in arranging construction projects in resources devel- 
opment and infrastructural facilities, readjust regional 
distribution of the processing industry, and guide the 
transfer of resources-processing and labor-intensive in- 
dustries to the midwest; 


— To straighten oui prices for resources-related prod- 
ucts, increase the self-development ability of the mid- 
western areas, and bolster the efforts for prospecting 
minerals; 


— To introduce a standard transfer payment system, in- 
crease financial backing for the midwest, and gradually 
raise the proportion in the central budget used to sup- 
port non-developed areas; 


— To accelerate the pace in reform and opening-up 
in the midwest, guide more foreign ir vestment there, 
increase the proportion in state policy-vriented loans 
for the midwest, and spend more than 60 percent of 
the loans from international financial organizations and 
foreign governments in the midwest; 


— To continue organizing central government depart- 
ments, all social sectors and the east coastal areas to 
assist Construction projects in Tibet and other areas in- 
habited by ethnic minorities, and in the Three Gorges 
dam project area and poverty-stricken areas; and 


— To encourage the east coastal areas to invest in the 
central and western areas and organize labor service the 
other way round. To encourage the developed areas in 
the east coastal areas to develop resources jointly with 
the midwestern regions through cooperation of various 
forms and utilizing the abundant labor resources in the 
midwest to develop labor-intensive industries there. 


According to the country’s Ninth Five-Year Plan and 
long-term development goals for the year 2010, China 
will take the following measures to improve its wealth 
distribution system. The government will: 


— — on phe apf an Copying and disseminaton 
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— Allow pay for enterprise employees adjusted by 
market forces. Increases of income should be tied to 
increases in productivity and economic returns. 


—- Continue to improve the salary system for people 
employed by government departments and non-profit 
institutions. A regular salary increase mechanism will 
be established. 


— Encourage honest labor and lawful business opera- 
tion. Tax adjustments will be used to prevent income 
disparities from becoming too big. 


— Establish a system in which legal persons report em- 
ployees’ incomes, individuals report their own incomes, 
and people are required to deposit money under authen- 
uc names. 


— Improve transparency about personal incomes. 


— Coordinate wealth distribution relations between 
urban and rural areas, between different regions, and 
between different social groups by legal means and 
polices. 


— Following are the major goals to expand China's 
foreign trade during the Ninth Five-Year Plan (1996- 
2000): 


— To raise total volume of export and import to 400 
billion US dollars by the year 2000, with each sharing 
half of the figure; 


— To raise the quality, variety, brands and added value 
of export and import goods, especially textiles and light 
industrial products; 


— To expand the export of machinery and electronics, 
especially complete sets equipment. 


— To develop export-oriented agriculture with high- 
added value and overall-use agricultural resources; 


— To organized the production of export commodities 
in accordance with international standards and improve 
after-sale service. 


— To import advanced technology, and appropriated 
increase the proportion of high tech, equipment and raw 
materials: 

— To expand trading in technology and service, and; 


— To participate in and safeguard multi-lateral global 
trade system, and expand new markets while retaining 
traditional market shares. 


— To change the form of granting aid to other countries 
to preferential government loans, and encourage out- 
standing Chinese enterprises to conduct various forms of 
economic and trade cooperation with developing coun- 
tries. 
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— To reform on an import system which helps im- 
prove import structure and digest imported technolo- 
gies; to sharpen export competitive edge and boost ex- 
port mainly by raising the quality of goods. 


— To gradually cut tariff rates to the average level of 
developing countries. 


— To establish a unified, scientific and open foreign 
trade management system in accordance with interna- 
tional conventions. 


The draft outline of China's Ninth Five-Year Plan 
(1996-2000) and long-term goals for the year 2010 lists 
major areas into which to channel overseas investment 
in the 1996-2000 period. 


— Comprehensive development projects in agriculture, 
energy, transportation, and key raw materials produc- 
tion: 

— Technological renovation projects that will improve 


product quality, save energy and enhance enterprises’ 
technological and economic efficiencies; 


— Projects that can upgrade products and expand 
export-oriented trade and; 


— Projects that utilize energy in a comprehensive way, 
and have pollution control technologies. 


The draft outline of China's Ninth Five-Year Plan 
(1996-2000) and long-term goals for the year 2010 sets 
the following goals for environmental protection: 


— Striving to bring under basic control escalaung 
pollui.on of the environment and ecological damaging, 
and improving the environment in some cities and 
regions by the year 2000. 


— The rate of industrial waste water treatment will 
reach 83 percent, that of waste gas 86 percent, and 
the comprehensive utilization rate of solid waste 50 
percent by 2000 for industrial enterprises at or above 
the county level; a big improvement in the pollution 
control capacities of township enterprises; 


— In cities, the rate of waste water treatment in a 
concentrated way will reach 25 percent, that of garbages 
50 percent, and the rate of greenery coverage 27 percent: 
and an increase of 5-10 percentage points in the rate of 
up-to-standard noise control; 


— Focusing on the harnessing of the Huaihe, Haihe 
and Liaohe rivers, Taihu, Chaohu and Dianchi lakes, 
and on pollution control in areas affected by acid rains 
and sulfur dioxide; 


— Protecting the land ecological system and vigorously 
promotng ecological farming. 
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— Accelerating the pace of comprehensive treatment 
of areas suffering from soil erosion, recovering and 
expanding forest covered areas, controlling farm fields 
and water pollution, and increasing the rate of forest 
coverage nationwide to 15.5 percent by 2000. 


PRC: Legislative Powers To Promote SEZ 
Economies 


OW1203142096 Beijing XINHUA in English 
1322 GMT 12 Mar 96 


(FBIS Transcribed Text) Beijing, March 12 (XINHUA) 
— Empowering Shantou and Zhuhai with legislative 
powers will promote reform and opening-up and eco- 
nomic progress in the two Special Economic Zones 
(SEZs), said Liang Guangda, and Wu Bo, officials from 
the two cities today. 


The NPC annual session distributed a draft bill today, on 
authorizing the people's congresses and their standing 
committees of Shantou and Zhuhai the powers for 
local legislature, and their cit) governments to issue 
government regu’ ‘ons. 


If they are granted the powers, China's five SEZs 
namely Shenzhen, Hainan, Xiamen, Shaatou and 
Zhuhai, which were designated as the SEZs during the 
early days of China’s opening to the outside world 18 
years ago, will all enjoy legislative powers. 


The move embodies China's determination to adhere to 
the policy of reform and opening to the outside world, 
said Liang Guangda, party secretary of the Communist 
Party Zhuhai City Committee and Wu Bo, director of the 
Standing Committee of the Shantou People’s Congress. 


Over the past dozen years, the two official said, both 
cities have accumulated a lot of experience along 
with its economic development. The experience, if 
incorporated in the form of laws and regulations, will 
promote its economic growth along a correct road and 
avoid some errors and mistakes. 


On the other hand, they said, laws and regulations are 
badly needed to guide their international exchanges and 
help improve the investment environment of the two 
Cities. 


The two officials noted thi! their SEZs are not contented 
with the preferential policies given by the state but 
will tap advantages as the country’s first cities in 
estab/ishing market economic structure and cities with 
rapid c:onomic development to go on experimenting 
with re orm and opening-up in an effort to bring about 


new aJjvantages. 
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PRC: Foreign Firms Urged To Protect Female 
Workers 


OW1203142296 Beijing XINHUA in English 
1206 GMT 12 Mar 96 


(FBIS Transcribed Text] Beijing, March 12 (XINHUA) 
— A Chinese woman legislator today urged foreign- 
funded enterprises to observe Chinese laws and halt 
infringements upon the legitimate rights and interests 
of female workers. 


Zhang Ruiying, a deputy to the ongoing Fourth Session 
of the National People’s Congress, China's legislature, 
said that foreign- funded enterprises have played an 
important role in China's economic development. 


However, she noted, some of them have violated 
Chinese laws and regulations and have a number of 
problems in protecting the rights and interests of their 
employees, especially female employees. 


Official statistics show that China currently has 230,000 
foreign-funded enterprises, which employ 12 million 
workers, with females accounting more than a half. 


Some foreign-funded firms neglect Chinese laws and 
regulations and willfully postpone the signing of labor 
contracts with female employees, Zhang said. They 
also force female employees to work beyond normal 
schedules and arbitrarily deduct their legal incomes. 


Investigations in Shenzhen, Zhuhai and Shantou have 
shown that the salary of about 55 percent of the female 
employees have been below the bottomline wage scale 
set by the local governments. 


Malig said some foreign-funded enterprises also violate 
the laws and rules on the rights of the female work- 
ers during pregnancy. She quoted a sample survey con- 
ducted by the All-China Federation of Trade Unions as 
saying that 23 percent of the foreign-funded enterprises 
do not implement the rule of a 90-day maternity leave 
for mothers and 33 percent of such firms do not reduce 
the work hours for females during breast-feeding period 


as required. 

Many foreign-funded enterprises have poor work condi- 
tions and lack necessary ventilation and dust and poison 
control facilities, posing a threat to the health of female 
workers, Zhang said 


She said that the legitimate rights and interests of 
workers in foreign-funded firms are protected by state 
laws and regulations, urging those with problems to take 
frompt measures to resolve them. 


Foreign-funded enterprises should also establish trade 


unions and keep perfecting them, thereby to protect the 
legal rights and interests of workers, Zhang said. 


| is prohibited without permission of the copyright owners. 
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She also called on the labor departments to deal with 
those enterprises and individuals that violate laws. 


PRC: Jiang Zemin Stresses Guarantee of 
‘Practical’ Interests 


HK 1303032896 Hong Kong WEN WEI PO in Chinese 
8 Mar W pa2 


[Report: “Jiang Zemin Stresses Need To Guarantee 
Interests of Workers, Peasants, Intellectuals”) 


(PTS Translated Text for FBIS] Jiang Zemin, CPC 
Central Committee general secretary, and concurrently 
state president, and CMC chairman, stressed the need 
to guarantee the practical inierests of, peasants and 
intellect: als when deliberating and discussing the draft 
of the Ninth Five-Year Plan and the long-range plan for 
2010 as well as Premier Li Peng's report, together with 
the deputies to the National People’s Congress. 


He said: What we are pursuing is socialism with 
Chinese characteristics, and the basic objective is to 
plan for the interest of the people wholeheartedly. in 
the entire process of modernization, it is imperative to 
always adhere to paying attention to implementing an 
important principle, namely, the focus of distribution of 
economic interest must be on primarily guaranteeing 
the practical interests of the workers, peasants, and 
intellectuals, guaranteeing them the ability to enjoy an 
ever improving standard of living, and to fully enjoy 
the fruit of reform, opening up and modernization. Only 
by universally improving the standard of living for the 
workers, peasants and intellectuals will it be possible 
for reform and construction to acquire a most extensive 
and reliable mass foundation and source of impetus. 


Jiang Zemin made the above statement when he took 
part in the discussion of state affairs with the Jiangsu 
delegation to the Fourth Session of the Eighth NPC 
yesterday. In his speech to the delegation, Jiang Zemin 
stressed the importance and the pressures involved in 
realizing the conversion of the economic structure and 
the goal to economic growth, saying that this is a major 
task ‘or China's economic reform and development 
today. 


Jiang Zemin set forth that building socialism with 
Chinese characteristics means socialism in comprehen- 
sive development, which requires doing a good job of 
both material and spiritual civilizations. He hoped that 
Jiangsu would pay aitention to spread the good experi- 
ences of Zhangjiagang City under Jiangsu's very own 
jurisdiction, and deepen those experiences in the course 
of spreading them. 
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NPC: Jiang Zemin, Zhang Siqing Absent From 
NPC Session 


HK1 303035396 Hong Kong MING PAO in Chinese 
13 Mar 96 C/ 


[Report: “Rare Absence of Jiang Zemin from NPC 
Session; Zhang Siging Who Is Ill Appoints Deputy 
Procurator General To Make Report 


(PTS Translated Excerpt for FBIS] State President 
Jiang Zemin was absent yesterday from the second full 
meeting of the Fourth Session of the Eighth National 
People’s Congress. On the grounds of “ill health,” Zhang 
Siging, procurator general of the Supreme People's 
Procuratorate, appointed Deputy Procurator General 
Liang Guoging to read his work report. 


Jiang Zemin did not show up on the rostrum for the 
whole day. In the past, key leaders rarely absented 
themselves from such an important political activity. As 
Li Ruihuan, chairman of the Chinese People's Political 
Consultative Conference [CPPCC], had to host the 
CPPCC’s Standing Committee session in the morning, 
he arrived at the meeting in the afternoon. The other 
five members of the Standing Committee of the Political 
Bureau under the CPC Central Committee attended 
the meeting from beginning to end. Procurator General 
Zhang Siqing did not make a report on the grounds of 
ill health. 


PRC: ‘Inter-Provincial Collusion’ During NPC 
Examined 


HK1303051196 Hong Kong EASTERN EXPRESS 
in English 13 Mar 96 p 13 


[By Didi Kirsten Tatlow] 


[PTS ranscribed Text for FBIS) More provinces than 
usual were holding meetings outside the main National 
People’s Congress (NPC) hall this year in an attempt 
to defuse possible inter-provincial collusion during the 
NPC, reports in the capital said. 


However, officials at the NPC press centre yesterday 
refused to confirm the reports. 


The government was reportedly determined to establish 
a consensus among provinces to support the central 
government's plans. 

Enquiries to the NPC press centre failed to elicit a 
response on where provincial meetings were held, with 
a spokesman saying he had no idea. 


Normally, most provincial meetings are held in the 


provinces’ designated rooms, thus the Guangdong del- 
egation meets in the Guangdong Hall, and so on. 


report may contan 
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This year’s NPC is especially sensitive, with two new 
key national plans up for discussion by deputies. 


A list of locations was made available to domestic 
journalists, but not to foreign, or non-People’s Republic 
of China journalists, including those from Hong Kong. 


The NPC is meeting in the Great Hall of the People 
until Sunday March 17. 


The ninth five year national economic plan, which began 
on January |, this year, and a new plan — the medium 
and long-term economic and social development plan — 
will be presented to the NPC for the first time during 
the Congress. 


The Xinjiang Uighur Autonomous Region held its 
official meeting in the Jingxi Hotel, a military-run hostel 
used in the past for high-level political meetings. 


Taiwan held its meeting in the Laodong Daxia, or 
Labour Building, also a hotel. 


Each province of China has a representative room in 
the Great Hall of the People, but not all the provinces 
met there, a spokesman for the NPC pres centre said 
yesterday. 


Many of the meetings were held outside the Great 
Hall, often in far-flung hotels, because the central 
government was reportedly keen to stop too intensive 
inter-provincial debate during the congress. 


China's provinces are often in fierce competition for 
influence over central government policies. 


Inland provinces and provinces in the poorer, far west 
of the country are arguing for a larger slice of the cake. 


Fierce debate over the government's policies, which 
since 1978 have favoured development in the south- 
eastern special economic zones, was sparked during the 
Communist Party's central committee meeting in Bei- 
jing in October. 

Inland and western pi.vinces argued the policy of 
extending financial privileges to coastal economic zones 
was unfair. 


A very public debate — conducted largely through 
party newspapers — sprang up in the aftermath of the 
meeting 

The Shenzhen Special Zone Daily published a series 
of reports in defence of the regions’ privileges, which 
include a tax rate 18 per cent below the national rate. 


The zones’ privileges derived directly from the para- 
mount leader Deng Xiaoping, the series of reports 
pointed out. 
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Although deputies have the power to reject central 
government policy, they rarely exercise the power. 


On two notable occasions deputies caused the govern- 
ment serious embarrassment: during last year's NPC 
almost two-thirds voted against the government's ap- 
pointmeat of Jiang Chunyun to the poluburo with spe- 
cial responsibility for agriculture; and in 1989 a third of 
the NPC deputies voted against approval for the Three 
Gorges Dam project. 


But despite the show of opposition, both motions were 
Carried. 


PRC: Poverty Elimination Plan in Li Peng’s NPC 
Report 

OW 1303051496 Beijing XINHUA in English 

0320 GMT 13 Mar 96 


[FBIS Transcribed Text] Beijing, March 13 (XINHUA) 
— China is determined to eliminate poverty for 65 
million people still living a desutute life by the turn 
of the century. 


This is one of the goals set by the Chinese government 
in its new five-year plan for 1996-2000 made known 
to the public by Li Peng, premier of the State Council, 
in his report on the plan at the ongoing session of the 
National People’s Congress (NPC). 


The premier said it is an arduous task to provide 
adequate food and clothing for all the rural poor in the 
next five years. 


In the report, he urged governments at all levels to 
step up the effort to assist poor areas and earnestly 
implement the state's anti-poverty program. 


Eliminating poverty has been an important item on the 
agenda of the Chinese government. In 1978, 150 million 
Chinese were living under the poverty line. Years of 
poverty-relief efforts have eliminated poverty for more 
than half of its poor population. 


By the end of last year, the aumber of people living 
under the poverty line had been cut to 65 million 


Chinese economists are cautious about the government's 
anti- poverty program, saying most poverty-stricken 
people live in remote areas of northwest and southwest 
China with poor transportation, deteriorating living and 
production conditions. It is no easy task to pull them 
out of destitution, they say. 


And, to accomplish the task of eliminating absolute 
poverty throughout the country by the year 2000 means 
annual poverty elimination for 13 million people, an 
arduous task, they say. 


is prohibited without permission of the copyright owners. 
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Officials are more confident. Chen Jinhua, minister in 
charge of the State Planning Commission, said recently 
that China's anti- poverty effort will be enhanced with 
its continued growth in overall economic strength. 

"In the coming five years, the central government will 
set aside five billion yuan in the form of materials for 
poor areas as assistance for local economic develop- 
meat,” he said. 


Chen expressed confidence that the anti-poverty pro- 
gram will be accomplished with success. 


Local officials emphasize the importance of improving 
production and living conditions in poor areas to prevent 
a return to poverty after relief money and materials are 
used up. 


In northwest China's Qinghai Province, for example, 
830,000 people are still living under the poverty line. 
Most of them live in dry mountainous and cold areas. 


Tian Chenping, governor of the province, said the 
province wiil concentrate on improving production and 
living conditions in these areas. Specifically, he said, 
assistance will be given to them for building irrigation 
grasslands, drinking water facilities and roads. 
The province is also seeking international assistance, he 
said. 

In three remote prefectures inhabited mostly by Tibetans 
in southern Qinghai, many farmers do not have access 
to drinking water and electricity and live a nomadic life. 


i 


permanent residences, animal pens 
and grassland for farmers as well as herdsmen there. 


Dingxi Prefecture in Gansu Province, well known for 
the poverty of its farmers, has lifted more than 400,000 
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and has since launched a number of labor-intensive 
enterprises there, according to Wu. 


He said he is optimistic about the country's poverty 
elimination program. 


“The ratio of the destitute to the affluent in China is 
one to three now, or 65 million to 200 million. With 
every three people helping each poor person, common 
prosperity can be achieved," he said. 

The largest private business in the Chinese mainland 
— the Hope Group — has invested more than 100 
million yuan in launching factories that aim to help 
the poor. The group is to invest another 100 million 
yuan soon, said Liu Yonghao, board chairman of the 
group and a member of the National Committee of the 
Chinese People’s Political Consultative Conference, the 


country’s top advisory body. 


Economic returns on investment in poverty-stricken 
areas may come slow and be low, but what we are doing 
is in the interests of the nation and ourselves,” Liu said. 


CPPCC 


PRC: Jiang Zemin Views Lessons of Li Peiyao Case 
at CPPCC 


HK1 303093596 Hong Kong WEN WEI PO in Chinese 
8 Mar 96 p A3 


(Dispatch by WEN WEI PO reporters team from Beijing 
on 7 March: “Jiang Zemin Urges Drawing Lesson of 
Blood From Li Peiyao Case 


(PTS Translated Text for FP’sj General Secretary Jiang 
Zemin attended the panel discussion of the Revolution- 
ary Committee of the Chinese Kuomintang team to the 
Chinese People’s Political Consultative Conference and 
delivered a speech. While talking about the murder of 
Li Peiyao and dealing with the aftermath of the incident, 
Jiang Zemin said: “The unfortunate murder of Comrade 
Li Peiyao is a great loss to not only the Revolutionary 
Committee of the Chinese Kuomintang but also the state 
and the people. In the wake of Comrade Li Peiyao's 
murder, the Central Committee of the Revolutionary 
Committee of the Chinese Kuomintang and its masses 
of members have taken the whole situation into con- 
sideration, and actively worked in cooperation with the 
party and the state to do a good job of their work; their 
spirit has won people s admiration. The CPC Central 
Committee, the State Council, and the Central Military 
Commission are greatly shocked by and deeply regret 
the murder of Comrade Li Peiyao. Now the case has 
been cleared and related responsible persons solemnly 
dealt with. The occurrence of this case has sounded the 
alarm and exposed problems in our work of security, 
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maintaining social order, and other arenas. We have al- 
ready asked party committees and governments at all 
levels to earnestly improve work; especially when do- 
ing a good job of material civilization building, it is 
imperative to earnestly strengthen ideological and po- 
litical education among cadres and the masses, and do 
a good job of spiritual civilization building, democracy 
and legal system building, and improving social order 
and atmosphere. 


PRC: Members at CPPCC ‘Had Heated 
Discussions’ on Plan 

OW1203153196 Beijing XINHUA in English 
1506 GMT 12 Mar 96 


(FBIS Transcribed Text) Beijing, March 12 (XINHUA) 
— The new Ninth Five-Year Plan (1996-2000) and 
the long-range goal for the year 2010 constitute the 
center of discussions at this year’s 1 1-day session of the 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC), the country’s top 
advisory body. 


More than 1,800 members of the advisory body have 
had heated discussions on the plan and outline goal. 
They submitted a total of 2,150 proposals during the 11 
days of the session, up from 1,995 last year. 


On March 8, the deadline for submission, a total of 
1,064 proposals were slated. The rate of proposals that 
have been kept on file for further deliberation has also 
isen from 92.8 percent last year to 96.3 percent this 
year. 


Also on March 8, three vice-chairpersons of the CPPCC 
National Committee (Yang Rudai, Qiang Zhengying and 
Qiang Weichang) and more than 10 members delivered 
speeches. The following day, 10-strong members took 
the floor. And many more were ready to air their views 
but were unable to do so because of time shortage. 


The proposals submitted by the members cover a wide 
range of topics, from economy, agriculture, forestry and 
science and technology to education, culture, physical 
science, nationalities affairs, medicine, public health 
and religion. The scope of topics was unprecedented 
in history. 

Leading party and government officials including Jiang 
Zemin, Li Peng, Li Ruihuan, Zhu Rongji, Liu Huaging 
and Hu Jintao were present at plenary meetings or joined 
panel discussions of different groups. So did leading 
officials of 68 ministries and relevant departments under 
the State Council. 


Conditions in China at the turn of the century have 
become a hot topic at the CPPCC session. 
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CPPCC National Committee Vice-chairwoman Quan 
Zhengying said development of socialist culture and 
ideology is the key to achieving national prosperity and 
stability in the long run. 


Confronted with a multitude of ideologies, Chinese 
people’s spirit of cohesiveness, self-confidence, self- 
reliance and diligence should be expanded to build 
a wealthy, democratic, civilized and modern socialist 
China, Qian said. 

CPPCC members from scientific circles said that, in the 
country’s long-range scientific development program, 
emphasis should be put on comparisons between the 
status of science and technology in China and that in 
other countries, in addition to comparisons with the past. 


Li Zhensheng, vice-chairman of the China Association 
for Science and Technology, called for enriching Chi- 
nese people with scientific knowledge as a bulwark 
against superstition and ignorance. 


Hearing speeches by CPPCC members, government 
ministers said that suggestions put forward by the 
CPPCC members are more valuable this year than those 
last year. 


It is obvious that the suggestions have come out of 
thorough- going investigations and studies. 


Since the Third Session of the CPPCC National Com- 
mittee last year, CPPCC members have conducted thor- 
ough research on some key issues relating to the coun- 
try's economic and ideological developments, and other 
hot topics, such as narrowing regional dispanties, in- 
vesting more in agriculture, saving limited resources, 
employment, social welfare, farmers’ burdens, and a 
change of the economic growth mode. 


CPPCC members seem to be happy and proud that Hong 
Kong and Macao are coming back to the motherland and 
that China is moving along a socialist road with growing 
prosperity. 


PRC: CPPCC Session Accepts 9th Five-Year Plan 
Outline 


OW1 303083696 Beijing XINHUA in English 
0750 GMT 13 Mar 96 


FBIS Transcribed Text) Beijing, March 13 (XINHUA) 
— The fourth Session of the National Committee of 
the Chinese People's Political Consultative Conference 
(CPPCC) adopted a political resolution at its closing 
meeting here today. 


In its resolution, the top advisory body expresses its 
agreement to Outline of the Ninth Five-Year Plan for 
National Economic and Social Development and Long- 
Term Goals for 2010, Premier Li Peng’s report on 
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the Outline, reports by government departments and 


reports by the Supreme People’s Court and the Supreme 
People’s Procuratorate. 


The resolution says that the conference is inspired by 
the trans- century development goals for the country. 


The resolution says Chinese people must seize devel- 
opment opportunities, change the country's economic 
structure and economic growth mode, implement the 
strategy of vitalizing the national economy through ad- 
vances in science and technology, and maintain a sus- 
tainable economic development. 


The conference raised many proposals on important is- 
sues, including agriculture, invigoration of state enter- 
prises, improvement of ethics, establishment of a demo- 
cratic legal system, curbing inflation, narrowing regional 
disparities, anti-corruption, and public security, the res- 
olution says. 


Reunification of the motherland has been the ardent 
desire and unshakable will of the Chinese people as well 
as an irreversible historical trend, the resolution says. 


Various parties, people with no party affiliations, mass 
Organizations and representatives of all nationalities and 
people from all walks of life in the CPPCC resolutely 
support government efforts for a smooth transfer of 
sovereignty over Hong Kong and Macao and for their 
long-time prosperity and stability, the resolution says. 


They endorse the eight-point proposal by President 
Jiang Zemin on the Taiwan issue and are opposed to 
any attempt to create “two Chinas,” “one China and one 
Taiwan.“ or seek Taiwan Independence, the resolution 
says. 


And they are firmly opposed to any foreign forces 
interfering in China's internal affairs under any pretext 
and rendering support for “Taiwan independence,” the 
resolution says. 


PRC: CPPCC Members Call for Developing S&T 
Strategy 


OW1203142196 Beijing XINHUA in English 
1241 GMT 12 Mar 96 


(FBIS Transcribed Text} Beijing, March 12 (XINHUA) 
— Two members of China's top advisory body called 
for research into a development strategy for science and 
technology (S&T). 


This is contained in a written speech submitted to the 
ongoing session of the National Committee of Chinese 
People’s Politica! Consultative Conference (CPPCC) by 
He Zuoxiu, an academician of the Chinese Academy 
of Sciences, and Gong Yuzhi, a professor of the Party 


FBIS-CHI-96-050 
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School of the Communist Party of China (CPC) Central 
Committee. 


The proposal says, The government should work out a 
strategy for development in science and technology, tak- 
ing into consideration the country's natural conditions, 
distribution of resources, environment, population, na- 
tional strength in science and technology, and the inter- 
national situation.” 

Such a strategy aims to ensure a sustainable economic 
development through advances in science and technol- 


ogy,” it says. 
The proponents cite agriculture as an example. 


Agriculture has remained the weakest sector in China. 
Drip irrigation saves water, helps raise yield by 30-40 
percent, and is very adaptable in the dry northern China 
areas. 


The technology needs the support of plastic processing 
industry and computer technology. That requires gov- 
ernment coordination among different sectors, the schol- 
ars say in their proposal. 


While China population is concentrated in the south- 
eastern areas, most of its natural resources are found 
in its central and western regions. “China should con- 
sider developing technologies for heavy-load and high- 
speed transport between the country’s eastern and west- 
ern parts,” the proposal says. 


Advances in science and technology and their applica- 
tion require the joint efforts of many departments and 
industries. That is where government coordination is 
needed and why a national strategy is required, the pro- 
posal says. 


PRC: Beijing Seeks Overseas Funds for Agriculture 


OW1203143996 Beijing XINHUA in English 
1304 GMT 12 Mar 96 


(FBIS Transcribed Text) Beijing, March 12 (XINHUA) 
— Overseas funds can be a major booster for agriculture 
and more efforts should be made to attract oveiseas 
funds for this sector. 


The suggestion was made by Zhang Yunfeng, a Hong 
Kong member of China's top advisory body, the Na- 
tional Committee of the Chinese People's Political Con- 
sultative Conference, in session here since March 3. 


Hi-tech ir farming will bring high economic efficiency, 
but introduction of hi-tech requires large amount of 
funds, he said. 


He pointed out that domestic investors, especially finan- 
Cial institutions, tend to put their capital in industrial and 
commercial projects for quick and high returns. 
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“Actually, there are many overseas investors who are 
enthusiastic about investing in farming projects in 
China, which so far has drawn in billions of U.S. dollars 
of overseas investment,” he said. 


To attract more overseas investment for the farming 
sector, Zhang put forward a series of proposals, such 
as granting preferential policies for hi-tech farming 
projects, and for overseas businesses investing in pro- 
duction bases for farm produce and deep processing 
projects. 

He suggested that hi-tech farming zones be established 
in east China’s Pujian province and south China’s 
Mainan province, as bases to spread advanced farming 
techniques across the nation. 


PRC: Aged Population Serious Concern for CPPCC 


OW1303072996 Beijing ZHONGGUO XINWEN SHE 
in English 0320 GMT 12 Mar 96 


FBIS Transcribed Text Beijing, March 12 (CNS) — By 
2000 it is estimated that China's elderly population will 
number 130 million or approximately 10 percent of total 


population. 


Members of the Chinese People's Political Consulta- 
tive Conference (CPPCC) as a result are pressing the 
Government for the early passage of legislation for the 
protection of the senior citizens. 


This problem of an old population is universal and has 
aroused the attention of the international community. 
But China's huge population of elderly people is rising 
at a much faster rate than elsewhere. For this reason, 
resolution of the problem is no easy task given that the 
economy is less than fully developed. 


Government siatistics show that by the end of 1994, 
there were over 116.9 million people aged over 60. 
This group was expanding at the rate of 3.7 percent per 
annum. Better off places like Beijing, Shanghai, Jiangsu, 
Tianjin and Zhejiang all had a society in which one in 
every three adults was aged over 60. 


Respect and care for the elderly was a fine traditional 
virtue of the Chinese people, one CPPCC member said, 


but government protection was inadequate and half- 
hearted. 


CPPCC members believe that a concentrated publicity 
has to be mounted to stress the importance 
urgency of looking after people in their twilight 
. Equally, funds have to be raised so that adequate 
provision can be made, appropriate legislation for pro- 
tection of senior citizens has to introduced, a “Senior 
Citizens Festival” ought to be arranged as a mark of re- 
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spect and the provision of services to the elderly should 
be incorporated into the current Ninth Five-Year Plan. 


PRC: CPPCC Member Urges Helping 
Impoverished Mothers 


OW1303080696 Beijing XINHUA in English 
0655 GMT 13 Mar 96 


(FBIS Transcribed Text) Beijing, March 13 (XINHUA) 
— A senior official with China’s top advisory body 
called for the whole society to care for and help mothers 
in the country’s poverty-stricken areas. 


Wang Guangmei, member of the Standing Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC) National Committee and wife of former 
President Liu Shaogi, made the appeal at the CPPCC 
annual session. 


"Poor mothers work very hard to raise children and 
take care of their families to the neglect of themselves," 
Wang said. To help these poor mothers is also to come 
to the aid of their kids." 


Relevant statistics show there are 70 million impover- 
ished people in China, and poor mothers suffer most 
because of low income, illiteracy and poor health. 


"Happiness Project", with Wang Guangmei as director 
of its organizing committee, is aimed at helping mothers 
in the country’s undeveloped areas. It was launched 
in February last year at the sponsorship of by the 
China Population Welfare Foundation, Family Planning 
Association of China and China Population News“ 


The project, different from other relief projects, offers 
Cattle, sheep and chemical fertilizers instead of money 
to the poor mothers to help them overcome poverty by 
their own self-reliant efforts, she said. 


People from both at home and overseas responded to 
the project and contributed donations. 


Beginning April last year, the Happiness Project” was 
tried out in some counties in Gansu, Guizhou, Shaanxi 
and Anhui provinces. For example. in Lixian County 
in Gansu Province, where each poor mother was given 
two sheep, which have produced lambs. 


Meanwhile, the piloting counties have opened literary 
courses for mothers to learn how to read and write, and 
provide medical services to help improve their health 
Generally, loans in kind were granted for the imple- 
mentation of the Happiness Project” and, after their re- 
payment in two years, poor mothers will be subsequent 
subsidized, Wang said. She pledged that there would 
not be any possibility for misuse of these funds. 
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The Happiness Project" plans to select 11 piloting 
places during the first half of this year, and more 
mothers will be benefited as more funds are to be 


donated to its implementation. 


PRC: CPPCC Member on Smooth Hong Kong 
Transition 


OW1303005296 Beijing XINHUA in English 
1410 GMT 12 Mar 96 


(FBIS Transcribed Text) Beijing, March 12 (XINHUA) 
— The world- renowned achievements scored in Hong 
Kong have been attributed greatly to the precedence of 
executive net, which is expected to guide the prepara- 
tions and recommendation of the government in the HK 
Special Administrative Region (SAR). 


The proposal was made today by Sze Chi Ching, a 
member of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC) 
from the Hong Kong region, who has been in Beijing 
for the annual session. 


There are only 500 days left for China to resume the 
exercise of its sovereignty over HK and the “smooth 
transition” is still the goal of all those who are concerned 
about Hong Kong and its people. 


The chairman of the board of directors from a major 
HK business put forward four proposals in his written 
remarks during the session: 


— Adhere to free economy which should never be 
changed wilfully at any time; 


— Keep expenditures below revenue. The successful 
story of the HK economy, he said, is greatly related to 
this principle pursued by the HK government. So the 
principle must be maintained in the post- transitional 
period and after the year 1997; 


— Maintain the principle of Hong Kong people gov- 
erning Hong Kong.” Any principles, policies and strate- 
gies must proceed from the interests of the Hong Kong 
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— Maintain cooperation between China and Britain and 
the Chinese government strives to increase Sino-British 
ee oe oe On 

r would work to enhance such 
cooperation in 400 days ahead. (endall) 121410 
morriss GM17 1203.006 U 100522 Mar 


FBIS-CHI-96-050 
13 March 1996 


Pk: Ai Zhishen Elected CPPCC Committee 
Member 


OW 1 303081196 Beijing XINHUA in English 
0733 GMI 13 Mar 96 


(FBIS Transcribed Text] Beijing, March 13 (XINHUA) 
— Former Minister of Broadcasting, Film and Televi- 
sion Ai Zhishen and seven other people were elected 
members of the Standing Committee of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC) here today. 


PRC: He Luli Elected Vice Chairman of CPPCC 
Committee 


OW1303084796 Beijing XINHUA in English 
0800 GMT 13 Mar 96 


FBIS Transcribed Text) Beijing, March 13 (XINHUA) 
— He Luli, vice-chairwoman of the Central Commit- 
tee of the Revolutionary Committee of Chinese Kuom- 
intang and vice-major of Beijing, was elected vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
China's top advisory body, at the conference's closing 
session here today. 


He Luli, born in June, 1934, is a native of Heze, Shan- 
dong Province. She is also a member of the Standing 
Committee of the CPPCC National Committee and vice- 
chairwoman of the All China Women’s Federation. 


After graduating from the department of medicine of 
Beijing Medical College in 1957, He served s a doctor 
at the Beijing Children’s Hospital and deputy director of 
the Paediatrics Department of the Beijing No. 2 Hospital 
from 1957 to 1984. 


Since 1983, she has been elected deputy to the eighth, 
ninth and tenth Beijing People’s Congress. 


From 1984 to 1988, she served as deputy head of 
Beijing's Xicheng District, and in 1988 was elected 
vice-mayor of Beijing, vice- chairwoman of the Central 
Committee of the Revolutionary Committee of Chinese 
Kuomintang, member of the Standing Committee of the 
seventh and eighth CPPCC National Committee. 


She was cited as a model worker for good work in 
family planning in 1985. She has published a number 
of medical papers. 


PRC: Jiang Zemin, Li Peng Attend CPPCC Session 
Closing 


OW1 303090996 Beijing XINHUA in English 
0827 GMT 13 Mar 9 


FBIS Transcribed Text] Beijing, March 13 (XINHUA) 
— The 11-day Fourth Session of the Eighth National 
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Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC), China’s top advisory body, 
Closed here this afternoon in the Great Hall of the Peo- 
ple. 

Sixty-two-year-old He Luli, vice-chairwoman of the 
Ceatral Committee of the Revolutionary Committee of 
the Chinese Kuomintang and vice mayor of Beijing, 
was elected vice-chairwoman of the CPPCC National 
Committee. 


Eight people were elected members of the Standing 
Committee of the CPPCC National Committee. They 
ase Ai Zhisheng, Li Wuwei, Liu Yi, Liu Shibai, Cheng 
Siwei, He Guangyuan, Song Hanliang and Hu Ping. 


A resolution adopted ai the meeting says that the session 
agrees to the outline of the country’s Ninth Five-year 
Pian (1996-2000) for National Economic and Social 
Development and Long-term Goals for the year 2010 
and Premier Li Peng’s report on the development plan. 


It says that CPPCC members are inspired by China’s 
economic and social achievement during the Eighth 
Five-Year Plan period (1990- 1995). 


Another resolution adopted at the meeting affirmed the 
work of the Standing Committee of the CPPCC National 
Committee in 1995 and its work arrangements for 1996. 


Today's closing meeting was presided over by Ye 
Xuanping, vice- chairman of the CPPCC National 
Committee. Chinese leaders Jiang Zemin, Li Peng, Qiao 
Shi, Zhu Rongji, Liu Huaging, Hu Jintao and Rong 
Yiren were present at the meeting. 


CPPCC National Committee Chairman Li Ruihuan 
delivered a speech at the meeting. 


Li said that during the session CPPCC members raised 


a lot of valuable suggestions with a responsible attitude 
toward the Chinese nation. 


Li urged CPPCC members to do a better job of ex- 
ercising CPPCC’'s functions of political consultation, 


tion about social conditions and people's feelings. 


CPPCC will continue to strengthen contacts with com- 
patriots in Taiwan, Hong Kong, Macao and other over- 
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At plenary meetings during the session, 33 CPPCC 
members made speeches and put forward suggestions 
on national economic and social development, and 
senior Officials from the central government heard the 


speeches. 
PRC: Jiang Zemin, Li Peng at CPPCC Closing 13 
Mar 


OW1303082296 Beijing XINHUA in English 
0709 GMT 13 Mar 96 


(FBIS Transcribed Text) Beijing, March 13 (XINHUA) 
— The 11-day Fourth Session of the Eighth National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC), the country's top advisory 
body, comes to a close at the Great Hall of the People 
this afternoon. 


According to agenda, one vice-chairperson and eight 
Standing Committee members will be added to the 
CPPCC National Committee. 


CPPCC National Committee Chairman Li Ruihuan will 
deliver a speech at the meeting. 


Seated in the front row of the rostrum were Li Ruihuan; 
vice- chairpersons of the CPPCC National Cominittee; 
and the National Committee’s secretary-general Zhu 
Xun. 


Jiang Zemin, Li Peng, Qiao Shi, Zhu Rongji, Liu 
Huaging, Hu Jintao, Rong Yiren and other leading 
Communist Party and government officials were present 
at the meeting. 

Ye Xuanping, vice-chairman of the CPPCC National 
Committee, presided over the meeting. 


PRC: Bios on New CPPCC National Committee 
Members 


OW1303125596 Beijing XINHUA in English 
0918 GMT 13 Mar 96 


(FBIS Transcribed Text] Beijing, March 13 (XINHUA) 
— Former Minister of Broadcasting, Film and Televi- 
sion Ai Zhisheng and seven other people were elected 
members of the Standing Committee of the National 
Committee of ihe Chinese People’s Political Consulta- 
tive Conference (CPPCC) here today. 


Ai Zhisheng, born in December, 1928, is also a member 
of the Central Committee of the Communist Party of 
China. 


Profiles of the other seven are as follows: 

— Li Wuwei, born in 1942, vice-chairman of the Shang- 
hai Municipal People's Political Consultative Confer- 
ence, and a member of the Standing Committee of the 
Revolutionary Committee of the Chinese Kuomintang. 
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— Cheng Siwei, born in 1935, vice-chairman of the 
Central Committee of the China Democratic National 
Construction Association, and former vice-minister of 
the chemical industry. 


— Liu Yi, born in 1930, former director of the National 
‘ourism Administration. 


— Liu Shibai, born in 1925, vice-chairman of the 
Sichuan Provincial People’s Political Consultative Con- 
ference. 


— He Guangyuan, born in 1930, former minister of 
machine- building industry. 


— Song Hanliang, former secretary of the Xinjiang 
Uygur Autonomous Regional Committee of the Com- 
munist Party of China. 


— Hu Ping, born in 1930, former director of the Special 
Economic Zones Office under the State Council. 


PRC: Li Ruthuaa Stresses Deng Xiaoping Theory 
at CPPCC 

OW1 303101896 Beijing XINHUA in English 

0844 GMT 13 Mar 96 


FBIS Transcribed Text) Beijing, March 13 (XINHUA) 
— The matter of upmost importance in overcoming 
China's difficulties is adherence to Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
and to the basic line of the Communist Party of 
China (CPC) under the leadership of the CPC Central 
Committee with Jiang Zemin at the core. 


The remarks were made by Li Ruihuan, chairman of 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference (CPPCC) at the closing 
ceremony of the Eighth Session of the CPPCC National 
Committee this afternoon. 


He cited the theory of building socialism with Chinese 
characteristics set forth by Deng Xiaoping as inheriting 
and developing the scientific principles of Mao Zedong 
Thought as well as an embodiment of the wisdom of 
the entire nation and the nation's spiritual pillar. It is a 


powerful ideological weapon in overcoming difficulties 
ahead, he said. 


China must continue to adhere resolutely, thoroughly 
and earnestly to this theory to cope with various kinds 
of hazards that might possibly occur in the future, he 
said. 
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PRC: Li Ruthuan Discusses Relying on Masses, 
Corruption 

OW1303105196 Beijing XINHUA in English 
0912 GMT 13 Mar 96 


FBIS Transcribed Text) Beijing, March 13 (XINHUA) 
— Efforts must be made to handle the relationships 
between the leading officials and the masses of people 
and keep to the principle of doing everything for 
the people, by relying on them and bringing their 
enthusiasm into full play. 


Addressing the closing ceremony of the Fourth Session 
of the Eighth National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
China’s top advisory body, Li Ruihuan made this remark 
today. 


The entire course of achieving the objectives in the 
Ninth Five- Year Plan (1996—2000) and for the year 
2010 is the course making history by the Chinese people 
under the leadership of the Chinese Communist Party 
(CPC). 


While hailing the excellent relationships between the 
party, government and the masses, Li, also a member 
of the Standing Committee of the Political Bureau of the 
CPC Central Committee, said the people s material and 
cultural life has experience marked improvement and 
their participation in state and social affairs has been 
greatly enhanced. 


Fundamentally speaking, he noted, the party's political 
line, principles and policies comply with the practical 
and overall interests of the masses and have received 
their whole-hearted support. 


The majority of cadres are good as they work hard 
and diligently for the people and they are honest in 
performing their functionary duties, and have won faith 
from the masses of people. 


However, Li acknowledged, there are still some prob- 
lems such as red tape, corruption, abuse of power for 
seeking personal gains, which will undermine the pres- 
tige of the Communist Party and government and the 
relationship between the party, government and the 
masses and dampen the peoples enthusiasm if these 
problems are not properly resolved. 


He called for efforts made to enhance the mass view- 
point and ideological education in the mass line. The 
strength of the reform, development speed and social 
stability rests on the understanding of the masses of 
people. So “we must adhere to the principle of ‘from 
the masses and to the masses and accept their super- 
vision and listen to their suggestions and criticisms, he 
said. 
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PRC: Li Ruihuan Addresses CPPCC Closing 
Seasina 


OW1303110796 Beijing XINHUA in English 
0922 GMT 13 Mar 96 


(FBIS Transcribed Text] Beijing, March 13 (XINHUA) 
— China’s united front work has entered a new his- 
torical stage and is the union with the most extei sive 
representation of all the socialist laborers and patiots 
who are devoted to socialism or to the reunification of 
the motherland, said senior party leader Li Ruihuan to- 
day. 

Addressing the closing ceremony of the Fourth Session 
of the Eighth National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
China's top advisory body, Li urged his members to 
bring all the positive factors into full play so as to build 
China into a modern socialist country and achieve the 
reunification of the motherland. 


"It is a political issue of paramount importance to bring 
about the broadest unity by means of resorting to the 
correct policies and throgh effective work,” said Li, 
who is also a member of the Standing Committee of 
the Political Bureau of the Communist Party of China 
Central Committee. 


The people s political consultative conference, compris- 
ing personalities from various parties, organizations and 
nationalities, has the most profound representation in or- 
ganization and hence symbolizes the great alliance, he 
said. 


Li urged members from various sectors to increase 
cooperation and set an examplary role of great unity. 
Efforts must also be made to enhance friendship with 
the compatriots from Taiwan, Hong Kong, Macao and 
Chinese nationals residing overseas for the promotion 
of the peaceful reunification of the motherland. 


We should have a clear-cut stand to oppose the 
intrigues by certain leaders of the Taiwan authorities in 
their schemes for two Chinas’, one China, one Taiwan 
and Taiwan independence, to contribute to the great 
unity of the Chinese nationals at home and overseas, he 
said. 


Political & Social 
PRC: Eavoy to Australia: Exercise ‘No Cause for 
Alerm’ 
LD1203120696 Melbourne Radio Australia 
in English 1100 GMT 12 Mar 96 


{FBIS Transcribed Excerpt} China's ambassador to 
Australia, Hua Junduo, says the military exercise off 
Taiwan is a normal military drill and no cause for 
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alarm. The Australian government called Mr. Hua [in] 
today to express its concern over the rising tension and 
sent a similar message to China through Australia’s 
ambassador in Beijing, Ric Smith. [passage omitted] 


In a statement released by the Chinese embassy in 
Canberra, Mr. Hua said if foreign governments wanted 
the Taiwan question resolved peacefully and the tension 
eased, they should support China's policy of peaceful 
reunification. 


PRC: Official on Transnational Corruption, Crime 


HK1303054196 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 16 Feb 96 p 9 


{Article from the “Viewpoints” column by staff re- 
porter Zhang Annan (1728 1344 0589): Guard Against 
Transnational Corruption and Bribery Crimes 


(PTS Translated Text for FBIS] A new year brings forth 
new ideas, and there is no exception for anticorruption 
work. 


As Zheng Yizheng, chief procurator of the Fujian 
Provincial People’s Procuratorate, put it, in the new year 
anticorruption work is faced with new developments and 
new problems characterized by the internationalization 
of corruption and bribery crimes; so the use of interna- 
tional information exchange and judicial assistance to 
effectively crack down on transnational corruption and 
bribery crimes has become a new measure for our procu- 
ratorial organs in the new year. 


He handed this reporter a pile of data showing that 
global economic integration and information modern- 
ization has considerably reduced the “space-time gap 
in economic contacts. National borders can no longer 
prevent the spread of the all-pervasive corruption and 
bribery crimes, which are tending to become interna- 
tionalized. Their manifestations are: First, internation- 
alization of the identities of the criminals. It has been 
made clear through investigation that a growing num- 
ber of crimes involve people from outside the border, 
who invariably commit crimes by bribing corrupt el- 
ements in China with huge sums of money. Second, 
internationalization of the circumstances of the crimes 
committed in China. For example, the number of major 
cases involving people who abscond to other countries 
with large sums of money or transfer illicit money or 
spoils to other countries keeps rising; cases of people 
surreptitiously changing foreign trade orders and em- 
bezzling large sums of money through account trans- 
fers with foreign companies happen from time to time: 
and cases of people taking advantage of foreign visits 
or business trips to accept huge sums of bribes outside 
the border are also rising. 
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transnational corruption and bribery cases. Through 
state-to-state exchanges of data on relevant laws and 
crimes we can obtain necessary information for inves- 
tigation and effectively deal with crime. Providing ju- 
dicial assistance means that all countries give full co- 
Operation io and join in the international anti-corruption 
struggle under the principle of state sovereignty. When 
investigating and dealing with a transnational case, a 
country may ask another country, in accordance with a 
prior agreement, to provide assistance, such as contact- 
ing the parties concerned on its behalf, searching, ap- 
praising, holding an inquest, and other acts of investiga- 
tion for collection of evidence, and handing over mate- 
rial evidence, certificates, and illicit money or spoils, in 
order to improve efficiency in case handling and shorten 
the lawsuit cycle. Zheng said: “To jointly curb the in- 
ternationalization trend of cor: uption and bribery, every 
country, in our view, has the right to ask another country 
to provide such cooperation, and has the duty to provide 
assistance to another country. It would be better to have 
special clauses to give substance to the relationship be- 
tween right and duty.” In recent years, China has signed 
treaties or accords with some countries on the provision 
of judicial assistance in civil and criminal cases. China's 
Supreme People’s Procuratorate also has signed cooper- 
ative agreements with the procuratorial organs of some 
countries and regions. These treaties, accords, or agree- 
ments have played a positive role in the international 
anti-corruption struggle. 


Zheng said. The work of using cooperation between 
countries and regions to crack down on transnational 
and transregional corruption and bribery crimes should 
be stepped up still further. To date, some criminals ab- 
sconding abroad have not been brought to justice, some 
of the illicit money or spoils taken abroad have not been 
recovered, and the crucial evidence for certain verified 
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crimes is hard to get. The problem lies in the fact that the 
country where the transnational corruption and bribery 
case takes place and the country involved have different 
ideas on how urgently the criminals should be invesu- 
gated and dealt with. Although providing assistance is 
the duty of a requested country, no institution can en- 
force implementation of the duty. Furthermore, a coun- 
try’s principle of judicial sovereignty does not allow the 
existence of such an institution. In addition, different 
countries have different legal systems, law-enforcement 
concepts, and work habits, as well as restrictions on the 
scope of information exchange and overly elaborate co- 
ordination approval procedures, sometimes making such 
cooperation less efficient. 


However, Chief Procurator Zheng was pleased to tell 
this reporter that China’s procuratorial organs have 
attained outstanding results in regional information 
exchange and judicial cooperation and, in particular, 
have established a stable cooperative relationship with 
anticorruption institutions in Hong Kong, Macao, and 
other regions. We often assist each other in checking 
Criminal evidence and pursuing and capturing criminals 
at large. In the new year, we shall be expanding the 
establishment and development of such a cooperative 
relationship with anticorruption instituuons in other 
countries and regions. 


On the question of information exchange and judicial as- 
sistance on transnational corruption and bribery crimes, 
Zheng discussed some of his new ideas: First, seek- 
ing common ground while reserving differences to gain 
a common understanding. All countries should have a 
better understanding of the harm of transnational cor- 
ruption and bribery, increase a common sense of ur- 
gency, and foster a spirit of cooperation as well as a 
sense of unshirkable responsibility. Second, signing spe- 
cial bilateral or multilateral judicial assistance treaties or 
agreements on combating international corruption. We 
should use the treaties to define the rights aid duties in 
cooperation, expand the scope of information exchange, 
and highlight the aim and validity of judicial assistance. 
Third, setting up specialized intermediary coordination 
institutions. After holding seven meetings, the interna- 
tional anti-corruption conference has exerted an exten- 
sive and profound influence in the judicial circles of all 
countries. The conditions are now ripe to set up per- 
manent working bodies to directly exercise specialized 
coordination of information exchange and judicial as- 
sistance. Fourth, setting up special departments in anti- 
corruption institutions of all countries to investigate and 
coordinate transnational cases. China's Supreme Peo- 
ple’s Procuratorate has set up offices in the procuratorial 
organs of Fujian and Guangdong Provinces to assist in 
the investigation of foreign-related cases. These offices 
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directly undertake the work of exchanging information 
and providing judicial assistance on transregional cases. 
Fifth, creating opportunities for promotion of face-to- 
face exchanges between anticorruption institutions in 
differemt countries to increase understanding and step 
up cooperation. 


At the Seventh International Anticorruption Conference 
held in Beijing, Zheng spoke at the special topic panel 
and answered relevant questions. He maintained that 
increased international cooperation in cracking down on 
transnational ion and bribery crimes is a common 
issue facing all countries, and for this reason his speech 
“has met with the common approval of the participants” 
and his replies to questions “have been echoed by the 
participants,” as demonstrated by round after round of 
applause at the meeting and the repeated expressions of 
support by an Interpol representative. Basing himself 
on the contents of his speech and his replies at the 
meeting, he put forward his new ideas on antic orrupuon 
work for the new year after replenishing, improving, and 
standardizing them. 

PRC: Family Planning Rules for Transient 
Population Adopted 

OW1 303061896 Beijing ZHONGGUO XINWEN SHE 
in English 0427 GMT 12 Mar 96 


(FBIS Transcribed Text] Beijing, March 13 (CNS) — 
According to a national meeting on family planning, 
the State Family Planning Commission will introduce 
a national unified family planning certificate in U.ree 
years and the transient population in some areas where 
a unified administration is yet to be put in place will be 
charged family planning admuuistration fees. 


China's transient population rose rapidly following the 
establishment of the socialist market economy system. 


It is estimated to number about 80 million across 
the country with the actual number believed to be 
100 million as some had failed to register with the 
authorities. Births, without regard to family planning on 
the part of this population has become an outstanding 
problem. 


According to family planning measures issued in 1991, 
family planning respecting these transients is jointly 
managed by the localities in which they have household 
registration as well as by those in which they are 
Currently residing. 


Corresponding regulations or administrative docu- 
ments on local family planning were formulated in 
27 provinces, municipalities and autonomous regions 
respecting these people. However family planning 
administration has yet to be boosted. 
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The commission has put forward proposals to the effect 
that the localities where these people reside must assure 
greater responsibility for family planning administration 
in respect of them. 


Local administrative systems should be set up to publi- 
cise family planning education as well as offer services 
to the transients. Those localities in which they have 
their household registration have to collect information 
on the marital status, as well as fertility, when conduct- 
ing exit procedures for these registered residents. The 
localities are also responsible for the implementation 
of family planning policies and regulations respecting 
these people. 


PRC: Xiamen Police Crack Case of Forged Foreign 
Currency 

OW1303061796 Beijing ZHONGGUO XINWEN SHE 
in English 0342 GMT 12 Mar 96 


{[FBIS Transcribed Text] Xiamen, Match 12 (CNS) — 
The Xiamen police recently arrested seven suspects and 
seized a large amount of counterfeit foreign currency 
made up of American dollars (US$), the Argentine 
austral (A) and Brazilian cruzados (CZ$). 


The face-value of the notes seized is US$ 300,000, A 
90 million and CZ$ 50 million respectively. 


According to the police, last January, the Xiamen police 
began a comprehensive investigation into this case 
prompted by clues they had accumulated. On Match 
8th, police officers captured two suspects in middeal 
and seized forged American banknotes of US$ 80,000 
as well as some Argentine and Brazilian money. 


With the aid of their confessions, the police arrested five 
suppliers of the forged banknotes and, at the same time, 
found a further supply. 


The police said that one suspect surnamed Zuo came to 
Xiamen from his hometown in Jiangsu Province, East 
China to engage in selling counterfeit banknotes early 
this year. 


He and his four fellow townsmen obtained the notes 
in Jiangsu and sold them in Xiamen, Fujian Province 
in Southeast China. Presently, the seven suspects have 
been detained and await prosecution. 


The original source of the counterfeits, as well as other 
suspects involved, are still being pursued. 


report may contain copynghted material Copying and dissemination 
is prohibited without permission of the copyright owners. 
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PRC: Research on Zhuang Ethnic Group 
Progressing 

OW1203141896 Beijing XINHUA in English 
1224 GMT 12 Mar 96 


(FBIS Transcribed Text] Nanning, March 12 (XIN- 
HUA) — Research on the history and social devel- 
opment of China's largest ethnic minority group, the 
Zhuang, has made significant progress in recent years. 


There are more than 16 million Zhuang people, account- 
ing for 90 percent of the country’s total minority popula- 
tion. South China’s Guangxi Province alone is inhabited 
by about 15 million Zhuang people. 

Researchers at the Guangxi Ethnic Research Institute, 
which was established in 1963, have collected 1,000 
old books about the group’s writings, literature, arts, 
history, religion, and inscriptions. 

Based on these books and a great deal of research, 
the institute has published a number of dictionaries on 
Zhuang culture, medicines, poetry, customs, and 2.3 
million characters of academic works about their social 
development and race relations with other ethnic groups 
in China. 

The research has also attracted many foreign scholars 
from Thailand, Japan, the United States, France, and 
Australia. Chinese researchers and foreign scholars 
have had a series of academic exchanges and joint- 


publication programs. 


PRC: Book Examines Regional Economic Disparity 
OW1303035596 Beijing ZHONGGUO XINWEN SHE 
in English 0530 GMT 12 Mar 96 


Book on Regional Disparity Published” — CNS 
headline] 


FBIS Transcribed Text) Beijing, March 12 (CNS) — A 
book co- compiled by three experts on regional disparity 
in China has recently been published by the Liaoning 
People’s Publishing House. 

The 600-page 440,000 character tome is an academic 
treatise as a result of comprehensive and systematic re- 
search on the imbalance of regional development and 
the wide income gap that has o ed between the devel- 
oped and underdeveloped areas ir. China since economic 
reforms and the open · door policy were introduced. It 
also provides scientific evidence and background infor- 
mation for state policy making where the central gov- 
ernment is determined to carry out co-ordinated devel- 
opment in the various regions and gradually narrow re- 
gional disparity. 

Unlike the traditional practice which divides China into 
eastern. central and western parts, the book categories 


FBIS-CH]-96-050 
13 March 1996 


the economy into low, moderately low, moderately high 
and high incomes in accordance with regional per capita 
GDP. Detailed analyses have been made to highlight 
characteristics of regional differences and reasons there- 
fore. At the same time, the authors have also considered 
the political as well as economic consequences ard so- 
lutions to the disparity. 


The book reveals the discovery of sectoral imbalances 
including varying regional economic growth, rural in- 
dustrialization, market reforms as well as the manner 
in which China has opened itseif to the outside world. 
The discovery leads to the conclusion that an imbalance 
in regional development is China’s basic national situ- 
ation. 


PRC: Three Cities Mark Sun Yat-sen Anniversary 


OW1303003196 Beijing XINHUA in English 
1430 GMT 12 Mar % 


FBIS Transcribed Text) Beijing March 12 (XINHUA) 
— Three Chinese cities today held ceremonies com- 
memorating the 71st anniversary of the death of Dr. 
Sun Yat-sen, leader of the 1911 revolution, according 
to reports reaching here today. 


In Beijing, a number of leaders from the National Com- 
tnittee of the Chinese People’s Political Consultative 
Conference, the Central Committee of the Revolution- 
ary Committee of the Chinese Kuomintang, the United 
Front Work Department of the Central Committee of 
the Communist Party of China, and the municipal gov- 
ernment joined several hundred people in activities held 
at the Sun Yat-sen Hall in Zhongshan Park to commem- 
orate the man who led the revolution overthrowing the 
last feudal dynasty of China. 


In southern China's Guangzhou city, more than 100 
local officials, public figures, and people from all walks 
of life paid a tr ute to Dr. Sun at the Sun Yat- 
sen Memorial Haii, placing wreaths at the statue. Sun 
Yat-sen was a native of Guangdong where his early 
revolutionary activities began. 


Commemorative activities were also held in the coun- 
try's largest city, Shanghai. People from all walks of 
life, including local leaders, placed flower arrangements 
in front of Dr. Sun Vat-sen's statue at his former resi- 
dence there. 


Dr. Sun died of illness in Beijing on March 12, 1925. 


et tp hte gp apd — 
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PRC: Commentator Welcomes Harbin’s Asian 
Winter Games 


HK1303051696 Beijing RENMIN RIBAO in Chinese 
5 Feb 96 pl 


[Commentator s article: “Jointly Create Splendor on Ice 
and Snow — Warm Congratulations on the Successful 
Opening of the Third Asian Winter Games] 

(PTS Translated Text for FBIS] It is again that season 
when the north is blanketed in ice and fluttering snow 
for thousands of li. The ice city of Harbin is bedecked 
in splendid festival attire, and has drawn the gaze of 
everyone. Asia has chosen Harbin, and the Third Asian 
Winter Games which involves 17 countries and regions 
and over 700 winter athletes and participants is being 
held there with great ceremony. 


The ice and snow on the northern border is no longer 
lonely, and the winter wind is no longer soughing. The 
governments and people of Heilongjiang province ana 
Harbin City have used their own warmth and efforts 
to create a fine environment to guarantee the smooth 
hosting of these games. Thereby the friends from the 
four corners will, in the depths of winter, feel an 
early spring wind caressing their faces. The stage is 
already set for the Asian winter games, and we are 
looking forward to the winter athletes from the various 
countries and regions showing their skills and realizing 
fine achievements. Competing within the arenas and 
providing service around the venues should all manifest 
the spirit of going all out, and is all for this glorious 
moment of the Asian winter games. 


The winter sports have a special appeal. This appeal is 
rooted in their dangerous nature. Man, in challenging the 
environment, challenging himself, and in understanding, 
using and dominating the ice and snow, demon:trates 
his superb skills and intelligence. The world of ice and 
snow allows us to gallop freely, and natural obstacles 
become venues for competition. When the athletes begin 
commanding the competition venues, and the yelling 
and the flying snow turn into shouts of victory, we see 
Outstanding achievements and reward for going all out. 
Ai the same ume, we obtain philosophical inspiration 
and spiritual stimulation. We praise will, praise courage, 
praise conviction, and praise transcendence. These are 
also riches which the Asian winter games give us. 


These Asian winter games are larger in scale than the 
two games held previously, and more people are par- 
ticipating. It is believed that the participants will pro- 
duce excellent performances and even better results. 
This is especially so in respect of the women's indi- 
vidual events such as the short-track speed skating and 
figure skating, in which Asia's level is quite high, and in 
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which Asia has an international repuiauon. The winter 
games events in Asia and our country are in the process 
of rapid development, and their level has been raised 
greatly. We believe that these games will surpass the 
last two games. Al the same time, we need to recognize 
the disparity between ourselves and the European and 
North American countries, which are quite developed 
in terms of winter sports. Glory at the Asian level is 
not always the same as glory at the worid level. Thus, 
al the same time as we appliud and urge on the moth- 
erland’s winter athletes, we must warmly applaud and 
spur on the competitors from all of Asia, and be happy 
and proud about every fine achievement they realize 


It is our responsibility to be good hosts. Heilongjiang 
and Harbin represent our couniry in acting as hosts. Our 
country’s government and people are giving great atten- 
tion to and showing great concern for the proper running 
of these games. Chairman Jiang Z emin wrote the fol- 
lowing dedication for the Asian winter games: “Unity, 
friendship, development, progress,” and presided over 
the opening ceremony for the Asian winter games. This 
shows that the significance of running the Asian win- 
ter games well already far exceeds that of a sporting 
event. It will further strengthen friendship and under- 
standing between our country and the various regions 
and countries of Asia, w:ll promote cultural and edu- 
cational exchanges and economic cooperation, will pro- 
mote the building of the two civilizations, promote the 
realization of the plan to achieve healthy bodies for all 
citizens, and will create an atmosphere of uniung, push- 
ing forward and struggling to achieve advances. 


The ice and snow will mold heroic courage and a spirit 
Of going all out. 


Wishing good luck to our friends from all countries and 
regions of Asia 


Hoping that our country’s athletes will obtain fine 
r~sults and strive to win honor for the country 


Military & Public Security 


PRC: Troops in Nanjing Theater Reportedly on 
‘Combat Alert’ 

HK1203050996 Hong Kong SING TAO JIH PAO 
in Chinese 12 Mar 96 pA 


[By special correspondent Hsiao Peng (5618 7720): 
“With Guns Supplied With Ample Ammunition and 


Soldiers Sleeping With Their Clothes On, the Nanjing 
Theater Has Been Placed on Pull Alert To Confront U.S. 
Warships” ] 


[PTS Translated Text for BIS] The nine-day naval and 
air live- ammunition exercise conducted by the People's 


is report may contain 
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Liberation Army [PLA] in conjunction with the missile 
test-firing begins in the Taiwan Strait today. — 
to a Beijing source, while the Guangzhou Theater 

— 4 — totes —— 
Theater was placed on actual combat alert (shi zhan jie 
paths Irre 
zhuang tai 0001 4787 2054 0271 3692 1966}, several 

days ago. If U.S. warships enter the Taiwan Strait to 
interfere in China s internal affairs, the PLA will be 
forced to take military action against Taiwan and deal 
with any ir truding foreign troops with force in order to 
defend Ctina’s sovereignty. An explosive outcome will 
emerge n the two sides of the strait. 


The source said: In addition to Li Teng-hui’s intention 
to engage in Taiwan independence, the strained cross- 
strait relations are connected with the United States and 
other foreign forces conniving at and supporting Taiwan 
independence. The PLA exercises are a serious warning 
to the foreign forces supporting Taiwan independence. 


Therefore, if on this occasion the United States dares 
to dispaich warships to the Taiwan Strait to interfere 
in China's internal affairs, the PLA will have to 
take the necessary military action against Taiwan in 
the face of the U.S. warships in order to show the 
determination and capability of Chinese troops to defend 
State sovereignty and territorial integrity. It is said that 
during his visit to the United States last March, Deputy 
Chief of Staff Xiong Guangkai passed on to U.S. 
Defense Secretary Perry, Deng Xiaoping’s warning on 
Taiwan-U.S. relations: “The Taiwan issue is the focal 
point of Sino-U.S. relations. If it is not hand led well, the 
consequences may be explosive.” In an article critical of 
Li Teng-hui carried in RENMIN RIBAO on 9 March, 
JIEGFANGJUN BAO even pointed out: The exercises 
are not directed against Taiwan compatriots but against 
interference by foreign forces in China's 
and their plot to promote "Taiwan independence.” It 
aiso said: “We will exert ali our efforts to defend 
our country’s reunification. We mean what we say.” 


; 
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According to a Hong Kong businessman returning from 
Fuzhou yesterday, he saw several dozen military aircraft 
with open access panels on standby on the runways of 
Puzhou airport. 


According to the source, the history of the PLA bom- 
barding Quemoy with artillery fire in 1958 is likely to be 
repeated, with the difference that the PLA will use mis- 
siles and other high-tech weapons instead of artillery. In 
1958 the PLA launched the fourth large-scale bombard- 
ment of Quemoy because U.S. troops openly interfered 
in China's internal affairs by escorting Taiwan troops. 
If, on this occasion, U.S. troops again try to interfere 
in China’s internal affairs, the PLA will certainly again 
prove its determination to defend China's sovereignty 
and territorial integrity. 


PRC: Establishment of Southeast China War 
Theater Cited 


HK1 303027296 Hong Kong WEN WEI PO in Chinese 
13 Mar 96 p a2 


[Dispatch by WEN WEI PO reporters team from 
Beijing on 12 March: PLA Naval, Air Exercises Began 


Yesterday") 


(PTS Translated Text for FBIS} Out of the need for 
the fight against Taiwan independence, the Chinese 
People's Liberation Army [PLA] has already organized 
the Southeast China War Theater [dong nan zhan 
qu 2639 0589 2069 0575), with command straddling 
military regions, and military actions straddling naval 
fleets. While deliberating Premier Li Peng's report at 
a plenary session of the PLA delegation to the NPC 
not long ago, Shi Shuizhou (0670 3055 3166] (army) 
deputy to the NPC said that doing a good job in the 
preparations for military c<..Jict is vitally important 
to safeguarding national security and promoting the 
peaceful reunification of the motherland. Viewing the 
work of logistics and preparatiuns for military conflict 
in the Southeast China war theater, it calls for the 
assistance of the state and localities to do a good 
job as well as to establish, complete and perfect a 
quick- response mobilization and organizational system 
to guarantee the smooth progress in expanding the size 
of the establishment. In building large-type state and 
local projects, military requirements must be fully taken 
into consideration to guarantee the timely transfer and 
trausportation of manpower resources, materials and 
equipment during war time. 
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PRC: PLA Reportedly Plans To Attack Outlying 
Taiwan islands 

HK1303072996 Hong Kong PING KUO JIH PAO 
in Chinese 13 Mar 96 p Al 


(Report: Mainland China Works Out Plan To Launch 
Surprise Attack on Quemoy”] 

(PTS Translated Text for FBIS) The situation in the 
Taiwan Strait has taken a sudden turn and reached 
the point of no return. Western military information 
agencies have in the past week raised the possibility of 
a war breaking out in the Taiwan Strait by 400 percent. 


According to a CPC military source, the Central Military 
Commission is now studying the three operation plans 
on pressuring Taiwan by force, of which the most drastic 
one is taking Quemoy, Matsu, and two other outling 
islands of Taiwan as the target of attack and occupation. 


A source close to the British military told PING KUO 
JIH PAO that the situation in the Taiwan Strait has 
become increasingly grim in recent weeks. They have 
raised the possibility of a direct conflict between the two 
sides of the strait from 5 percent they predicted earlier 
to 25 percent. 


According to a reliable source from the mainiand 
military, the troops conducting missile launching tests 
and naval and air live- fire exercises and the picked 
troops assembled in the front of Fujian, Guangdong, 
and Zhejiang total 500,000. They have received orders 
to be ready for combat. 


One of the drastic operation plans proposed by generals 
of the hawk faction of the Pujian-Guangdong front 
headquarters is to take the four outlying Taiwan islands, 
from Quemoy to Matsu as the target of attack and 
occupation. 


Reportedly, although the Air Force estimated that air 
domination would be insufficient, the Navy is most 
interested in occupying the outlying Taiwan islands. 


Blockade the Island for 40 Days 
to Half a Year 


The source said that the operation plan on the surprise 
attack of Quemoy has been submitted to the Central 


Military Commission for examination and approval. If 
the plan is approved, it is estimated that the People’s 
Liberation Army [PLA] is likely to sudden’y attack 
and occupy Quemoy on 23 March before Taiwan's 
presidential elections. 

Meanwhile, the military had already adopted the scheme 
on comprehensively blockading Taiwan island. A total 
of 20 submarines led by a Kilo-class submarine will 
accomplish the task of encircling the Taiwan Swat 
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within days. If the plan of attacking and occupying 
the outlying Taiwan islands is shelved, the military 
will announce to the outside that the Taiwan Strait has 
become a restricted area, which will be cordoned off 
for a period of 40 days to half a year. The military will 
make use of air and sea domination to cut the pipelines 
supplying industria! and military fuel to Taiwan. Then 
the military will also issue warnings to ships passing 
through the aforementioned channel and take acticn 10 
intercept them. 

According to the source, the mainland’s military esti- 
mated in light of information obtained that Taiwan's 
military fuel can last only 40 days aad after that there 
will be a ‘vel shortage for Taiwan's jets, warships, and 
military facilities. The shortages will also bring enor- 
mous losses to Taiwan's economy. 


Jiang Zemin’s Attitude Shows That Hawks Are 
Taking Upper Hand 


A reliable military source disclosed that the mainland 
has spent 18 billion yuan on preparations for the exer- 
cises, but the annual conventional spending on national 
defense is only a little over 20 billion yuan. Because 
of the huge expenses on the military exercises, an in- 
creasing number of figures from the Political Bureau 
of the CPC Central Committee and the ministries and 
commissions of the State Council have recently raised 
objection to the war (and even the exercises). Viewed 
from the attitude of the Central Military Commission 
Chairman Jiang Zemin and other military leaders at the 
National People’s Congress which opened not long ago, 
the hawks in the military have gained the upper hand. 


The source further disclosed that there are three plans 
submitted to the Central Military Commission for ap- 
proval. First, attack and occupy the four outlying Tai- 
wan islands of Quemoy, Matsu, Wuchiu, and Liang tao; 
second, launch a surprise attack first on Quemoy within 
days; and third, when the operational plans are shelved, 
comprehensively blockade the Taiwan Strait for half a 
year. The three operational plans are linked to each other 
and are aimed at blockading Taiwan. 


Units Good at 3-D Operations Arrive at Exercise 
Area Ahead of Schedule 


The source said that most of the military generals 


support the second operation plan. With the support of 
artillery and the least number of troops, the PLA will 


swiftly attack and occupy Quemoy. 
Ir TAI 


Pujian and Guangdong front come mainly from the 
Guangzhou and Nanjing Military —— In addition, 
the four group armies, the East and South Fleets, and 


is report may cone 


copynghted 
is proibined wits pocmioion of the copyright oweers 


NATIONAL AFFAIRS 


armies from the Beijing Military Region have also 
received orders. Zhang Wannian, vice chairman cf the 
Central Military Commission, is now in charge of the 


Taiwan Strait front headquarters. 


As to the presence of large scale U.S. warships in the 
south of Taiw:n, the Chinese military believes that they 
give no cane for anxiety. 


PRC: Zhang Wannian Takes Command of Military 
Exercises 


HK1 303050996 Hong Kong SING TAO JIH PAO 
in Chinese 13 Mar 96 p A3 


{By special correspondent Hsiao Peng (5618 7720): 
"Elite Units From Various Military Regions Are As- 
sembled To Form Field Army Group, Zhang Wannian 
Arrives in Shantou To Take Command") 


PTS Translated Text for FBIS] Zhang Wannian, vice 
chairman of the Central Military Commission [CMC] 
and director of the Headquarters for ons Against 
Taiwan [dui tai jun shi zhi hui bu 1417 0669 6511 0057 
2172 2264 6752), rushed to Shantou the other day to 
take personal command of the military exercises against 
Taiwan. Both the Nanjing and Guangzhou Theaters are 
now under the command of the headquarters and, if 
necessary, they will be joined by other new theaters. 


In line with the mode of operations against Vietnam, 
the two major theaters have moved their crack units to 
Fujian and Guangdong to be reorganized into a field 
army group. The elite 38th Army has also transferred 
a crack division to Fujian to participate in the exercises. 


According to a source, apart from the troops from the 
Nanjing and Guangzhou Military Regions, the troops 
taking part in the current military action against Taiwan 
include crack u from various field group armies [ye 
zhan ji tuan jun 6851 2069 7162 0957 6511) across the 
country. They are reorganized in Pujian and Guangdong 
into a new field army group. Even the 38th Army, which 
is known as an “eternal army” (wan sui jun 8001 2979 
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6511}, has also transferred a division to join in the 
exercises. 


When the People’s Liberation Army [PLA] assembled 
400,000 troops to fight against Vietnam in 1979, in ad- 
dition to the troops originally belonging to the Kunming 
Military Region, it also transferred a crack division from 
each group army in various military regions. After un- 
dergoing collective training [he cheng xun lian 0678 
2052 6064 4886), they were formed into a new group 
army. 


Such a practice has the following advantages: On the 
one hand, it can raise the operational capability of the 
troops; on the other hand, it can train a group of officers 
and men with actual combat experience through actual 
combat. 


For example, the incumbent CMC Vice Chairman 
Zhang Wannian, Chief of Staff Fu Quanyou, Chengdu 
Military Region Commander Liao Xilong, Shenyang 
Military Region Commander Li Xinlian, and others 
were promoted after taking part in operations against 
Vietnam ai that time. 


It is learned that the PLA has also assembled large 
quantities of new weapons, including new missiles, 
new Song-class [song ji 1345 4787] submarines, new 
guns, new destroyers, and a series of new weapons [as 
published), in preparation for testing them in the event 
of a war so as to test their performance in actual combat. 


Second [as published), the PLA will also take advan- 
tage of the exercises to eliminate in due course large 
quantities of missiles, artillery shelis, bullets, and other 
military supplies which will soon become obsolete. 


Moreover, in a bid to enhance the strength of operations 
against Taiwan, the Guangzhou Military Region has 
been upgraded into a theater and placed under the 
command of the Headquarters for Operations Against 
Taiwan. In the event of a war, more new theaters will 
be placed under its command. 


In early February, the Nanjing Theater moved naval, 
ground, and air force units from various localities 
to Pujian, where they conducted a series of pre-war 
exercises by different arms and services, as weil as 
triphibious collective training exercises. 


The theater has now completed all troop deployment 
and is on special-degree combat readiness alert [jin ru 
te ji zhan bei zhuang tai 6651 0354 3676 4787 2069 
0271 3692 1966). To suit the tastes of the 38th Army 
and other troops transferred from the north, the rear- 


support units of the theater have especially transported 
Chinese cabbage, ginger, peppers, and other non-staple 
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food from the north to ensure the needs of soldiers 
coming from the north. 


PRC: War Games Begin in Shantou; No Comment 
By Officials 

OW1203062596 Hong Kong AFP in English 

0605 GMT 12 Mar 96 


FIS Transcribed Text) Beijing, March 12 (AFP) — 
Residents in the southeastern Chinese port city of 
Shantou awoke early Tuesday [12 March] to deafening 
explosions nearby as China's armed forces took to sea 
and air in war games aimed at intimidating Taiwan. 


Local authorities refused to confirm the nine-day, live- 
fire exercises had begun but foreign residents contacted 
by AFP said they had seen several strike planes making 
a number of sorties over the port on the Chinese side 
of the Taiwan Strait. 


Commercial air traffic at Shantou airport had also 
decreased with many flight cancellations and delays 
from flights originating in northern China, the foreigners 
said. 


An airport official confirmed that flight activity had been 
curtailed over the past several days. 


The People’s Liberation Army (PLA) said it would 
conduct air and sea exercises from March 12-20 using 
“live ammunition” in a nautical zone near the Shantou 
Special Economic Zone, in Guangdong province. 


The exercises and a concurrent missile firing drill are 
aimed at intimidating Taiwan ahead of the nationalist 
island's first ever direct presidential elections on March 
23, observers said. 


Employees at a foreign company in Shantou noted 
“more intense activity” around the port than in previous 
days, adding that they had heard “several deafening 
explosions.” 


One foreigner said he had seen about 20 MiG jet fighters 
and Su-27 aircraft stationed at Shantou airport. “About 
15 days ago, we saw a large number of troops and about 
50 missiles arrive by train which were then sent by ship 
to the port of Xiamen to the north,” he said. 


The foreign resident said that on Sunday three or four 
navy ships, including corvettes and minesweepers, were 
spotted off the coast of nearby Dongshan island. 


The military exercises coincide with a week-long mis- 
sile firing drill which began March 8 into zones in the 
Taiwan Strait near the Taiwanese ports of Keelung and 
Kaohsiung, north and south of the island. 
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PRC: Article Compares ‘Different Views’ of 
Exercises 


HK1303090796 Hong Kong WEN WEI PO in Chinese 
13 Mar 96 p A7 


("Contributing commentary” by Tungfang Tieh (2639 
2455 6993): “Taiwan Strait Is a Political War") 


(PTS Translated Excerpt for FBHIS] The mainland has 
announced that it will test-fire missiles in the East and 
South China Seas and carry out large-scale sea, land, 
and air exercises. On this, the outside world has two 
completely different views: Some people talk about war, 
holding that with the two sides of the strait taking 
the knife out of the sheath, a war may break out at 
any moment, but others hold that the mainland is only 
bluffing and blustering in order to influence Taiwan's 
election results and that once the elections are over, 
everything will return to normal. 


Both views have the defect of being biased. They do 
not see that the missile training and land, sea, and 
air exercises currently being conducted by the People’s 
Liberation Army [PLA] in the Taiwan Strait are neither 
a purely military move nor an empty political posturing. 
In the common parlance of the mainland, it is a political 


war. (passage omitted] 
Creating a New Mode for Resolving the Taiwan 
Issue 


Since it is a political war, it is a strategy rather than a 
mere tactic. What strategy is it? It is aimed at creating 
a specific mode suited to the Taiwan situation in the 
course of seeking national reunification. 


Those who have read Chinese modern history know that 
in the later period of the war of liberation, Mao Zedong 
summed up, in light of different conditions, three meth- 
ods for resolving the issue of dealing with the Kuom- 
intang armed forces. They are respectively the Tian- 
jin, Beiping, and Suiyuan methods, with some involv- 
ing bloodshed and others bloodless ones. Now China 
unswervingly upholds the principle of “one country, two 
systems” in solving the issues of Hong Kong, Macao, 
and Taiwan and achieving national reunification. But in 
concrete practice, different methods have to be adopted 
because the conditions in the three places are different. 


As far as Taiwan is concerned, its economic, political, 
social, and geographical conditions are different from 
the other places and the attitude of those in power to- 
ward national reunification is also different. To preserve 
their vested interests, they adopt a more resistant stand 
and attitude toward reunification by dint of natural barri- 
ers, military strength, and the support of foreign forces. 
Under such circumstances, the mainland has to find a 
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Therefore, the view that the military action is a short- 
aimed at influencing Taiwan elections is obvi- 


kt is out of this strategic need that the PLA has 
conducted a series of military preparations in a planned 
and systematic way since last year. 


In missile firing, the PLA will test, one by one, all splash 
points around Taiwan island with short-range and single 
firing to long-range, collective firing so as to improve 
the deployment of the fire ring. 


services. Moreover, the number of troops involved has 
increased gradually, the maneuver areas have expanded 
continuously, and the distance in which the troops are 


transported is longer. 


has to be used. 
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PRC: Miltary Observer on Foreign Intervention in 
Taiwan Issue 


HK1303082596 Hong Kong WEN WEI PO in Chinese 
13 Mar 95 pa2 


(Dispatch by WEN WEI PO reporters team from Beijing 
on 12 March: “Expert Analyzes Foreign Intervention in 
Taiwan Issue, Urges Li Teng-hui Not To Turn Taiwan 
Into a Battlefield") 


(PTS Translated Text for FBIS) A military observer 
here has indicated that the People’s Liberation Army 
[PLA] has made an exhaustive study of the various 
situations likely to emerge during its military action in 
the Taiwan Strait, the relevant plans to deal with such 
situations, and the consequences. Having taken foreign 
military intervention into consideration, the exercises 
will unfold according to plan. In addition, he warned 
Taiwan's Li Teng-hui not to get foreign forces involved 
and turn Taiwan into a battlefield, thus pushing the 
Taiwan people into a grave state of disaster. 


The PLA has today already begun its naval and air 
exercises in the Taiwan Strait. This is another large- 
scale military exercise converging with the missile- 
launch exercise that began on 8 March. According to 
reports, the U.S. aircraft carriers USS Independence 
and USS Nimitz, their frigates, and groups of combat 
vessels will sail close to Taiwan and even enter the 
Taiwan Strait. Regarding this, the military observer 


military action beforehand. Since the PLA conducted 
missile launches in the Taiwan sea area last August, 
some countries have made high-sounding interventions; 
however, the PLA has not been affected by this, but 
has escalated the exercises step by step according 
to plan; finally, missile launch exercises were held 
simultaneously in the sea areas close to Keelung and 
Kaohsiung not long ago. The exercise that began today 
is a naval-air joint exercise targeting a simulated area 
about the size of half the proper island of Taiwan 
over nine consecutive days. Thus we can see that the 
PLA has paid no heed to foreign intervention, but has 
been implementing its military plans step by step. The 
— om ng ct. men A any depend = 


military 
consideration when taking military action. He said that, 
just as Mao Zedong put it, it is imperative to make light 
the enemy strategically, but pay great attention to the 
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In his analysis, he said that viewing the present situation, 
foreign intervention in the Taiwan issue may find 
expression in three ways, namely: First, direct military 
intervention; second, economic sanctions; and third, 
arbitrarily impeding China's joining world organizations 
(such as its re-entry to GATT). From a military angle, 
the latter two situations are related to the Army's 
logistical supply (arms, munitions, and food.) However, 
these two situations do not have much impact on PLA 
military actions. This is because even when resorting to 
force to defend Taiwan, it would be partially relative 
to the whole country, and various places nationwide 
would give their support. In addition, the logistical 
supply of the Chinese Army does not rely on foreign 
aid. Furthermore, the most important point is that 
should the worst situation emerge, military action would 
be completed rapidly, and by no means would it be 
prolonged. Regarding the latter two conditions, the 
minister of foreign trade and economic cooperation has 
already expressed a tough tit-for-tat stance: China has 
no fear of sanctions, and will give as good as it gets in 
pursuing counter-sanction measures. 


With respect to the emergence of the first situation, 
namely foreign military intervention, the military ob- 
server acknowledged that the movement of the U. S. air- 
craft carriers in the next few days is worthy of attention. 
However, he stressed that aircraft carriers are nothing 
to be afraid of. He held that confrontations of maritime 
military strength are no longer like they were in the time 
of the late Qing Dynasty, when victory in a campaign 
was decided by close-range gunfire from vessels. Mod- 
ern warfare is three- dimensional, and the contention 
of various kinds of military strength. Modern military 
technology has actually narrowed the operational dis- 


some misfortune take place, Taiwan would inevitably 
be turned into a battlefield. From the angle of mili- 
tary common sense, the losses there would inevitably 
be great. He held that should Li Teng-hui draw in the 
involvement of foreign military forces, it would be like 
setting himself on fire, and inevitably bring great disas- 
ters to the broad masses of Taiwan people. He would 
become a sinner of the Chinese nation, and especially 
of the people of Taiwan. 
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PRC: Reserves Said Set Aside for Use in Case of 
War 


HK1303091396 Hong Kong SING TAO JIH PAO 
in Chinese 12 Mar 96 p A8 


("Special article” by special correspondent Wei Kuo 
(7614 6665): “China Has Over 10 Billion Yuan in 
Reserve To Be Used as Military Expenses in Case of 
War") 


(PTS Translated Text for FBIS) Though this year sees 
the smallest increase in China’s military budget in the 
1990’s, there is still a considerable increase in central 
and local budgeted revenues. So the revenues will be 
used for extrabudgetary defense expenditure in case of 
armed conflict. 


Moreover, China's military budget will be geared to the 
military strategy of solving the Taiwan issue in the next 
three years. 


Sources said that the defense budget for the Ninth 
Five-Year Plan will be drafted by military experts at 
the People’s Liberation Army (PLA) Military Sciences 
Academy and the PLA National Defense University and 
then submitted to the State Council and the Central 
Military Commission for examination and approval, 
adding that China's 1996 military spending is esumated 
to stand at 70.2 billion yuan, an increase of 11.3 percent, 
the smallest since 1990. 


Nonetheless, central and local budgeted revenues, as 
funds in reserve, totaled 10.7 billion yuan last year, up 
48 percent over the previous year. In the event of armed 
conflict, these revenues will be used for extrabudgetary 


defense spending. 


The sources also pointed out: China's defense expendi- 
ture will not increase sharply during the Ninth Five-Year 
Pian. However, as the Taiwan issue has become increas- 
ingly complicated, the military hierarchy has decided 
that in spite of the limited military budget, expenditure 
will be geared to the strategy of solving the Taiwan is- 
sue; that is, more money will go to the Nanjing and 
Guangzhou Military Regions to upgrade the equipment 
of the ground, naval, and air forces, with priority being 
given to upgrading the equipment to be used in a pos- 
sible war against Taiwan. 


The outline for the Ninth Five-Year Plan and the target 
for the year 2010 says with respect to defense building: 
"It is necessary to implement the strategic principle 
of active defense, have the best armed forces that our 
conditions permit, improve the quality of the troops, and 
increase defense capability.” 

Figures versed in China's military operations have said 
that China has a “hidden military budget” involving 


f 
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a large amount of funds, including revenues from 
troops’ production and operations, expenditure for the 
armed police, and expenditure for scientific research 
on defense. 1144 production and 
are roughly the same amount as the funds 


provided by the state. 


PRC: Article Views ‘Digitized Units,’ IW in U.S. 
Army 

HK 1303063396 Beijing JIEFANGJUN BAO 

in Chinese 27 Feb 96 p6 


{Article from “Military Forum" column Article by Xue 
Lianfang (5641 6647 7089) and Wei Yuejiang (7614 
1471 3068): “Challenges Faced by Digitized Units") 


(PTS Translated Text for FBIS] After the Gulf War, the 
U.S. Army drew up a blueprint aimed at “building the 
21st-century army” and began building digitized units 
(shu zi hua bu dui 2422 1316 0553 6752 7130] in a 
planned way and step by step. In April 1994, the U.S. 
Army conducted the first confrontation training, code- 
named “Desert Hammer VI," involving digitized units 
at Ft. Owen National Training Center in California. This 
was the first time that a digitized unit had ever partic- 
ipated in a war game. However, it will certainly not 
be easy to turn the aforementioned grand blueprint into 
reality. The U.S. Army still has to face a host of diffi- 
culties and challenges in moving toward digitization. 


Pian Not Yet Finalized, Understanding Not Yet 
Unified 


Since 1993, the U.S. Defense Department and senior 
generals of the three U.S. armed services have published 
numerous articles and held countless symposiums and 
forums to study ways and means of “winning infor- 
mation war and “building the 21st-century army.” As 
a result, widely divergent views have been expressed, 
each with its own strong points. The U.S. Army built an 
experimental digitized battalion in 1994 and now plans 
to build a digitized brigade, digitized division, and dig 
itized army in 1996, 1997, and 1999 respectively. It 
plans to digitize all its ground units by 2000. However, 
as the blueprint has yet to be finalized and experimen- 
tal digitized units are now scattered in different depart- 
ments, it will take time for the U.S. Army to combine 
units and departments concerned into a completely digi- 
tized force armed with necessary technology and equip- 
ment. Some people in the U.S. House of Representatives 
and Senate have already voiced reservations about the 
U.S. Army’s digitization program. For instance, John 
Warner, chairman of the Senate Armed Services Com- 
mittee’s “Combined Air and Ground Combat Defense 
Subcommittee,” said: “The units concerned have yet to 
acquire such skills as using digital equipment and apply- 
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ing digital technology in a real war.” Some have even 
expressed the doubt that since it relies so heavily on 
digital equipment, if its digital information network be- 
comes damaged in a real war, would the army still be 
able to fulfill its combat tasks? 


Digital Equipment Expensive, Defense Spending 
Dwindling 


U.S. defense spending was cut from $68 billion in fisc al 
year 1990 to $61 billion in fiscal vear 1994. In the face 
of decreasing defense spending, the U.S. Army has had 
to build digitized units with limited funds. To do this, 
it has had to renovate or purchase all sorts of digital 
telecommunications equipment, including unit identify- 
ing devices, second generation front vision radar, global 
positioning systems, and so on. Though the U.S. Army 
has decided to spend some $2.1 billion on digitizing ex- 
isting weaponry and equipment over the next five years, 
the U.S. Defense Department has said that the funds are 
far from adequate. And the Army will not have smooth 
Sailing trying to raise the desired funds. 


Technological Transformation Complicated, 
Operation Difficult 


To build digitized units, the U.S. Army must first tackle 
the following technological problems: Turning informa- 
tion collected by sensors into digital codes; processing 
digital information; standardizing and connecting dig- 
ital information systems at all command centers; de- 
veloping high-clarity digital indicators; and setting up 
digital information networks linking combat units with 
command centers. This is a new type of system engi- 
neering concerning modern weaponry, equipment, and 
combat systems development. To build digitized units, 
the U.S. Army has to make full use of existing mili- 
tary and civilian technology; adopt common standards. 
programs, planning procedures, and applied technology; 
and overcome a host of technological difficuities. The 
U.S. Army has already expended a large amount of 
funds, human and material resources, and more than one 
year of time on preparations for developing the afore- 
mentioned experimental digitized battalion and renovat- 
ing relevant equipment. 


Strong Points Not Brought Into Play Once 
Information System Breaks Down 


In a future war, digitized units will have to rely heavily 
on a telecommunications network linking every corner 
of a battlefield while command centers and other data 
centers will have to constantly collect, process, and 
transmit digital information, such as positions of allied 
units, positions of enemy units, combat efficiency, 
and so on. On the other hand, units are expected to 
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receive digital information in large quantities and al 
a high speed. As units have to simultaneously make 
decisions on the basis of digital information, digital 
information systems will probably run the risk of 
being overused, resulting in command disorder and 
excessive reliance on digital equipment. Once attacked 
and damaged, digital information systems are unlikely to 
bring their strong points into play. As the two belligerent 
parties in a future war will do everything possible to 
destroy each other's digital information systems, they 
are likely to break down every now and then. Therefore, 
enhancing survival capability of digital information 
systems remains a major topic for research. In the 
“Desert Hammer VI" exercise conducted in April 1994, 
when digitized units confronted non-digitized units, the 
former relied too heavily on digital equipment whereas 
the latter made full use of wire communications and 
avoided wireless communications. In the end, the former 
found it hard to bring its strong points into play. 


PRC: U.S. Vulnerability to Computer Offensive 
Noted 

HK1303034096 Beijing RENMIN RIBAO in Chinese 
28 Feb 96 p6 


{Article from International Jotting” column by Zhu Ji 
(4376 1015S): Network Warfare] 


{PTS Translated Text for FBIS] Not long ago, the U.S. 
Pentagon, the Rand Corporation, a well-known think 
tank, and U.S. intelligence Iqing bao bu men 1906 1032 
6752 7024] personnel conducted six large-scale com- 
puter network warfare exercises to study characteristics 
of a simulated future “information offensive” and ex- 
plore relevant countermeasures. The United States acted 
as the party known for strong information combat effec- 
tiveness in the exercises. However, the exercises showed 
that the United States was “most vulnerable to network 
offensives.” 


As the saying goes, one thing conquers another. The 
United States possesses the most advanced computer 
and computer network technology in the world. Nev- 
ertheless, as the computer network is widely used, a 
certain program known as a “logic bomb” is capable of 
dealing a fatal blow to the network. According to the 
U.S. experts concerned, such a “logic bomb" can "go 
off under certain conditions, thereby paralyzing both 
the economy and society of a country that relies on com- 
puter networks. Since it is more powerful than some 
conventional weapons, the “logc bomb" constitutes a 
grave potential threat to various arms and services of 
the military operating through the computer network. 

What is the way out? The U.S. experts believe that only 
when the opposite side in a war is as heavily dependent 
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upon information technology as the United States is 
will the United States be able to seize the opportunity 
to retaliate through the network. Thus it can well be 
said that the strongest is at the same time the most 
vulnerable. 


PRC: Article on Deal To Build Su-27’s in Shenyang 


HK1303060596 Hong Kong KUANG CHIAO CHING 
in Chinese 16 Jan 96 No 280, pp 78-81 


Reader s Article’ by Hsiao Yu-sheng (5618 7183 
3932): "New Developments in the Chinese Air Force] 


{PTS Translated Excerpt for FBIS] Su-27 Flew to 
China Quietly 


At 1030 hours on 18 June 1995, two silver-colored 
fighters of anew type shot into the sky from a trial flight 
base under the Shenyang Aircraft Company (SAC), and 
gave a brilliant demonstration performance in the air, 
thus fully displaying the excellent functions of such 
aircraft before the eyes of Jiang Zemin, chairman of 
the Central Military Commission, as well as leaders 
of the three PLA headquarters visiting the base. Upon 
conclusion of the report performance, Jiang Zemin 
received the pilots and ground commanders, visited the 
general assembly plant of aircraft, and acquired detailed 
knowledge of the development of such new aircraft. 


Such is the latest development on the basis of the 
"Sino-Russian Agreement on Military Technological 
Cooperation" signed between the Chinese and Russian 
Governments in August 1993. [passage omitted] 


A New Choice Made From a High Starting Point 


China’s choice of the Su-27 as its main-force fighter 
of the new generation is a choice made from a high 
Starting point, which is aimed at opening up a shortcut 
for accelerating the construction and development of 
its aviation industry. Leaders of the Russian Air Force 
and the Russian aviation industry have also indicated on 
many occasions that China has made a correct decision 
to choose the road of introducing fighters from aboa 


With the unremitting efforts of the Chinese side, the two 
sides finally reached a bilateral agreement in November 
1990 concerning the introduction of the first batch of 
24 Su-27sk fighters by China. This was China's biggest 
arms purchase since its founding, as well as the first 
time that Su-27 fighters were ever exported to a foreign 
country. 


The news immediately drew a strong reaction from 
western countries. All of a sudden, the “theory of China 
threat” caused a temporary clamor, making people think 
that the Chinese were going to conquer the whole world 
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right away. Such a nervous reaction is simply ridiculous. 
If China is considered to have the ability of threatening 
the world with its several dozen Su-27 fighters, what 
about the United Su es. which spends tens of billions 


every year on its arms development? 


8 
On 27 June 1992, the first batch of 12 Su-27 fighters, 
including eight single seaters and four twin-seat trainers, 
took off from (Jita) Airport under the (Hobelca) Military 
Region of Russian, and arrived at the Wuhu Base of the 
Chinese Air Force by way of Mongolia at 1015 hours 
the same day. Since then, Su-27 fighter: have formally 


f 


enjoy an extremely advanced and high performance, and 
even the fighters of the new generation currently under 
development by China itself are no match for them. 
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of Soviet-made fighters would directly affect China's 
development of its own fighters, such as the Jian-10 
fighter. 


In view of this, the highest authorities put forward a 
guiding strategy of “relying on our own two legs,” 
pointing out the need to place the issue of replicating Su- 
27 fighters on the agenda while developing China's own 
main-force fighters of the new generation. Particularly 
at a time when Taiwan has already obtained F16-A/B 
and Mirage 2000-5 and China's own Jian-10 fighters are 
unlikely to be put into actual use in the short run, the 
heavy responsibility of safeguarding the grand cause of 
reunification will naturally fall on the shoulders of Su-27 
fighters which are now in active service in the Chinese 
Air Force. 


Russia, which is now caught in an economic recession, 
is more willing to sell its products to China instead 
of its technologies. However, the Chinese side strongly 
demanded technological transfer, or else China would 
buy no more than 48 aircraft from Russia. Under 
such pressure, it has been learned that the two sides 
reached a preliminary agreement in August 1993, which 
stipulates that the Russian side will provide components 
and parts as well as technologies, and will choose a 
Chinese enterprise as its cooperative partner in the joint 
production of Su-27 fighters. 


In October 1993, with the approval of the Central 
Military Commission, Su-27 fighters were formally 
added to the weaponry of the PLA Air Force; and the 
Shenyang Aircraft Company, which is under Aviation 
Industries of China, was trusted with the task of 
replicating the Su-27. The whole project was codenamed 
"No 11 Project.” In November 1993, Aviation Industries 
of China and the PLA General Staff Headquarters 
jointly issued the documents entitled "Kong Zhuang 
[4500 5944] 931101" and An Zhuang [1344 5944) 
931102" concerning the replication of the Su-27 fighter 
and AL31F turbofan engine, respectively. It was from 
then that the work of replicating Su-27 fighters was 
formally unfolded on a comprehensive scale. 


Contention Between Shenyang and Chengdu 


As China's oldest and biggest fighter manufacturing 
base, the Shenyang Aircraft Company (SAC) has been 
known as the cradle of Chinese fighters;" and used to 
provide the Chinese Army with thousands of jet fighters 
in its prime. The modern fighters of the Jian-8 series are 
also developed and manufactured by this company. 


However, in bidding for the No. 10 Project” of 
manufacturing Chinas own main-force fighters of the 
new generation, the SAC was defeated by the up- 
and-coming Chengdu Aircraft Company [CAC]; with 
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the addition that the fighters of the Jian-8 (F8) series 
produced by the SAC were less marketable than the 
F7M/P of the CAC, the SAC was, for some time, faced 


important opportunity 
or it to bring itself to life. In view of the fact that 
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for manufacturing the Su-27 are much higher than 
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On 1 August 1995, the first 3 Su-27 fighters assembled 
by China itself were delivered to the Third Division of 
the First Army under the PLA Air Force, and were all 


proved absolutely up to the standard by tests and trial 
flights. The year 1996 will be one of an extremely great 


significance, during which the assembly of 15 to 20 


In the early 1990's, the Russian side successfully 
developed several improved models of the Su-27, such 
as the Su-30 (the fighter-bomber type), the Su-33 (the 
carrier Dorne type), the Su-34 (the advanced offensive 
type), and the Su-35 (the advanced fighter type). Except 
for the Su-34, Russia has sold all the new models 
mentioned above in the international arms market in 


exchange for hard currency it now needs badly. 


Following Liu Huaging’s visit to Russia and with 
the military ties between China and Russia growing 
increasingly closer, the Su-35 and the Su-33 might one 
day fly quietly to a powerful developing China in line 
with another “agreemeni of cooperation.” 


PRC: Brief Look at PLA Military Sciences 
Academy 


HK1303054996 Hong Kong WEN WEI PO in Chinese 
16 Jan 96 p DI 


[Article by Jiang Wenming (1203 2429 2494) and 
Wu Shenhui (0702 2773 6540): “The PLA Academy 
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of Military Sciences—Contemporary Chinese City of 
Military Sciences] 


(PTS Translated Text for FBIS} Located in the Xishan 
scenic resort of Beijing, the PLA Academy of Mili- 
tary Sciences was established in March 1958, and its 
first director and political commissar was the famous 
strategist Ye Jianying. Situated at the foot of a hill and 
beside a stream, the academy enjoys a refined natural 
environment surrounded by greenery. The nameplate of 
the academy in Deng Xiaoping's own writing on the en- 
trance gate is glistening under the sun. As a place where 
the PLA’s distinguished high-level experts and scholars 
gather together, the academy consists of a number of 
academic research organs on a number of special sub- 
jects, including strategy, campaigns and tactics, military 
establishment, military history, foreign military affairs, 
military encyclopedism, and military planning and man- 
agement; the academy possesses a military library of the 
richest stock in the country and enjoys a certain number 
of modern research facilities and means. 


Deng Xiaoping Paid a Personal Inspection Visit to 
the Academy 


Deng Xiaoping made a personal inspection trip to the 
Academy of Military Sciences in 1978. During the 
process of planning and building a modernized and 
standardized revolutionary army, this chief designer has 
focused his wisdom and farsighted vision first on the 
field of military sciences. During the visit, he wielded 
his writing brush and wrote the following inscription: 
“Carry forward Mao Zedong’s Military Thought, study 
the people’s war under modern conditions, and develop 
the military sciences of our country.” Over the past 17 
years since his inspection, alongside the pace of reform 
and opening up, the Academy of Military Sciences has 
presented a picture of flourishing development. Today, 
the military science has been formally brought into 
the country’s program for scientific and technological 
development, and has become an independent scientific 
field with eight first-class branches of learning. In recent 
years, the Academy of Military Sciences has attained a 
series of major results in its military scientific research, 
among which some 200 research results have won 
national prizes or awards inside the Army. 


Jiang Zemin Pays Close Attention to the "Main 
Battlefield" 


The major changes in the world's strategic setup over 
recent years and the extensive application of technolo- 
gies to modern warfare have put many new situations 
and new subjects before military scientific researchers. 
With a view to seizing the initiative of the new century, 
many countries have taken aimed at the 21st century as 
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their strategic target, and devoted great efforts to explor- 
ing and studying the strategy and technology of future 
warfare. 


In May 1990, Chairman Jiang inspected the Academy 
of Military Sciences and wrote the following inscrip- 
tion: "Uphold Marxism-Leninism and the Mao Zedong 
Thought, develop the military science of the proletariat, 
and serve the country's national defense building and fu- 
ture wars against aggression.” On the eve of May Day 
1993, Chairman Jiang paid another visit to the Acad- 
emy of Military Sciences. He pointed out emphatically 
during the inspection: We should closely integrate the 
work of military scientific research with modern wars, 
and amass our major forces on the “main battlefield" of 
realistic issues. 


Shifting the Focus of Research Onto Realistic Issues 


In line with this instruction, leaders of the Academy 
of Military Sciences have decided to make necessary 
changes to the academy's overall research plan with a 
view to readjusting the research proportions of different 
subjects. To do this, they have taken steps to shorten 
the battle line, drop a number of long-term research 
subjects which take more hands and a long cycle, 
suspend the research of a number of general subjects 
and overlapping subjects, and postpone the research on 
certain monographs and historical records which are not 
urgently needed. In addition, they have also shortened 
the cycle of research, and limited the completion of 
research on all realistic subjects within three years, 
with the shortest set at half a year; adopted the matrix 
research method, and grouped experts of different 
research fields in the order of a matrix according to 
the different orientations of their specialized research 
work, so that the experts can give play to their talents 
in the research of different fields, work in cooperation 
with a due division of labor, and tackle major problems 
with concerted efforts. Also, they have broken through 
the restrictions formerly set by different branches of 
learning on the use of each one’s scientific research data, 
and created an environment under which research data 
on different subjects can be “shared by all"; expanded 
the existing channels through which scientific research 
data are obtained, and opened up new data sources..... 


At an Army-wide scientific research work meeting 
it sponsored in May 1993, the Academy of Military 
Sciences made partial readjustments to the Eighth Five- 
Year Plan for the Army's scientific research work 
sO as to ensure that 60 percent of its research is 
focused on realistic issues. Over the past couple of 
years, the whole Army has attained results in the 
basic research, applied research, and research of a 
counter-move nature [dui ce xing 1417 4595 1840]. 
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including the strategic and campaign guidance under 
high-tech conditions, operational patterns, the high- 
tech weaponry and establishment of foreign armies, the 
guiding principle and methods of operations, and army 
management. Today, many of these research results 
have already been applied to Army building, the training 
of troops, and to the teaching of military academies; and 
their social and military efficiency have been brought 
into full play. 


In addition, the Academy of Military Sciences has also 
reserved certain flexible forces in its annual plan for any 
major realistic subjects that might be entrusted on the 
academy at short notice by both the Central Military 
Commission and PLA Headquarters. In 1993 and 1994 
alone, the academy fulfilled a total of 140 tasks entrusted 
by the central authorities and state organs and by the 
Central Military Commission and PLA Headquarters, 
which accounted for 47 percent of the total subjects it 
completed during the period. 


Open Research Should Go Beyond the Compound 
of the Academy The development of the modern 
scientific research is highly disintegrated and, at the 
same time, highly comprehensive; and it is featured 
by both a high content of information and a fast 
speed of information transmission. Today, the 
academy has gradually taken on the road of an 
open research; broken through the boundaries of 
academies, faculties, and departments when 
organizing research forces on major subjects in 
particular; and has concentrated its superior forces 
on tackling a number of key problems. Ever since 
1978, the academy has set up a number of 
army-wide academic organizations, including the 
“China Military Sciences Association," China Sun 
Zi Warcraft Research Association,” and "Military 
System Project Committee of the China System 
Project Society"; and sponsored many academic 
exchange meetings, such as the international 
academic exchange meeting on Sun Zi Warcraft, 
the international symposium on World War II, and 
serial symposiums on the Gulf War. Meanwhile, the 
academy has also taken steps to gradually tighten 
its ties with scientific research institutions and 
organizations of foreign armies, and expanded its 
academic exchange activities with foreign armies. 
Ever since 1986, the academy has sent delegations 
and individuals to visit dozens of countries, 
including the United States, Britain, Japan, 
Germany, France, Italy, Sweden, and Yugosiavia; 
sent its senior research personnel to attend many 
international academic symposiums and discussions 
held in foreign countries or to give lectures there at 
invitation; and received a large number of visiting 
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experts, scholars, and academic bodies coming from 
such countries as the United States, Russia, Japan, 
Britain, Germany, Switzerland, France, Finland, 
Sweden, India, and Au.tralia. Today, the academy 
has established academic ties with the military 
scientific research institutions and organizations as 
Wess a3 relevant scholars of several dozens of 


Modernization of Methods and Means of Scientific 
Research 


Since the arrival of the new period, the mathematical 
methods of the control theory and the information the- 
ory, computer technology, and other modern technolo- 
gies and equipment have been introduced into and ex- 
tensively applied to military scientific research. Grasp- 
ing the automation building of scientific research as a 
strategic task, the Academy of Military Sciences has for- 
mulated the “Overall Program of the Academy of Mil- 
itary Sciences for lu Automation Building” on the ba- 
sis of repeated demonstrations and verifications, and in- 
creased its input in the automation building; meanwhile, 
it has also paid closer attention to the development of 
softwares, enlarged its military scientific research data- 
base, and engaged itself in the study and manufacture of 
a scientific research management and information sys- 
tem. A library database, a database on the basics of 
foreign armies, and a comprehensive database on mili- 
tary and operational historical records have been set up 
one after another; and are already playing an important 
part in the current scientific research work. At present, 
the first-phase construction of the satellite ground re- 
ception station has been completed, and the computer 
has become an indispensable tool on the desk of every 
researcher. 


Bringing up High-Level Scientific Research 
Personnel 


In line with the instruction of the Centrai Military Com- 
mission, the Academy of Military Sciences has begun 
to enroll postgraduate students majoring in military sci- 
ences since 1988. Today, the academy has had 11 spe- 
Cialized branches of military sciences, and its postgrad- 
uate students are studying on 29 research subjects of 
different orientations. Today, the academy has brought 
up a large number of Master-degree military sciences 
majors who, upon graduation, are now displaying a 
sound military and political quality and work poten- 
tials in scientific research or on their different posts, and 
some have already become the backbone of their pro- 
fessional work. In 1994, the State Council Academic 
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Degree Committee formally accepted the Academy of 
Military Sciences as a doctorate-granting body; and at 
the same time, approved the academy's three academic 
specialities as doctorate-granting departments, including 
Strategic Science, Foreign Military Ideologies, and Mil- 
itary Planning and Management. Six research fellows of 
the academy were appointed tutors of doctoral students, 
including Li Jijun and Ai Zenyu. At present, the second 
batch of doctorial stusents majoring in military sciences 
are studying in the academy. 


PRC: Sichuan Plant Develops Nuclear Component 


HK1303031996 Beijing JIEFANGJUN BAO 
in Chinese 4 Mar 96 P 


[Article by Dai Shuang (2071 3642): “For the Realiza- 
tion of Home-Made Nuclear Fuel Component") 


(PTS Translated Text for FBIS} When you walk into 
the Yibin Nuclear Fuel Component Plant, you will 
be moved by the fervent enthusiasm for work of the 
plant's cadres and staff members. To attain the target of 
China-made nuclear fuel components, they played the 
triumphant songs of self-reliance in Qinshan and Daya 
Bay. 


Breaking New Paths 


A stern problem is placed beicre them: The Daya 
Bay Nuclear Plant had to change its large nuclear 
power component in early 1995. As the operating cycle 
of the component in the reactor was long, its fuel 
consumption was heavy, the fuel cover and tube were 
thin, and the structure was very complicated; it required 
advanced techniques and there were great difficulties in 
manufacturing. What should be done? Should we rely 
on imports or produce it ourselves? The “Yibin nuclear 
people” gave an unequivocal reply: We shall take paths 
never trodden before. The Chinese are capable of doing 
whatever foreigners can do. 


To attain the target of manufacturing nuclear power 
components in China, it is necessary to set up a large 
nuclear power component production line. To this end, 
the Yibin Nuclear Fuel Plant decided to transform the 
former 300,000 kw nuclear power component produc- 
tion line and increase its production capacity. The tech- 
nology transfer contract signed between the French Fa- 
jiema [transliteration 3127 2638 3854] Corporation and 
the plant clearly stated that the production line must 


. be comprehensively transformed by the end of 1993. 


There were only three years or so left for the deliv- 
ery of the nuclear fuel component to Daya Bay on 20 
January 1995. Besides completing construction during 
this period, they had to undergo appraisal .i various 
Stages, complete the testing of various techniques, pass 
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struction period was short; the technological 
ment was high, and all staff members of Yibin plant 
were facing a stern challenge! If the “ line 


vy 
He bore in mind the “pledge” he made to the “China 
Nuclear Power Corporation” and the instructions made 


lion a day!" Since May 1993, Chen Baoshan has worked 
almost 15 to 16 hours continuously every day. The chief 
engineer translated and assimilated the technology trans- 
fer documents provided by the French company on the 
one hand and vigorously organized the preparations of 
techniques on the other. He set strict demands on quality 
and went down to the production site. Wang Hanfei, vet- 
eran director of science and who was nearly 
60 and who withdrew to the second line, was weak 
physically. However, he went all out to coordinate the 
progress of capital construction, which was the work as- 
signed to him, and resolved a large number of technical 
hurdles. Xia Chenglie, a national "3 March” pacesetter 
and female welding expert, undertook the jobs of pre- 
liminary tests and assessment. To tackle the problem of 
welding the screen base, search information, and draft 
designs, the desk light in her dormitory stayed on until 
dawn. 
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of the big production line continued! Some equipment 
was not yet ordered and delivery of some equipment 
already ordered was delayed. The assembly line was 
almost empty. Obviously, the progress of the project 
was delayed. 


Plant director Chen Baoshan and party secretary Cheng 
Zongwu sought tacit understanding and closely united 
staff members of the whole plant. They fought a 
desperate battle to ensure construction of the “big 


production line.” 


In the rainy autumn days in southern Sichuan in late 
October 1993, Yibin plant welcomed with a brand 
new outlook the delegation from the French Fajiema 
Corporation, which came to make a final appraisal of 
the first stage project. With great surprise, Mr. Dahaoer 
{transliteration 6671 6275 1422), president of Fajiema, 
told Director Chen Baoshan: “Compared with May, | 
feel as if I am in two different factories!" Then he 
asked humorously: “Director Chen, I am very satisfied 
with your work, and best wishes to you. What methods 
have you used to make your staff do so much within 
such a short period of time? Did you use incentives and 
bonuses?” Director Chen told the guest with pride: "As 
our enterprise is still facing difficulties, we mainly relied 
on arduous efforts and spirit—the spirit of winning 
honor for China's nuclear industry and winning honor 
for the country! I sincerely hope that the project can 
serve as a successful example of our cooperation.” 


On 30 October 1993, the 900,000 kw nuclear power 
component production line of Plant 812 passed the final 
appraisal of the French side. In April the following 
year, the Yibin Nuclear Fuel Component Plant officially 
went into precuction. Eventually, the Yibin Nuclear 


Guangdong Daya Bay Nuclear Power Plant half a month 
ahead of schedule. After visiting the Yibin Nuclear Puel 
Component Plant. the senior delegation of the French 


proud 
production site of the Yibin Nuclear Fuel Component 
Plant, an international expert in atomic energy said: The 
21st century will be one for China. 


PRC: Economist Comments on Revitalizing Public 
Sector 


OW1303122496 Beijing XINHUA in English 
0910 GMT 13 Mar 96 


(FBIS Transcribed Text) Beijing, March 13 (XINHUA) 
— China should convert most of its small state-owned 
enterprises into joint stock companies as a way to 
revitalize the public sector, a senior economist said here 


Wang Jue, a professor from the Party School of the 
Central Committee of the Communist Party of China 
and president of China Market Economy Study Society, 
said that vitalizing the small ones is “practical.” 


The CPC Central Committee last September made a 
decision to “concentrate efforts on large state-owned 
enterprises and let free small ones” in order to breathe 
new life into the state-owned sector as a whole. 


Compared with large state enterprises, small ones have 
a smal! debt burden, a small redundant workforce and 
less social obligations, said Wang, who is here attending 
the just-concluded session of the National Committee of 
the Chinese People's Political Consultative Conference, 
the country’s top advisory body. 

For them, reform will be less difficult,” he said. 


Small state enterprises have a direct bearing on people's 
daily life, and most of them are labor-intensive, he said. 


A vitalization of these small operations can help build 
a sound micro foundation for a market economy and 
facilitate the development of such an economy, Wang 
said. 


He said rejuvenating them also can create more job op- 
portunities and therefore be instrumental to maintaining 
social stability. 


The rejuvenation of small enterprises may take the 
forms of restructuring, integration, mergers, conversion 
to public companies, contracting, leasing, bankruptcy, 
and auction, the professor said. 

Wang noted, however, that the form most compatible 
with socialism and most acceptable to workers is their 
conversion to joint stock companies. 

Contracting and leasing have the shortcomings of enter- 
prise management seeking short-term interests and re- 
ducing capital utilization efficiency, he said. 

Auction and should not occur too frequently 
due to “big” difficulties and obstacles and a possible 
negative impact on social stability, Wang said. 
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Integrating and merging small state-owned enterprises 
with large ones will implicate the latter, the majority of 
which have already been plagued by a low economic 
efficiency and heavy financial burdens, he said. 


PRC: Statistics Bureau: Beijing’s Economy 
‘Healthy and Stable’ 

OW1303122596 Beijing XINHUA in English 
0848 GMT 13 Mar 96 


FBIS Transcribed Text) Beijing, March 13 (XINHUA) 
— Beijing's economy in the first two months of this 
year was healthy and stable, with industrial production 
rising and price hikes slowing down, according to the 
Municipal Statisucs Bureau today. 


A report released by the bureau said that the city 
completed 5.41 billion yuan (651 million U.S. dollars)- 
worth of industrial added value in the first two months, 
up 18.9 percent over the same period of last year. 


In the same period the city’s total social retail sales 
volume reached 14.78 billion yuan, up 24 percent over 
the same period of last year, or up 12 percent if price 
hikes are taken into account. 


The report said that the city exported 260 million U.S. 
dollars-worth of goods, up 47.5 percent over the same 
period of last year, and last month it exported 110 
million U.S. dollars-worth of goods, a 1.7-fold increase. 


The city’s financial revenue hit 3.07 billion yuan, up 
12.6 percent over the same period of last year, while 
its financial expenditure reached 147 billion yuan, an 
increase of 38.7 percent. 


By the end of February the city's banks received 308.05 

on yuan in deposits, 10.08 billion yuan more than 
ne start of this year. 

The report said that the city’s retail price index and 

consumer price index declined 3.9 percent and rose 5.3 


percent, respectively, compared to the same period of 
last year, to 110.2 percent and 114.9 percent. 


PRC: Shenyang Expands Service Se tor 


OW1203143896 Beijing XINHUA in English 
0755 GMT 12 Mar 96 


FBIS Transcribed Text] Shenyang, March 12 (XIN- 
HUA) — This capital of Liaoning Province, also known 
as a key heavy industrial center in northeast China, is 
focussing on developing its service trades. 


The added value of the city's service sector last year 
exceeded that of industry for the frst time. 


At present, Shenyang has formed a network of 120,000 
commercial establishments which supply food, clothing 
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and household articles from all peru of the country as 
well as from abroad. 


Its markets of raw materials and production equipment 
source their supplies from all over northeast China and 
most other parts of China. 


In addition, Shenyang pays attention to improving 
transportation and telecommunications facilities. 


ht has expanded its main railway station to double its 
transportation capacity, and the loc | Taoxian Interna- 
tional Airport is now able to handle 800,000 passengers 
a year. 


PRC: New Mineral Deposits Found in Yunnan 


OW1203143796 Beijing XINHUA in English 
0727 GMT 12 Mar 96 


(FBIS Transcribed Text) Kunming, March 12 (XIN- 
HUA) — Geologists in southwest China's Yunnan 
Province have discovered 29 new mineral deposits over 
the past five years, according to the provincial Geology 
and Mineral Resources Bureau. 


They have discovered large deposits of gold, silver 
and other minerals in the Ailao Mountains, and in the 
southwestern and northeastern parts of the province. 
Two deposits in these places have been verified as 


super-large ones. 

During the Ninth Five-Year Plan Period (1996-2000) 
geological surveys conducted in Yunnan will mainly 
focus on these areas, according to the bureau. 

China's Ministry of Geology and Mineral Resources, 
along with Yunnan and Sichuan provinces and the Tibet 
Autonomous Region, has worked out a special program 


to speed up development of a mineral-bearing belt in 
northwest Yunnan. 


The province has paid closer attention to geologica! 
surveys over the past five years. To guarantee the survey 
work the province earmarked twice as much as the 
average for other provinces, autonomous regions or 
municipalities in the 1991-1995 period. 

Last year the province produced 360,000 tons of non- 
ferrous metals and six million tons of phosphate rock. 


PRC: Key Points of 1996 Economic Structural 
Reform 


HK 1303085796 Beijing LIAOWANG in Chinese 
& Jan 96 No 2, pp 6-7 


[Article by Ma Li (7456 0500): "1996: Key Points of 
Economic Structural Reform in China 


{PTS Translated Text for FBIS}] The year 1996 is the 
first year under the Ninth Five-Year Plan. During this 
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year, the tasks for both reform and development are 
very arduous. In orde7 to make a smooth start, we need 
to keep well in sight the overall requirements raised 
at the central economic work conference; identify the 
principal contradictions in the current economic work; 
Closely integrate the two fundamental changes which 
have overall implications, one being the change in the 
economic system and the other the change in the mode 
of economic growth; follow the guideline of promoting 
overall progress with breakthroughs at key points; and 
strive to make substantive headway in solving key 
problems and difficult problems. 


Focuses of the Reform of State Enterprises 


According to an authoritative department, the basic ap- 
proach to deepening the reform of state enterprises for 
1996 is: To aim at introducing a modern enterprise sys- 
tem, to integrate the reform of state enterprises with re- 
organization, transformation, and strengthening of man- 
agement; to bear in mind the need to enliven the entire 
national economy and carry out strategic reorganiza- 
tion of state enterprises by promoting the circulation 
and reorganization of stock assets; and to construct a 
microeconomic foundation for the optimization of the 
industrial structure and efficient economic operation. 


A host of facts indicate that the biggest problem that 
affects the overall picture of reform and development 
is that the contradiction caused by the reform of state 
enterprises lagging behind is increasingly prominent, 
which has resulted in failure to optimize the disposi- 
tion of large quantities of resources and hindered the 
improvement of the overall quality of the national econ- 
omy. Therefore, speeding up and deepening the en- 
terprise reform remains the central item on the whole 
agenda of economic ’:ructural reform in 1996. In ac- 
cordance with the four basic characteristics of a mod- 
ern enterprise system and the guideline of “three trans- 
formations and one strengthening” and on the basis of 
formu’ ung and improving the proposal for experimen- 
tation on a modern enterprise system with a sense of 
urgency, all pilot enterprises will be entering the phase 
of implementation this year. In this year's experiments, 
besides continuing to implement all the supporting mea- 
sures that have been promulgated, the following aspects 
should also be actively explored. 


— Pilot enterprises should clearly work out a plan and 
procedure for diverting surplus personnel and separating 
social functions. The enterprise. the financial authorities, 
the department in charge, and the social security insti- 
tution should shure the responsibility for implementing 
transitional methods and the expenses so incurred. 

— While expanding the scope of “changing credit to 
investment,” the “borrowings in place of allocations” 
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and fiscal loans of pilot enterprises should all be 
converted to stale investment and enterprises should be 
encouraged to convert their mutual liabilities into stock 
rights on a voluntary basis. As to those enterprises which 
rely entirely on bank loans, part of their liabilities to the 
bank may be auctioned off by the bank to new investors 
and thereupon become stock rights. 


— investment funds specifically oriented to enterprises 
cz) be set up. These investment funds mainly absorb 
the idle funds held by legal entities and members of 
the public, which are to be managed by specialized 
investment institutions. 

— State-owned stock rights can be expressly entrusted 
io major group companies or entities engaged in the 
management of capital. The mechanism of checks and 
balances among the board of directors, the board of 
supervisors, and the management, with clearly defined 
terms of reference, can be introduced on the basis of 
diversification of the investment subjects. 


It is necessary to energetically push ahead with the strai- 
egy for reforming state enterprises, namely, “keeping 
hold of the big and letting go the small. The state 
should adopt forceful policies and measures to support 
the superior and stronger enterprises. But that does not 
mean favoring thse big enterprises in the market, still, 
less letting the state take care of the survival and de- 
velopment of such enterprises. The actual way in which 
small enterprises are decontrolled and enlivened has to 
be discovered by localities themselves through active 
exploration in practice. But the principle of fair competi- 
tion and lawful operation must be abided by. Moreover, 
when small enterprises have been deregulated, the state- 
owned sector remains the main body of the economy. 
Decontrolling small enterprises is in no way equal to 
giving them up. Small enterprises account for the ma- 
jority of job opportunities offered by state enterprises 
as a whole and are important carriers of social stability. 
Therefore, we should similarly suit measures to local 
conditions, seek truth from facts, and refrain from rush- 
ing into any mass action. 


The scope of application of the existing state council 
policies for encouraging mergers and bankruptcies will 
be further expanded. When a superior enterprise merges 
with or acquires an enterprise which should have gone 
bankrupt because of its de facto insolvency, the latter 
should be allowed to spend the proceeds from seiling 
its property mainly in helping its redundant employees 
settle down. Meanwhile, great efforts should be made to 
promote the circulation and reorganization of stock as- 
sets in many other forms, not only encouraging alliances 
and voluntary transfers between state enterprises in the 
same region, but also supporting property rights reor- 
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ganization between enterprises from different regions, 
different industries, and different forms of ownership. 
Under the precondition of safeguarding the rights and 
interests of state-owned capital, enterprises with ade- 
quate conditions should be encouraged to introduce for- 
eign investment for restructuring and transformation. 


It is necessary to handle correctly the relationship be- 
tween party organizations at various levels and enter- 
prises while strengthening the building of party orga- 
nizations in enterprises and take solid measures to cui 
down administrative interference in enterprises by gov- 
ernment departments. It is necessary to speed up the 
establishment of a state-owned assets management and 
Operation systen and, over a period of time, separate 
the responsibilities of administrative management, trade 
management, and enterprise operation completely. 


To deepen the reform of the investment and financing 
system and strengthen the investment restructuring is an 
important link in the process of deepening the enterprise 
reform. This year, we shall concentrate on introducing 
the capital fund system for investment projects and the 
legal person's responsibility system for projects, in con- 
junction with the enterprise reform. In the meanume, 
the investor's tender inviting and bidding system and 
project supervisory system will be experimen‘ed wich. 
The sourcing of funds should be carried out tirough 
various channels and it is necessary to strengthen the in- 
vestment for the technical transformation of enterprises 
under the new mechanism while strictly controlling the 
scale of overall investment. It is necessary to concen- 
trate on indirect financing and expand direct financing 
to an appropriate extent. In the meantime, we should 
strengthen the reform of state-owned banks, give banks 
more of the decisionmaking power in credit manage- 
ment that they deserve, strengthen management, and im- 
prove the efficiency of bank operation. 


Establish a Multilevel Social Security System 


The second round of reforms characterized by insutu- 
tional innovation has now entered the stage of com- 
prehensive coordination and the reform in any specific 
field will affect a string of related fields. If the reforms 
were not matched and coordinated, there would be no 
breakthrough at key points to speak of. Here, the estab- 
lishment and improvement of a social security system 
is the very foundation and is the external guarantee of 
State enterprises’ efforts to strengthen their reforms. The 
social security system has a direct bearing on the im- 
mediate interests of the masses. It has a huge impact on 
the entire situation. In 1996, new measures will be put 
forward and new progress made in the reform in this 
field. 
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— Introducing, expanding, and reinforcing personal ac- 
counts and deepening the reform of the endowment in- 
surance system by focusing on introducing and improv- 
ing personal accounts: The key here is to introduce the 
mechanism that correlates entitlement with contribution. 
The endowment insurance scheme will be introduced in 
urban areas first with cities as units, in accordance with 
the principle of localization. In 1996, the State Commis- 
sion for Restructuring the Economy will directly select 
20 cities in which to experiment on the scheme. 


— Expanding the experiments on the reform of medical 
insurance and expanding the coverage of unemployment 
insurance: The system whereby individual employees 
pay unemployment insurance premiums will be intro- 
duced and such premiums will be appropriately raised. 
Substantial measures will be taken to solve the problem 
of spending too small a portion of the unemployment 
insurance fund on unemployment compensation. Mak- 
ing investments or extending loans using unemployment 
insurance funds will be prohibited. 

— Exploring ways to raise social insurance funds 
through various channels: The authorities may consider 
allocating a portion of the existing state assets and 
proceeds from land transfer to make up the deficiencies 
of endowment and unemployment insurance funds. 


— Establishing and improving ihe integrity of manage- 
ment institutions for the social security system: In accor- 
dance with the principle of separating enterprise man- 
agement from government administration and clearly 
defining responsibilities, the responsibilities and rights 
of the relevant institutions and organizations should be 
well-defined, and independent, unified, compact, and ca- 
pable official institutions for handling social insurance 
funds should be established and improved. 


Strengthen and Improve a Number of Measures for 
Macroregulation and Control 


bank still relies on the primitive means of controlling 
it and its ability to conduct macroreg- 
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improve the macroregulation and control capabilities in 
1996. 


It is necessary to further improve the new taxation sys- 
tem, strengthen the collection and management of taxes, 
screen and rectify extrabudgetary funds, and introduce 
a standard system for fiscal transfer payment as early as 
possible; and strengthen the central bank's regulation 
and control capabilities and improve the instruments of 
monetary policies. It is necessary to regulate and control 
money supply mainly by means of base money manage- 
ment and base interest rate and conduct open market 
Operation of national debt; and improve the control of 
Credit quotas, strengthen commercial banks’ manage- 
ment of the balance sheet ratio, appropriately expand 
the experiments on urban cooperative banks, start exper- 
imenting on rural cooperative banks, expand the scope 
of renminbi convertibility on current account, and give 
priority to complete convertibility for projects where re- 
mittance of profits on foreign investment is required. 


It is necessary to deepen the reform of the grain 
and cotton circulation system; continue to implement 
the provincial governor responsibility system for the 
supply of grain and cotton; and improve the “two- 
line operating system of grain departments. In localities 
where the required conditions are available, the cotton- 
producing areas and cotton-marketing areas should build 
links with each other; jointly develop the experiments 
on production bases and on fostering couon-growers 
cooperative organizations; and further introduce the 
system of commercial chain operation and the buying 
and selling agency system. 


It is necessary to Cultivate and standardize the produc- 
tion elements market, speed up the marketization of pro- 
duction elements, and unify the prices of production el- 
ements as carly as possible; cultivate the financial mar- 
ket and capital market; actively and steadily develop the 
property rights exchange market and standardize prop- 
erty rights transactions; and further standardize and de- 
velop the land market, expand the scope of compensated 
use of land, and transfer the right to use commercial land 
by way of public auction whenever possible. 


It is necessary to promote the industrialization of the ru- 
ral economy and introduce peasants to the market econ- 
omy in a better way. A system for the rational circula- 
tion and transfer of land-use rights should be established 
on the basis of the consolidated household contracted re- 
sponsibility system with remuneration linked to output. 
In places where the necessary conditions are available. 
an appropriate degree of operations of scale in the use 
of land can be phased in. It is necessary to speed up the 
development of the secondary and tertiary industries in 
rural areas and the transfer of rural surplus labor; start 


mechanism and strategy for foreign 
trade shall be in line with the principle 
of quality superiority and efficiency superiority. As 
“national treatment” is gradually introduced for foreign- 
invested enterprises, the difference between domestic 
and foreign-funded enterprises caused by the difference 
between applicable systems will gradually narrow. In 
the meantime, the state will strengthen its guidance 
for foreign investment and encourage foreign investors 
to put their money into infrastructure, basic industries, 
high-and new-technology industries, and the technical 
transformation of old enterprises. 


In 1996, we will also deepen the reform of science, 
technology, and education systems; promote the inte- 
gration of science, technology, education, and economy; 
strive to make the main developer of tech- 
nology; and form a mechanism for promoting technical 
advances. As required by the new market economic sys- 
tem, the drafting and formulation of the relevant laws 
and regulations listed in the legislative plan should be 
accelerated. 


OW1303074196 Beijing XINHUA in English 
0628 GMT 13 Mar 96 


(FBIS Transcribed Text) Beijing, March 13 (XINHUA) 
— A noted Chinese economist has proposed that 
China should improve its financial system to assist 
less-developed regions and narrow the gap in regional 
development. 


“To raise the central government's capacity and improve 
macro-economic controls, China should set up a ‘finan- 
cial transfer of payment’ system,” wrote Dr. Hu Angang, 
an economist with the Chinese Academy of Sciences. 


Hu made the proposal in the recently-published Re- 
gional Disparities in China", the result of a survey on 
regional development across the country over a period 
of more than two years. 


ECONOMIC AFFAIRS 81 


different regions after a ‘tax sharing’ system was intro- 
duced in 1994, according to the economist, an expert on 
China's development. 


"Under the ‘tax sharing’ system, rich provinces get 
back more, and poor ones get back less," Hu, who was 
educated at Yale University, explained. 


“Areas with per capita GDP lower than the national 
average should receive higher per capita financial as- 
sistance from the central government," he noted. “The 
proportion of ethnic minority people living in a region 
should be taken into account.” 


“Expenditures should mainly be transferred vertically, 
that is, the central government should get part of its 
finances from the ‘tax sharing’ system and distribute it 
to localities. As a supplement, developed regions should 


also help poorer ones through partnership programs. 


"Financial aid should no longer be unconditional,” he 
pointed out, “It should aim at improving de 
of blood’ rather than simply ‘transfusions of blood. 


Financial aid should mainly be used to build infrastruc- 
ture and to develop human resources in less developed 
regions, according to the survey. 


“There is now a good opportunity to set up the financial 
transfer of payment’ system as the new fiscal year and 
the new five-year plan (the ninth, 1996-2000) will begin 
soon. 


"If the ‘financial transfer of payment’ system is not put 
in place in time, it will be postponed until the next five- 
year plan.” 


“Another reason for using the system is that the Ninth 
Five-Year Plan proposes to ‘gradually narrow the gaps 
in regional development’ and the system will lay the 
foundation for achieving this goal,” Hu emphasized. 


PRC: Issue of 15 Billion Yuan in Treasury Bonds 
Planned 


OW0903005496 Beijing XINHUA in English 
1202 GMT 8 Mar 96 


(FBIS Transcribed Text) Beijing, March 8 (XINHUA) 
— China is to issue 15 billion yuan-worth of treasury 
bonds between March 15 and 20, the Ministry of 
Finance announced here today. 


It also said that the bonds will be floated at a discount 
rate and redeemable at par value upon maturity on June 
15. 1996. 


They will be underwritten by primary dealers and other 
securities institutions before being offered to the public 
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through the clearing system at the Shanghai and Shen- 
zhen stock exchanges, according to the announcement. 


Investors will be able to buy the bonds through securi- 
ties accounts or secondary accounts at securities insti- 
tutions, the announcement pointed out. 


Foreign Trade & Investment 
PRC: State Planning Commission on Tariff Reform 


HK1 303052596 Beijing ZHONGGUO ZHENGQUAN 
BAO in Chinese 7 Feb 96 p 5 


[Article by Yang Deming (2799 1795 2494) of the 
Macroeconomic Research Institute of the State Planning 
Commission: "Implementing Tariff Reform, Promoting 
Economic Development”) 


(PTS Translated Text for FBIS] In October last year, at 
the Osaka meeting, Chairman Jiang Zemin, representing 
the Chinese Government, declared that beginning in 
1996, our country would carry out a major readjustment 
of tariff rates and import trade quotas. Tariffs would 
be reduced on more than 4,000 import items, and the 
reductions would be in excess of 30 percent. At the same 
time, 170 import quota restrictions would be abolished, 
and this constituted about 30 percent of the total number 
of quotas. 


What effect will this large reduction in import tariff 
rates and import quotas have on our country’s economic 
development? This question can be analyzed from the 
following five angles: our country’s import trade; indus- 
trial sectors; state-owned enterprises; direct investment 
by foreign businesses; and renminbi exchange rates. 


Before carrying out specific analysis, we must first stress 
a basic fact, and that is that the actual protection which 
our country provides to foreign trade is very low. It is 
lower than the average level of developing countries and 
it is lower than the general level in developed western 
countries. The main reason for this is that while our 
country's officially-stipulated tariffs are quite high, the 
actual tariff rates are very low. According to World 
Bank estimates, our country's current actual tariff rate 
is 5.6 percent, far lower than the 15 percent average 
level for developing countries, and quite close to the 
4-5 percent figure for western developed countries. The 
main reason there is such a large difference between our 
country’s nominal tariff rates and the actual tariff rates 
is because of the huge range of various tariff reductions 
and exemptions available. Some of these reductions and 
exemptions have a policy basis and others are irregular. 
For the same reasons, a similar situation exists in import 
quota management. 


The current tariff policy reform by China includes two 
elements: |) Reducing official tariff rates, and removing 
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import quotas. 2) Basically eliminating preferential 
reductions and exemptions on import tariffs. If, after 
the reforms, our actual tariff rates and import quota 
management levels are similar to the average level 
of developing countries, the actual level of protection 
of foreign trade by our country may be increased, 
or at least will remain at the current level. Because 
of the partiality of preferential import reductions and 
exemptions, they are not in accord with the World 
Trade Organization's stipulations on national treatment 
principles. Thus, through this reform, our country’s 
import management system will be more in accord with 
international standards. 


In accordance with the above analysis, we can conclude 
that the measures which our country has recently taken 
to reduce import tariff rates and remove some types of 
import quotas, is beneficial to the development of our 
country’s national economy. 


First, the effect on our country’s imports. The effects of 
this reform on our country’s import trade will be neutral. 
The import repression effect which the abolition of 
preferential treatment will have on imports will be offset 
by the import promotional effect which the reduction 
of tariff rates will have on imports. Thus, this reform 
measure will not trigger a wave of imports, and will not 
result in our country’s balance of trade swinging from 
surplus to deficit. 


Second, the effect on our country’s major industrial sec- 
tors: In recent years, the major commodities imported 
by our country have been: grain and vegetable oil; pe- 
troleum, chemical fertilizers, iron ore, timber, synthetic 
fiber for use in textiles, paper pulp, wool, steel prod- 
ucts, and copper; machine tools, vehicles and chassis, 
aircraft, and ships. Of these three major categories of 
import commodities, the majority of the products in the 
first category, comprising agricultural products and the 
second category, comprising raw and semi-finished ma- 
terials, are commodities which the state encourages the 
import of. The original tariff rates for these commodi- 
ties were not very high. The third category mainly com- 
prises mechanical and electrical equipment. The pro- 
duction technology level of the sectors which produce 
such products in China is lower than the level in other 
countries. These are young industries which need state 
protection, and thus the import tariff rates on these prod- 
ucts is quite high. It is these that will be most affected 
by the current reforms. This is one aspect. The other 
aspect is that it was mainly these types of product and 
the various types of products in the second category that 
were the beneficiaries of import tariff reductions and ex- 
emptions. However, if we consider the stability of the 
macroeconomic policy environment, the effects of these 
reforms on the import of these products will in a certain 
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sense also be neutral, and will not give rise to a flood 
of imports. Thus, these reforms will not produce a very 
great impact on these sectors. However, sectors such 
as the automotive industry which enjoy high n. onopoly 
product pricing will be forced to gradually reduce the 
prices of their products. Otherwise, they will be unable 
to continue to exist. Seen from the long term, this will 
be dent ncial to the development of such industries. 


Third, the effects on state-owned enterprises: In recent 
years, government policies have been slanted towaid the 
non-state-owned enterprises, particularly the three types 
of enterprises which are partly or wholly ſoreign- funded. 
The state-owned enterprises have been in an unequal 
competitive position. Human resources, technological 
resources and market resources have been successively 
lost to the non-state-owned enterprises and particularly 
the three types of enterprises which are partly or 
wholly foreign-funded. The latter enjoy various types 
of preferential policies and one of the nost important 
of these is reduction in or exemption from import 
tariffs. These reforms will be beneficial in improving 
the macroeconomic policy environment for state-owned 
enterprises. They will be very advantageous to the 
reform and development of state-owned enterprises. 


Fourth, the effects on our country’s utilization of di- 
rect investment by foreign businesses. These reforms 
revoke preferential policies in terms of import tariff re- 
duction or exemption, which will mean trouble for some 
foreign-funded operations and especially some small- 
scale enterprises. However, it will not greatly affect our 
country's cause of utilizing direct investment by for- 
eign businesses. The reason is that our country's use 
of direct foreign investment has already entered a new 
stage. The utilization of investments made by foreign 
large multinational companies has now become an in- 
creasingly important form by which our country utilizes 
direct foreign investment, and in future it will gradually 
become the main form. Investment by large multina- 
tional companies is different from small-scale invest- 
ment. What they are most concerned about is not pref- 
erential policies but enjoying national treatment. More 
importantly, the most decisive factor which determines 
whether or not these foreign businesses come to invest 
in China is China's development prospects. The hard 
or soft investment environment is a secondary consid- 
eration. The bright prospects of our country's economic 
development is the primary reason why the foreign busi- 
nesses and especially the large multinational companies 
have in recent years vied to come and invest in China. 


Fifth, the effects on the renminbi exchange rates: These 
reforms will not affect the basic stability of the renminbi 
exchange rates. This is because in the short-term, the 
renminbi exchange rates will be determined by supply 


ECONOMIC AFFAIRS 53 


and demand in the foreign exchange market. Al present, 
the basic situation in our country's foreign exchange 
market, which is beneficial to the stability of the ren- 
minbi exchange rates, will not see major changes as a 
result of these reforms. Seen from the long term, the 
basic decisive factor in Renminbi exchange rates is the 
economic strength of our country. Following the sus- 
tained and swift growth of our country’s economy, our 
country’s economic strength and foreign compettive- 
ness will be gradually strengthened. As is the case with 
many other developing countries, our country’s currency 
— the renminbi — is greatly undervalued in terms of 
its exchange rates, and the rates diverge greatly from 
the purchasing power parity level. Thus, following our 
country’s economic development, the renminbi will un- 
dergo a slow process of rise in value. After another 15 
to 20 years, when our national economy achieves in- 
dustrialization, the renminbi exchange rates will reach 
the puchasing power parity level, and thereby we will 
finally realize the switch from a non-convertible cur- 
rency to a convertible currency 


PRC: Foreign Pharmaceutical Companies Invest in 
Zhejiang 

OW1203141996 Beijing XINHUA in English 

1320 GMT 12 Mar 96 


(FBIS Transcribed Text] Hangzhou, March 12 (XIN- 
HUA) — A total of 63 Chinese joint ventures with for- 
eign pharmaceutical companies have been set up in east 
China's Zhejiang Province. 


The provincial pharmaceutical industry is centered in 
Hangzhou, provincial capital, which has attracted in- 
vestment from nine foreign pharmaceutical companies 
since 1995, involving a total of 87.9 million U.S. dol- 
lars. 


The province is near Shanghai, China's largest indus- 
trial, financial, and commercial city, and intends to build 
its pharmaceutical sector into a pillar industry during the 
Ninth Five-Year Plan period (1996-2000). 


The U.S.’s Merck Sharp and Dohme set up the world's 
largest pharmaceutical plant in joint venture with a 
Hangzhou company in 1994, with an investment of 26 
million U.S. dollars, to produce 100 million tablets per 


year. 
France's Sanofi Group invested 15 million U.S. dollars 
in setting up a joint venture with the province's largest 
pharmaceutical plant in Hangzhou. 


One of the world's largest makers of ophthalmology 
products, the U.S. s Allergan Company, also invested 
29.7 million U.S. dollars to open a branch in Hangzhou. 
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The province exported 1.6 billion yuan worth of phar- 
maceuticals last year, an increase of 517 percent over 
1990. 


PRC: Jan-Feb Trade Up 13.9 Percent; Trade 
Deficit Falls 

HK1303051496 Beijing CHINA DAILY in English 
13 Mar 96 pl 


(By Lu Hongyong: Trade Deficit Cut By Half in 
February") 


(PTS Transcribed Text for FBIS) China’s foreign trade 
in the first two months of this year chalked up a total 
volume of $36.1 billion, up 13.9 per cent from the same 
period last year. 

Exports dipped 1.3 per cent to $17.83 billion, while 
imports shot up 34.1 per cent to $18.37 billion, a 
customs report released yesterday said. 


Trade deficit remained, but was cut to $440 million 
by the end of February from a total of $960 million 
accumulated in January, the report noted. 


Slack export was mainly blamed c g "cal tradc. with 
these exports down by a quarter from a, .: ago. 
Imports conducted through general trade soared by 40.6 
per cent to total $5.55 billion in the January-February 
period. 

Turnover of the processing trade — importing materials 
for export-oriented processing — steadily grew and hit 
a total value of $18.5 billion over the last two months 


— accounting for $1.2 per cent of China's total foreign 
trade in the period. 


Trade growth in China's five special economic zones 
averaged 3.4 per cent over the last two months, lagging 
behind the nation's average growth rate by more than 
10 percentage points. 


Foreign-funded enterprises remained the major driving 
force in boosting the growth of China's foreign trade. 
Foreign trade by these firms in January and February 
totalled $16.59 billion, up 41.2 per cent from the same 
period last year. 


PRC: Jiangxi To ‘Open Further’ for Foreign 
Investment 


OW1203142696 Beijing XINHUA in English 
0816 GMT 12 Mar 96 


(FBIS Transcribed Text) Nanchang, March 12 (XIN- 
HUA) — East China’s Jiangxi Province has decided to 
open further in the coming five years. 


According to Deputy Governor Zhou Zheping, the 
province will attract 80 percent more foreign funds 
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in the 1996-2000 period than it did in the 1991-1995 
period. 


Meanwhile, Jiangxi plans to score an annual increase 
of 25 percent in earnings from overseas by contracting 
projects and providing labor services. 


Foreign funds will be guided into such sectors as 
infrastructure, pillar industries, agriculture and tourism 
resources in the coming five years. 

Jiangxi vows to earn three billion U.S. dollars from 
export by the year 2000, an annual increase of 19.1 


percent. 


It plans to earn 1.6 billion U.S. dollars from exports and 
use 450 million U.S. dollars in foreign funds this year. 


PRC: Hebei Governor Describes Prospects for 
Foreign Investment 


OW1303073896 Beijing ZHONGGUO XINWEN SHE 
in English 0342 GMT 12 Mar 96 


{FBIS Transcribed Text) Beijing, March 12 (CNS) — 
The Hebei provincial governor, Ye Liansong, who is 
now attending the Fourth Session of the Eighth National 
People’s Congress, said that great prospects existed for 
foreign investment in Hebei now that the Ninth Five- 
Year Plan had been adopted. 


According to Mr. Ye, Hebei offers four advantages in 
terms of economic development. First, it had a good 
geographical location in that it is adjacent to the Bohai 
Sea, adjoins Beijing and Tianjin and is located in the 
North China Plain. Secondly, Hebei has a large mar- 
ket. With a population of 64 million and Beijing and 
Tianjin as its prop, agricultural and industrial products 
in Hebei sell well. Thirdly, there are convenient com- 
munications. Beijing, Tianjin and the provincial capital, 
Shijiazhuang, are railway, highway and telecommunica- 
tions hubs for the north. The new BeijingKowloon Rail- 
way passes through Hebei and the expressway linking 
Beijing, Shijiazhuang and Taiyuan is now open to traf- 
fic. Expressways cover 315 kilometres and rank third in 
the distance covered in the whole country. Jingtang Port, 
a shipping port in Hebei, is open to international naviga- 
tion. After completion of No.3 and 4 terminals in Qin- 
huangdao Port, the province boasts 41 berths with an an- 
nual handling capacity of 100 million tonnes. Fourthly, 
mineral resources abound. Grain output ranks seventh 
nationally. There are nearly 1,000 large and medium 
sized enterprises in the province. Since 1990, average 
GDP growth has been 14.6 percent and ranks eighth in 
the country as a whole. 


In recent years, the State has been concerned with the 
development of Hebei and has arranged a series of 
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focal construction projects. In his report to the National 
People’s Congress, Premier Li Peng included the fourth 
stage construction of a coal wharf in Qinhuangdao Port, 
the first stage construction of a coal wharf in Huanghua 
Port and construction of the Shenmu-Huanghua Railway 
in the “Ninth Five-Year Pian". The Shenmu-Huanghua 
Railway, upon its completion, will be the second artery 
for coal transportation to the east after the Datong- 
Qinhuangdao Railway. 


Hebei welcomes foreign investment, especially in basic 
infrastructure, agriculture, hi-tech industries, the power 
industry, raw materials and the processing industry. 


By the end of 1995, there have been more than 5,500 
foreign funded enterprises in Hebei. Although this 
figure is not large when compared with coastal regions, 
Hebei’s advantages will be further enhanced by the 
development of the economic regions around Bohai 
and the execution of the "Ninth Five-Year Plan.“ It is 
believed that Hebei will become a popular focus for 
foreign investment. 


PRC: Singapore Oil Company Wins Trademark 
Infringement Case 


OW1103065196 Beijing XINHUA in English 
0231 GMT 11 Mar 96 


(FBIS Transcribed Text) Hangzhou, March 11 (XIN- 
HUA) — The Intermediate People’s Court in the capi- 
tal of east China’s Zhejiang Province has found a local 
enterprise guilty of infringing on the trademark of a 
well-known Singapore company. 


D.u Guoging, director of the Grain and Oil Packaging 
Plant of Tonglu county of the province, who was 
using the “Jin long yu" (Gold dragon fish) trademark 
was ordered by the court to pay 100,000 yuan in 
compensation to the plaintiff, a Singaporean grain and 
oil company. He was also ordered to cover court costs 
totalling 37,960 yuan. 


The infringement was discovered in June of last year 
when the Hangzhou plant was found to be selling 
oil products using a faked trademark, according to a 
local source. He was forced to hand over 20,000 faxed 
trademarks and 3,000 oil cans with the labels. 


The local source said that the trademark “Jin long yu" 
and its design were registered in the Chinese State 
Trademark Bureau by the Singaporean company, and 
was valid from 1991 to 2000. 
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Agriculture 
PRC: Forum Held To Discuss Ways for Combating 
Spring Drought 
SK1303110396 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 11 Feb 96 


(FBIS Translated Excerpt) The provincial agriculture, 
animal husbandry, and fishery department held a forum 
today for agricultural experts to discuss ways to combat 
spring drought and protect spring farming. 


Spring farming is proceeding smoothly in the province. 
However, the serious drought, which has been rare since 
the founding of the country, is threatening the endeavor 
to ensure the survival of all the seedlings after spring 
farming and also this year’s bumper harvest. According 
to the statistics, 35 million mu of farmland in the 
province is seriously dry. Of the total, 2.7 million mu are 
paddy fields with a shortage of water. According to the 
analysis of weather departments, the rainfall will remain 
scant this spring, and temperature will remain high. In 
western Heilongjiang, the rainfall will range from 50 to 
60 millimeters only, about 10 percent less in the same 
periods of previous years. During the farming period 
this spring, the central and western areas of the Songnen 
Plain will experience various degrees of drought. In 
view of this, combating spring drought and protecting 
spring farming constitute the central task overriding all 
other tasks at present. 


The provincial agriculture, animal husbandry, and fish- 
ery department today invited more than 30 experts from 
water conservancy and weather departments, the farm 
machine engineering institute, the Dongbei Agricultural 
College, and the provincial agroscience institute and 
some comrades in charge from agriculture departments 
of Zhaozhou, Zhaodong, Laixi, and Qinggang cities and 
counties, which had been seriously hit by drought, to an- 
alyze the drought conditions and to work out effective 
ways to combat spring drought and protect spring farm- 
ing. Water conservancy experts suggested that the ini- 
tiative of the state, the collective, and the individual be 
fully developed to dig more electric pump wells during 
the limited time before spring farming, and that utmost 
efforts be made to complete before spring farming the 
task to dig 10,000 wells in the whole year. Meanwhile, 
old electric pump wells and farmland water convervancy 
facilities should be kept in good shape, and more wa- 
ter should be stored in ditches, ponds, small lakes, and 
reservoirs in order to increase water resources for irri- 
gation. [passage omitted] 
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PRC: Analysis of Rural Economic Development 
HK1303053096 Beijing JINGJI RIBAO in Chinese 
9 Feb 96 p6 


[Article by Rural Economic Research Center under 
the Ministry of Agriculture: “Analysis of This Year's 
Treads in Rural Economic Development") 


(PTS Transiated Text for FBIS] Beneficial 
Conditions Exceed Disadvantageous Factors 


The year 1996 is the first year of the Ninth Five- 
Yeas Plan. In terms of realizing the goals of agriculture 


effects which natural disasters have on agriculture; 
the weakness of state macroeconomic regulatory and 
control powers and the quite large fluctuations which 
have been seen in the markets of some agricultural 
products; the excessive disparity between the fixed grain 
purchase price and the market price, and the continual 
escalation of the prices of the means of agricultural 
production; the renewed burdens on the peasants; the 
lack of funds for development of township and small 
town enterprises, and so on. However, seen overall, 
the beneficial conditions exceed the disadvantageous 


an excellent grain harvest in the summer of 1996. If 
there are no serious natural disasters affecting autumn 


production, it is predicted that farm production over the 
year will see relatively good harvests. 


In 1996, township and small town enterprises wi! 
continue to maintain swift development. After realizing 
the “soft landing” of national economic activity in 1995, 
1996 will be the year in which the national economy, 
while operating tightly, will achieve a “soft takeoff.” 
The external environment for township and small town 
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enterprise development will be more relaxed than last 
year, and the speed of development of township and 
small town enterprises in the eastern region will see 
a resurgence, while those in the central and western 
regions will maintain a strong development momentum. 
In national terms, township and small town enterprises 
will maintain a quite swift speed of development. In 
1996, it will be possible to basically achieve the targets 
of gross output value reaching 6.1 trillion yuan, and 
the number of persons employed in these enterprises 
reaching 134 million. 


In 1996, the speed of growth in peasants’ income 
will be lower than last year. The output value of 
the major agricultural products will continue to see 
stable growth, the purchase price for grain will be 
appropriately raised, while the market prices for other 
agricultural products will also see increases. The income 
derived from peasants selling their labor beyond their 
villages and wage income from local township and small 
town enterprises will also increase. As long as the prices 
of chemical fertilizers and other means of agricultural 
production as well as the various other burdens borne 
by the peasants can be controlled, the speed of growth 
of peasants’ income will be similar to or slightly higher 
than in 1995. 


In 1996 the rural markets will see a situation of growth 
in which stability combines with vigor. The growth in 
peasants’ income has been above 5 percent for two 
years, and the savings in rural banks accounts in 1995 
broke through the | trillion yuan mark. Some of this 
purchasing power will be released in 1996, and thus in 
1996 the rural markets will see a growth situation in 
which stability combines with vigor. 


In 1996, the growth in prices in the rural areas will see a 
decline, but growth will still be no less than 10 percent. 
While the rate of price increase in the rural areas in 
1995 was higher than that in the cities, it was clearly 
lower than in the previous year. In 1996 we can expect 
to see the same trend continuing with the increase being 
above 10 percent. 


Giving Prominence to Continuity and Stability of 
Policies 


In 1995 our country’s agriculture and rural economy 
saw overall development, and there was further move- 
ment toward integration between agriculture and other 
industries, and between the rural areas and national eco- 
nomic development. If no major natural disasters occur 
and there are no major readjustments of important poli- 
Cies, the trend of sustained and healthy development of 
agriculture and the rural economy will be maintained in 
1996. In this respect, in major economic decisionmak- 
ing, it is important to give prominence to the continuity 
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and stability of policies, and to take lessons from the 
experiences of the past when after good harvests poli- 
cies saw inappropriate major readjustments giving rise 
to major fluctuations in agriculture. In this way, agri- 
culture and the rural economy will see sustained stable 
growth. 


At the same time as fully affirming the basic normality 
of the overall trends of development of our country’s 
agriculture and the rural economy, we Cannot ignore 
some major problems which have appeared in current 
economic activity. These problems can be summed up 
as follows: a low, a high, a heavy, a poor. That is to 
say, the grain purchaser price is a little low, the prices 
of agricultural means of production are quite high, the 
various burdens of the peasants are too heavy, and the 
implementation of some agricultural policies is poor. If 
these problems cannot be resolved well, it will certainly 
affect the enthusiasm of the peasants and the future 
development of agriculture. 


In the light of the above-noted problems which exist in 
Our rural economic activities at present, we propose the 
following counter-measures: 


1. Appropriately raising the purchase price of grain. 
Given the great rise in the costs of agricultural pro- 
duction, and the situation of the excessive differential 
between the purchase price and the market price of 
grain, in 1996 the government should actively utilize 
price levers and appropriately raise the contracted price 
which the government pays for grain. At the same time, 
it is necessary to grasp the “two-line” operational reform 
of the state-owned grain departments, and bring into 
play the role of policy-nature purchase and marketing 
business in keeping the market supplied and in keeping 
prices low. It is necessary to coordinate well, policies 
affecting the domestic and international trade in grain, 
so as to prevent the price of grain on the international 
market excessively affecting the domestic market. Also 
market management needs to be strengthened in order 
to guard against wild price increases and improper pric- 
ing practices. 

2. Strictly controlling the prices of the agricultural 
means of production. Over the last two years there has 
been a dramatic increase in the means of agricultural 
production, which has had a bad effect on peasants’ 
incomes. In response to this, the State Council has im- 
plemented quality-guarantee and price-stability policy 
measures. Seen from the actual implementation situa- 
tion, these requirements have been insufficiently imple- 
mented in some places. Thus, it is proposed that some 
powerful measures be implemented to guarantee sup- 
ply of raw materials to the enterprises which produce 
chemical fertilizers, so as to encourage these fertilizer 
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manufacturers to go full steam ahead and expand pro- 
duction. Also some further large-scale chemical fertil- 
izer plants should be built in order to increase domestic 
supply. The supply of credit funds must be guaranteed 
and a feasible system of slack season reserves must be 
implemented, so as to ensure that companies producing 
means of agricultural production can play a "reservoir" 
role. It is necessary to unify domestic and international 
trade policies, so as to achieve an overall balance in 
total volumes. The central and provincial governments 
must, in respect of high-quality chemical fertilizers, im- 
plement a system of linkage between grain and fertilizer, 
adjust policies to local conditions, and adopt measures 
such as exchanging one jin of fertilizer for one jin ot 
grain. Thereby, there will be linkage between the grain 
price and the price of fertilizer. 


3. Seriously reducing the burdens of the peasants. 
As compared to the two previous years, 1995 saw a 
renewed increase in the burdens borne by the peasants, 
and this led to a strong response by the peasants. In 
terms of resolving the problem of the peasants’ burdens, 
we believe that: 1) It is necessary to raise understanding 
and, from the high plane of politics, to consider the 
reduction of the peasants’ burdens as an inuportant 
element in maintaining social stability in the rural areas, 
as a way of tightening the relations between the party 
and the masses, as a way of improving the relations 
between grassroots-level cadres and the masses, and as a 
way of improving cadres’ work-styles. 2) It is necessary 
to continually grasp this problem without relaxing. 
The party and the government must take the lead in 
bearing overall responsibilities, while the management 
departments will grasp the specific implementation, 
and will firmly implement the series of party central 
committee and State Council policy measures aimed 
at protecting the peasants’ interests and reducing their 
burdens. 3) It is necessary to deepen reform of the 
grassroots-level tax payment systems in the rural areas, 
and to actively explore management methods by which 
the peasants’ burdens can be standardized. 


4. Implementing the various policies. The many prob- 
lems which have appeared in agriculture and in rural 
development are not the result of there being a lack 
of central committee policies in these respects. Rather, 
it is a result of the policies not being implemented or 
not being fully implemented. For example, in respect 
of the problems of chemical fertilizer price increases, 
the resurgence of the peasants’ burdens, the reduction 
in cultivated land, the insufficient support given to agri- 
culture by the local financial departments, and so on, the 
central committee already has policy stipulations. How- 
ever, because of reasons connected with departmental 
interests or local interests, these policies are not fully 
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implemented. In response, it is necessary to firmly put 
an end to the phenomenon whereby central policies are 
“legally” not implemented. 


PRC: Agriculture Official on Boosting Grain Supply 
HK1303053696 Beijing NONGMIN RIBAO 
in Chinese 24 Jan 96 p 3 


{Article by Guo Shutian (6753 2579 3944): On China's 
Grain Supply" 

(PTS Translated Text for FBIS] The rebound in the 
market price of grain since the fourth quarter of 1993 
has rid peasants of all shadows of anxiety over both 
the difficulties in grain sales and the sluggish price of 
grain, who have begun to display a greater enthusiasm 
in growing grain crops. Recently, however, as a result 
of the state’s efforts to curb information, the price 
of grain is suffering a temporary fall. This has given 
rise to a qualitative contradiction as how to encourage 
peasants to increase the effective supply of grain while 
keeping grain price under control. This is also where 
the crux and predicament of China's grain issue lie. To 
answer this question, we need to make a concrete and 
comprehensive analysis objectively and realistically. 


First, in studying the issue of China’s grain supply, 
we should frst sum up historical experience. During 
the period from the founding of New China to the 
year 1984, a drastic increase was registered in grain 
output, China's grain supply outgrew iu population 
growth, and the per capita grain output took an upward 
trend. This shows that the country’s supply of grain 
was sufficient to meet the demand for grain during 
that period. The country’s grain output maintained an 
upward trend during the 28 years from 1949 to 1978, 
except for five years which witnessed a drop in gra‘n 
output as a result of natural calamities and man-made 
mistakes. A special feature of this period is that increase 
was registered in five aspects, namely: population, total 
acreage under cultivation, unit yield, total output, and 
per capital output; and although its per capita output was 
lower than the world’s average level, China's total grain 
output enjoyed a higher growth rate than the world's 
average. 

Ever since the beginning of reform and opening up in 
1979, there has been a fast increase in China's grain pro- 
duction. During the six years between 1979 and 1984, 
a drastic increase was registered in the unit yield, to- 
tal output, and per capita output of grain, which far 
exceeded the growth of the country’s population; as a 
result, China basically eliminated the problem of hav- 
ing insufficient food and clothing, and attained the ac- 
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arable land. Besides this achievement, the output of cash 
crops, livestock products, aquatic products, and other 
agricultural products also reached a record high. This 
serves to show that a synchronical growth can be al- 
tained between grain and other agricultural products, 
especially between grain and cotton, the problem of 
a short supply of agricultural products that has long 
plaguing China is resolvable, and that socialism does 
not mean an “economy of short supply,” thus creating 
conditions for a comprehensive introduction of a new 
purchase and marketing system of agricultural products 
and for the abolishment of the state monopoly for pur- 
chase and marketing. Meanwhile, this also attests to the 
full that China enjoys huge potentials in promoting its 
agricultural products, and this includes its ability to en- 
sure a sufficient grain supply. It is groundless to hold 
a pessimistic view towards this issue. Summing up the 
experience we gained during this golden period of 
the agricultural history in a practical and realistic way 
is of an extremely great significance to studying and 
enhancing China's grain-supply ability and to achiev- 
ing a basic balance of grain supply and demand. In my 
opinion, five factors contributed to the comprehensive 
high-speed growth in the output of grain and other agri- 
cultural products during this period: The first factor was 
the drastic raise of the purchasing price of agricultural 
products by the state, which successfully narrowed the 
“scissors gap" between the prices of industrial and agri- 
cultural products, and brought about a big increase to 
the income of peasants. During this period, the average 
growth of peasants’ income reached a record high of 
15.1 percent, and this is the factor of the primary impor- 
tance which led to a high-speed growth of the produc- 
tion. The second was the introduction of the contracted 
responsibility system on a household basis with remu- 
neration linked to output, which enabled peasants to, un- 
der the prerequisite of maintaining the collective owner- 
ship of land, enjoy autonomy in production and become 
real masters of their own production; and also aroused 
the enthusiasm of peasants in production to a consider- 
able extent. The third factor was the large increase in 
the input into agriculture. Particularly, the completion 
and production of 13 major chemical fertilizer plants 
during the Great Cultural Revolution, which were built 
at the decision of Chairman Mao Zedong and Premier 
Zhou Enlai, created material conditions for the coun- 
try to increase input into agriculture. The fourth factor 
was the role of science and technology. The extensive 
spread of hybrid rice, hybrid maize, and other improved 
varieties, in particular, played a very important part in 
the big increase of grain production. The fifth factor is, 
undeniably, the basic facilities built up over the past so 
many years. All these “past merits,” especially the water 
conservancy facilities and effective capital farmland re- 
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spectively built during the Great Leap Forward and the 


duction during a period of 10 years. The drop in the 
rene 
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tion which were 

peasants found it difficult to sell out their grain follow- 
ing the bumper harvests in 1984 and the country also 
ound it hard to continue increasing financial subsidies 
by a large margin. The most striking example is the re- 
form of the state monopoly for purchase and market of 
grain. It was indeed a major move toward marketization 
to turn the practice of paying higher prices for above- 
quota purchase into a system of fixed contractual quo- 
tas for purchase and to introduce a “dual-price system"; 
however, since the grain price for fixed contractual quo- 
tas for purchase is a “reversed three-seven" price which 
played down the role of the practice of paying higher 
prices for above-quota purchase, some new commod- 
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affected and dampened the enthusiasm of peasants to 
increase input into agriculture. During this year alone, 
— 1 ae ee 
million mu, while the grain yield per mu dropped from 
240.5 kg of the previous year to 232 kg, registering a 
decrease of 8.5 kg. This is the root cause for the sluggish 
situation in grain production. The grain situ ion during 
this period presented a striking contract with that dur- 
ing the period between 1979 and 1984. The grain output 
resumed an upward trend in 1986-1987 after the state 
readjusted relevant policies and measures and raised the 
prices for fixed contractual quotas for purchase; how- 
ever, it dropped again by 1988. Thanks to the readjust- 
* conducted in 1989-1991, there was an increase in 
pat ny! mga yet not long after, the grain pro- 

on began to face a number of new problems, in- 
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cluding difficulty in selling out grain, the sluggish mar- 
ket price of grain, the issue of IOUs concerning grain 
purchases, the indiscriminate establishment of develop- 
ment zones, the huge loss of arable land, and heavier 
burdens for peasants. Particularly, the drastic increase 
in the prices of means of agricultural production since 
1989 led to a drop in the relative efficiency of grain. 
In view of the adequate grain supply, the state raised 
the urban grain selling price in 1991 and 1992 respec- 
tively, and made the buying and sell prices uniform, thus 
putting an end to the 26-year-long practice introduced 
since 1965 by which, while the selling price remained 
unchanged, the state had to increase financial subsidies 
whenever purchasing price was raised. This was another 
major move in the reform of the grain purchasing and 
marketing system. However, good times did not last 
long. A drastic increase was then registered in the prices 
of commodities and means of agricultural production 
for five consecutive years; and pulled by this drastic in- 
crease which exceeded the growth of grain prices, grain 
prices began to rebound during the fourth quarter of 
1993, which served to redress the irrational differential 
between the prices of industrial and agricultural prod- 
ucts and to seek a rational price for grain sales. It was 
ai this time the state decided, as part of its efforts to 
curb inflation, to adopt the measures of selling reserved 
grain in big quantities and limiting the price ceiling. As 
a result, many Cities resumed the practice of supplying 
grain on ration at state prices, and the grain situation 
became grim again. 


From the positive and negative experience and 
lessons mention above, we can see clearly that 


First, it is imperative to change the development strategy 
of regarding industry as superior to agriculture, so as 
to establish the basic position of agriculture in the 
economy in real terms. To this end, we should make up 
our mind to readjust the financial, investment, and credit 
structures, starting with stock and increment; change 
the image of a “slogan agriculture”; put an end to 
the situation wherein “what is taken away is bigger 
than what is given"; increase input into agriculture by 
a large margin; bring about fundamental changes to 
the conditions of agricultural production; enhance the 
productivity of agriculture; and maintain a continued 
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gradually give form to a new agricul - 


is composed of the farmland agriculture, moun- 
in land agriculture, grassland agriculture, aquaculture, 
garden agriculture. To make it a reality, we need 
proceed our work from this major strategic target, 
and formulate medium-and long-term programs for eco- 
nomic and social development. 


Third, continued efforts must be made to readjust 
the internal industrial structure of agriculture. li is 
important to integrate the development of township and 
that is, the secondary and tertiary in- 
dustries, with the development of the primary industry; 
promote the scale operation and modernization of agri- 
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culture; improve the land output rate, labor productivity 
rate, commodity rate, and capital profitability rate of 
agriculture; and enhance the ability of China's agricul- 
ture to compete with its counterparts in the international 
market. To attain this goal, we need to accelerate the 
urbanization process of rural areas, vigorously develop 
medium and small cities and townships, shift and absorb 
surplus rural labor forces, and create conditions for the 
modernization of agriculture. 


Fourth, continued steps should be taken to promote 
the reform of the purchasing and marketing system 
of agricultural products. li is imperative io commer- 
Cialize the agricultural production and marketize its op- 
eration and management, gradually set up unified and 
obstacle-free national markets for agricultural products 
and key elements of agricultural production; eliminate 
departmental monopoly and regional barriers; cui down 
the transaction costs; narrow the income gap between 
industry and agriculture, between urban areas and rural 
areas, and between different regions; realize the integra- 
tion of industry and agriculture and the integration of 
urban and rural areas; promote the stability of the en- 
tire society; and consolidate the alliance of workers and 


peasants. 
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PRC: Junges Wuxi Leads Chang Jiang Delta in 
Economic Pace 

OW0903030996 Beijing XINHUA in English 

0230 GMT 9 Mar 96 


(FBIS Transcribed Text) Nanjing, March 7 (XINHUA) 
— Wuxi City in Jiangsu Province is ranking first in 
economic development in the Chang Jiang River Delta. 
A report states that the city’s gross domestic product 
reached 78.1 billion yuan last year, up 390 percent over 
1991, and per capita GDP was 18,200 yuan. 


A local official attributed the economic boom to the 
rapid development of rural industries and the use of 


foreign capital and technology. 

Al present, the city has 12,000 rural industrial enter- 
prises, whose income accounts for three-fourths of the 
city's total. 

Last year the city had contracts involving 1.7 billion US 
dollars in foreign investment, and used 1.08 billion US 
dollars. an increase of 31.2 percent and 28.6 percent, 
respectively, over the previous year. 


The official said that 48 of the world’s top 500 
corporations have investments in the city, which is close 
to Shanghai, the country's largest economic center, and 
has convenient transport facilities. 


PRC: Shanghai Deputy Mayor on Future of 
Pudong New Zone 

0W0903013696 Beijing ZHONGGUO XINWEN SHE 
in English 0322 GMT & Mar 96 


FBIS Transcribed Text} Beijing, March 8 (CNS) — 
"Pudong New Zone in Shanghai aims not only to 
become an industrial development district but a modern 
and multi-functional urban area. said Shanghai Deputy 
Mayor, Zhao Qizhen, in a CNS interview today. 

Zhao has been head of the Pudong New Zone for three 


years and is known to many foreign investors as “Mr. 
Pudong”. He is also an NPC delegate. 


At the end of 1995, there were 3,501 overseas funded 
projects in the Zone with capital of US$ 9.14 billion. 
These projects involved many multinationals, hi-tech 
equipment and exportoriented products, he said. 
Pudong has already become the area with the fastest rate 
of growth in Shanghai. Industrial output in the Jingiao 

District within the Zone totalled RMB 
{Renminbi} 5 billion and 12 billion in 1994 and 1995 
respectively; this year, it could top RMB 20 billion, Mr. 
Zhao added. 
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The Zone was not merely an industrial development 
zone; it aimed to turn itself into a modern urban area 
with a well-planned infrastructure and other facilities 
suitable to Shanghai's stature as an industrial, financial. 
trade and communications centre. 


Shanghai and Hong Kong could complement each other 
as financial coastal hubs. He confirmed that there were 
39 branches of overseas banks in the Zone al present. 
This number could be expected to rise to 80 by the turn 
of the century. 


Zhao promised that Shanghai would take the lead in 
allowing foreign banks based in Pudong to engage in 
Renminbi (the Chinese currency) business. 


Although the scope and services offered by Shanghai's 
financial sector were inferior to Hong Kong, it had great 
potential, the deputy mayor said. 


With its geographical advantage, he believed that the 
development of Pudong would propel Shanghai whose 
diversified economy and quality labour force would 
attract more foreign investors. By 2010, the municipality 
would play a key role both in domestic and regional 
economies. 


PRC: Zhejiang Government Work Report 
Published 


OW0803121396 Hangzhou ZHEJIANG RIBAO 
in Chinese 19 Dec 95 pl 


Proposal of the Zhejiang Provincial Committee of the 
Chinese Communist Party on Formulating the Ninth 
Five-Year Pian for National Economic and Social De- 
velopment and the Long-Term Target for the Year 
2010" adopted at the Fifth Plenary Session of the Ninth 
Zhejiang Provincial Committee of the Chinese Commu- 
nist Party on I December 1995) 


(PTS Translated Text for FBIS) The Fifth Plenary 
Session of the Ninth Zhejiang Provincial Committee of 
the Chinese Communist Party, in accordance with the 
spirit of the Fifth Plenary Session of the 14th Centrai 
Committee of the Chinese Communist Party and on 
the basis of carefully analyzing development trends a1 
home and abroad and reviewing and summarizing the 
economic and social development experience during 
the Eighth Five-Year Plan period, discussed issues 
concerning the formulation of tie Ninth Five-Year Plan 
for national economic and social development and the 
long-term target of Zhejiang Province for the year 2010. 
and adopted the following proposal. 
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I. Objectives and Strategic Guiding Principles for 
Cross-Ceatury Development 


(1) The 15 years from 1996 to 2010 are a period in 
which China's economic system will shift from a tradi- 
tional planned economy to a socialist market economy, 
and the economic growth model will shift from being 
extensive to intensive. It is a period during which the 
province will march towards modernization with giant 
strides on the basis of bringing about preliminary in- 
dustrialization and realizing a moderately well-off state 
ahead of schedule. This will be a very important period 
in the history of Zhejiang's development. 

(2) While marching toward the 21st century, Zhejiang 
faces both serious challenges and plentiful development 
opportunities. Integration and regionalism exist side by 
side in the world economy; as China’s economy and the 
world economy are linked and become mutually com- 
plimentary, competition in future development will be- 
come even more complicated and fierce. Rapid global 
scientific and technological development has brought 
about revolutionary changes to the working and living 
styles of mankind and have become important factors 
in deciding the comprehensive strength of a nation and 
its international status. The focus of world economic 
growth has shifted toward the Asia-Pacific region. Hong 
Kong and Macao will return to the embrace of the moth- 
erland and the trend of unification between the two sides 
across the (Taiwan) Straits is irreversible. China has 
become a fast-growing countries, and its international 
Status has increasingly improved. The overall and co- 
ordinated advances made in national economic restruc- 
turing has accelerated te establishment of the socialist 
economic system and the formation of a national uni- 
fied market. The birth of an open economic development 
belt along the coast, especially the rise of the economy 
of the Chang Jiang Delta, with Shanghai as the hub, 
has turned these areas into the most dynamic regions 
for China's future economic development. All of these 
will exert a significant and far-reaching influence on the 
economic and social development of the province. 


(3) The province has made tremendous achievemenis 
during the 17 years of reform and opening up, especially 
in the Eighth Five-Year Plan period, thus laying a solid 
foundation for its cross-century development. 


— Comprehensive economic strength has increased 
markedly. The province's gross domestic product (GDP) 
registered an average annual growth of 19 percent dur- 
ing the Eighth Five-Year Plan period. which was the 
fastest-growing and best period in the province since 
the beginning of reform and opening up. Grain produc- 
tion was basically stable, and the rural economy wit- 
nessed all-around development. The standard of indus- 
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trialization improved remarkably, and structural read- 
justment made considerable progress. Service industries 
developed at an accelerated pace. Financial revenue in- 
creased steadily. Investment efforts in infrastructure fa- 
cilities intensified, and a large number of key projects in 
transportation, telecommunications, electric power, and 
water conservancy as well as urban public utilities were 
undertaken and completed in turn. The environment for 
development improved considerably. 


— The mechanism of economic operation underwent 
radical changes. Rural areas continued to make efforts 
to consolidate and improve the household contract re- 
sponsibility system characterized by linking remuner- 
ation with output and the two-tier management system 
characterized by combining control with separated man- 
agement and began to undergo an overall shift toward 
the market economy. The policy of taking the publicly 
owned economy as the mainstay while promoting si- 
multaneous development of all economic sectors was 
adhered to. The enterprise reform developed in further 
geh. enterprises under public ownership, particularly 
thuse large and medium-sized ones, strengthened their 
vitality and ability to adapt to market changes and sharp- 
ened their competitive edge. The individual and pri- 
vately owned sectors as well as foreign-funded economy 
witnessed considerable development. The commodity 
market showed fairly quick development, and the mar- 
kets for various production factors developed gradually. 
Reform of government organizations, the distribution 
system and social security system were pushed forward 
in a coordinated way. The basic conditions for estab- 
lishing a socialist market economic system are being 
Created at an accelerated pace. 


— The overall pattern of opening to the outside world 
took initial shape. During the Eighth Five-Year Plan 
period, the total volume of imports and exports of the 
province reported an average annual growth of 31.4 per- 
cent; the actual use of foreign funds grew at an average 
annual rate of 55 percent; and the number of foreign- 
funded enterprises exceeded 10,000. Various develop- 
ment zones, open cities and open areas made consider- 
able progress in both hardware and software construc- 
tion and in the import of foreign funds and technology. 
Foreign economic and technological cooperation and in- 
ternational friendly exchanges expanded further. 


— Social undertakings witnessed all-around develop- 
ment. Both urban and rural areas widely conducted ac- 
uviues to develop socialist culture and ethics; science, 
technology and education advanced rapidly, and cultural 
undertakings further prospered: population growth was 
brought under effective control; medical care and public 
health conditions noticeably improved; and mass sports 
activities became unprecedentedly vigorous. Democracy 
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terprise mechanism has been fairly vigorous. However, 
the development of markets for factors of production is 
lagging; enterprise management is weak, economic ef- 
ficiency leaves much to be desired; the task of running 
the state-owned enterprises well is still very arduous; 
and the government's role and strength in regulating 
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of basic social management remains weak. Zhejiang has 
long been known as a cultured land, and its local peo- 
ple are industrious and intelligent. Yet, the scientific and 
Cultural attributes of the laborers, the ability to train and 
bring together talented people, and the construction of 
educational facilities cannot satisfy the demands of the 
modernization drive; and, in the development of social- 
ist culture and ethics as well as democracy and the le- 
gal system, there are many problems calling for urgent 
solutions. It is necessary for us to conscientiously ana- 
lyze the province's actual situation, not only to acquire 
a full understanding of the favorable conditions but to 
also clearly see the unfavorable conditions and the re- 
Strictive factors, in order to foster a sense of peril and 
a sense of urgency and responsibility. It is necessary to 
base ourselves in reality when working out the cross- 
century development strategy and guiding principles. 


(5) The province s goals for the year 2010 are: The 
major indicatort of economic and social development 
reach the current level of moderately developed coun- 
tries, and most areas attain initial modernization to lay 
a solid foundation for the realization of the thirc- ‘tep 
strategic goal put forward by Comrade Deng Xiaoping 
ahead of schedule. Markedly improve the comprehen- 
sive quality of the national economy, greatly enhance 
the overall strength, and double again the gross domestic 
product based on the year 2000; strengthen the ability in 
resources allocation and pooling factors, and establish a 
fairly comprehensive system and operation mechanism 
for the socialist market economy; widely participate in 
the international and domestic division of labor and ex- 
changes, and establish an open economic system that 
facilitates the two-way flow at home and between other 
countries and China and links the province's economy 
with the world economy; enable scientific and techno- 
logical as well as educational undertakings to achieve 
considerable development, ensure the justice, safety, 
Civilization and health of the society, and realize the 
sustained development of the economy and society. 


(6) The next five years will be a critical period for the 
province to lay the foundation for the realization ahead 
of schedule of the third-step strategic goal by carly in the 
21st century. The province s major goals for economic 
and social development by year 2000 are: 


— Purther enhancing comprehensive economic strength. 
On the basis of improving quality, optimizing the 
structure and improving efficiency, the gross domestic 
product will increase at an annual average of around 
10 percent, quadrupling in advance that of 1980 and, 
calculated according to the constant prices of 1995, 
reaching 550 billion yuan, or a per-capita average of 
12,000 yuan. 
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— Initially establishing a system and operation mecha- 
nism for the socialist market economy. Gradually bring- 
ing into being the modern enterprise system and the 
unified and open market system as well as the distribu- 
tion system, the social security system, regulation and 
control system that match the demands of the market 
economy, completing the changes in the functions of 
the government, and having the market play the basic 
role in the allocation of resources. 


— Establishing a fairly comprehensive open economic 
system. Actively participating in the development and 
opening of the Chang Jiang Delta with Shanghai as the 
hub, further raising the level of opening to the outside 
world, improving the mix of export commodities and 
industrial structure for foreign investment, developing 
step by step trans-national management, and establish- 
ing operation patterns matching international rules and 
conventions. 


— Accelerating the transformation of the economy 
and society towards modernization. Optimizing the 
composition of the primary, secondary, and tertiary 
industries, making the proportion of the non-agricultural 
labor force in the province total reach around 60 percent 
and the proportion of tertiary industries in the total gross 
domestic product reach around 36 percent, making the 
industries and service trades gradually concentrate in 
Cities and towns, and promoting the rational distribution 
of cities and towns. The natural growth rate of the 
population will be controlled at around 6 per thousand. 


— Initially establishing a scientific and technological 
educational system that suits the demands of economic 
and social development. On the basis of popularizing 
nine-year compulsory education and wiping out illiter- 
acy among young and middle-aged people, taking active 
measures to develop senior middle school education, 
raising the proportion of junior middle school students 
receiving senior middle school education, making the 
enrollment of institutions of higher learning as well as 
institutions of higher learning for adults reach 200,000 
and making strenuous efforts to develop vocational and 
adult education so as to improve the quality of the la- 
borers. Raising the role played by the factor of techno- 
logical progress in economic growth to 45-50 percent, 
and guaranteeing that the value of growth generated by 
high and new technology in the total value of industrial 
growth reaches around 20 percent. 


— Raising the development of socialist culture and 
ethics to a new level. To meet the requirements for 
developing a socialist market economy and promoting 
the all-around progress of the society, it is necessary 
to make efforts to improve the ideological, ethical, 
and scientific and technological quality of the people 
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throughout the province and foster socialist citizens with 
lofty ideals, sound moral values, better education and 
a good sense of discipline, so that the democracy and 
legal system is established well, social management is 
orderly, social morality is sound, cultural undertakings 
are prosperous, and the environment is clean, udy and 
beautiful. 


— Improving the people's living standards markedly. 
On the basis that most places in the province attain 
a moderately well-off standard of living ahead of 
schedule, further efforts will be made to improve the 
people’s material living standards and enrich their 
cultural life; the poor areas will basically reach the 
moderately well-off stage by the end of the Ninth Five- 
Year Plan period. The average annual growth in the net 
income of urban and rural residents will remain around 
5 percent or more, the proportion of their expenditure on 
food in their total expenditure on consumption will drop 
to less than 45 percent, the average life expectancy will 
reach 73 years, housing in urban areas shall be fitted 
with modern conveniences, fairly marked improvement 
will be made for rural housing in terms of quality and 
supporting facilities, and the major indicators of quality 
of life will undergo obvious improvement. 


(7) To attain cross-century objectives, it is imperative, 
under the guidance of the Party’s basic theories, line, 
and policies, to earnestly implement the nine important 
principles guiding the national economic and social de- 
velopment, which are set in the “Proposal” of the Party 
Central Committee. It is necessary for us to continue to 
take economic construction as the central link and al- 
ways making the development of productive forces our 
fundamental task; persist in seeking development from 
reform and always taking reform as the major dynamic 
force for economic and social development; persist in 
opening to the outside world in an all- around way and 
always taking expansion toward the international mar- 
ket as the main channe! for speeding up development: 
persist in grasping the two aspects of work (economic 
construction and the development of socialist culture 
and ethics) simultaneously and being firm in this respect 
and always taking the display of poiitical advantages as 
the fundamental guarantee for the economic and social 
development; and persist in emancipating the mind and 
seeking truth from facts and always taking the ‘three 
conducives” as the fundamental criteria in judging right 
and the wrong. 


To fully carry out the requirements put forward in the 
Party Central Committee's “proposal” while taking into 
account Zhejiang’s actual conditions, the strategic guid- 
ing principles for cross- century development for the 
province are set as following: Centering around the im- 
provement of the overall quality of the national econ- 
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omy, strengthening the agricultural foundation, infra- 
structure construction, science and technology and edu- 
cation, laying emphasis on expansion toward the inter- 
national market, and making efforts to ensure a funda- 
mental change in the economic system and the pattern of 
economic growth so as to bring forth new advantages for 
development and speeding up the modernization drive. 
In practical work, the following strategic points should 
kept in mind: 


— Putting the focus of economic work on changing 
the pattern of growth and improving the quality of 
growth; accelerating the pace of scientific and techno- 
logical progress; developing economies of scale; pro- 
moting industrial upgrading; building up an economi- 
Cally strong province with comprehensive advantages 
in agriculture, processing and manufacturing, trade, and 
tourism as well as ports and shipping. 


— Adhering to the principle of making the province 
prosperous through science and education; bringing into 
full play the advantage that the people in Zhejiang 
are industrious and intelligent; training and pooling 
cross - century human resources in the fields of science 
and technology, engineering, and management; and 
realizing highly efficient transformation of resources by 
relying on scientific and technological progress and the 
improvement of the quality of the laborers. 


— Highlighting the position of agriculture as the foun- 
dation; accelerating the pace of shifting from traditional 
agriculture to modern agriculture; invigorating the rural 
economy; and promoting the construction of a new so- 
Cialist countryside. 


— Strengthening efforts in infrastructure construction; 
fortifying the functions of the cities; perfecting the net- 
work of cities and towns; improving the environment for 
comprehensive development; raising the level of indus- 
trialization; and bringing forth coordinated development 
of the regional economy. 


— Taking public ownership as the mainstay while pro- 
moting the simultaneous development of all other eco- 
nomic sectors; quickening the pace for the establishment 
of a modern enterprise system; energetically developing 
and strengthening the publicly owned economic sector 
in both urban and rural areas; enhancing the govern- 
ment’s ability to regulate the economy; ard having the 
market better play the fundamental role in the allocation 
of resources. 


= 


— Actively participating in international division of 
labor and exchanges; raising the level of international 
economic and technological cooperation and exchanges: 
having the enterprise mechanism, market norms and 
management system adapt to the conventional rules of 
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the international economy; enhancing the enterprises 
competitive edge in the international market; and raising 
the level of opening to the outside world. 


— Fortifying the sense of modernization; strengthening 
work in ideology and morality as well as democracy and 
the legal system; improving the whole society's standard 
of civilization; and promoting the organic unification of 
the market economy with overall social progress. 


— Implementing the "21st Century Agenda for China”; 
controlling population growth and improving popula- 
tion quality; developing and using resources in a ratio- 
nal way; protecting the ecological environment, gradu- 
ally establishing a benign cycle between population, re- 
sources, and environment, and bringing forth sustained 
development. 


II. Change in Earnest the Pattern of Economic 
Growth and Improve the Comprehensive Quality of 
the National Economy 


(8) The basic requirements for realizing change in the 
pattern of economic growth are: To correctly handle 
the relations between speed and efficiency, that is, to 
shift from mainly relying on the increase of invest- 
ment, the construction of new projects and hankering 
after quantity to the orbit centering around economic 
efficiency by mainly relying on scientific and techno- 
logical progress and the improvement of laborer qual- 
ity. The specific ways are: 1) to optimize the composi- 
tion between the primary, secondary and tertiary indus- 
tries, with the focus placed on comprehensive agricul- 
ture, infrastructure facilities, processing and manufac- 
turing industries, trade, tourism, and ports and shipping 
industry; 2) to revamp the traditional industries with 
high and new technology and advanced applicable tech- 
nology, to actively foster pillar industries and develop 
high-tech industries and new industries, and make sci- 
entific and technological progress the major dynamic 
force for economic development; 3) to enhance the dy- 
namics and vitality of the enterprises for intensive de- 
velopment through reforming, reorganizing, renovating 
and strengthening management, 4) to persist in attach- 
ing equal importance to development and the practice 
of economy, make rational and effective use of various 
production factors, and improve the input/output ratio; 
5) to strengthen economic management and regulation, 
standardize the economic and social order, and create 
a sound environment that gives encouragement to in- 
tensive operation. To realize the change of the pattern 
of economic growth from being extensive to being in- 
tensive must, fundamentally speaking, rely on the re- 
structuring of the economic system to form an enter- 
prise management mechanism conducive to economiz- 
ing on the use of resources, reducing consumption and 
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increasing efficiency, to form a technological advance- 
ment mechanism encouraging independent innovation 
and an economic operational mechanism conducive to 
fair competition in the market and the optimized allo- 
cation of resources, so as to make it possible to seek 
efficiency from optimized structure, the scale economy, 
scientific and technological progress and scientific man- 
agement. 


(9) Consolidate agriculture as the foundation and speed 
up the shift from traditional agriculture to modern agri- 
culture. In view of the two major goals for the devel- 
opment of agriculture — increasing the effective supply 
of agricultural products and continuously increasing the 
farmers’ incomes, it is necessary to shift the focus of 
developing agriculture and strengthening agriculture as 
the foundation to the in-depth development and rational 
utilization of all agricultural resources, so as to grad- 
ually form the modern agricultural production system 
characterized by modern equipment and intensive pro- 
duction. Efforts will be made to build a fairly developed 
agriculture by year 2010, and to basically realize agri- 
Cultural modernization in places with the conditions. To 
quicken the pace of the province's shift from traditional 
agriculture to a modern agriculture, it is necessary to 
do a good job in the following aspects: to make the 
regional distribution of agriculture scientific and ratio- 
nal to raise the level of specialization in production; 
to basically introduce mechanized operation in the ma- 
jor processes of agricultural production to raise labor 
productivity; to make significant progress in invigorat- 
ing agriculture through science and education, and make 
scientific and technological progress the major dynamic 
force for agricultural growth; to improve the production 
conditions for protected basic farmlands, and increase 
the proportion of grain fields with stable and high yields; 
to turn individual specialized households, family-based 
farms and agricultural enterprises, all of which operate 
on a considerable scale, into the major force in agri- 
Cultural operation; and to make the socialized service 
system for agriculture, which is multilevel and plays 
more functions, cover all areas of agriculture. 


— To steadily develop grain production, actively read- 
just the agricultural setup, widen the scope of agricul- 
tural production, raise the proportion of forestry, ani- 
mal husbandry and fishery, and optimize the regional 
distribution. It is imperative to comprehensively imple- 
ment the principle of “stabilizing the (grow-growing) 
acreage, optimizing the setup, increasing unit area yield, 
improving quality and enhancing efficiency,” to ensure 
the province s self-sufficiency in grain supply and ac- 
tively develop the production of grain for forage and 
industrial uses. In the Ninth Five-Year Plan period, the 
total grain output of the province will reach 15.5 million 
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tons. The comprehensive development of the mountain- 
ous and maritime resources and the development of agri- 
culture with high-grade, high-yield and high-efficiency 
will be new points for growth in Zhejiang’s agriculture. 
It is necessary to, in view of the market demands both 
at home and abroad, make great efforts to develop agri- 
cultural and sideline products of high added value and 
with distinct Zhejiang characteristics. It is necessary to 
proceed from the actual conditions of various places and 
map out the rational distribution in line with the catego- 
rization of suburban agriculture, comprehensive agricul- 
ture, foreign exchange-earning agriculture and resource- 
tapping agriculture, choose the right key development 
projects, form agricultural production belts each with 
distinct characteristics and advantages and build a num- 
ber of leading agricultural enterprises with high starting 
points that can play a great exemplary role, to as to set 
up an industrial chain which incorporates trade, industry 
and agriculture, and integrates production and process- 
ing with marketing. A number of modern agricultural 
gardens or zones will be built to bring together scien- 
tific research and promotion, production, processing and 
marketing, and they will be made bases of demonstra- 
tion for promoting the agricultural modernization in the 
province. 


— To combine agriculture with science and education; 
turn scientific and technological progress into a great 
force in promoting the agricultural modernization. It 1s 
necessary to strengthen in real earnest the construction 
of the system for the promotion of agricultural scien- 
tific research and education, stabilize and expand the 
contingents for the promotion of agricultural science 
and technology, speed up the transformation of agro- 
scientific research achievements and the promotion of 
practical techniques, fully implement “Project of Fine 
Seeds,” do a good job in establishing a system for the 
breeding and supply of find seeds in order to turn al! 
grains into improved varieties, speed up the develop- 
ment, introduction and application of improved vari- 
eties for high value-added, famous, unique, excellent 
and new agricultural products. To support the launch 
of “Project of Fine Seeds,” it is necessary to actively 
study and popularize new farm produce planting and 
breeding technology and the new technology for farm 
produce processing and storing. It is necessary to vigor- 
ously promote water- conserving irrigation techniques 
and develop water-conserving agriculture. It is neces- 
sary to make great efforts to improve the quality of the 
farmers and bring up a new generation of agricultural 
scientists and technicians and agricultural entrepreneurs. 


— To protect farmland according to law, greatly im- 
prove the basic conditions for agriculture production, 
raise the modernization level of agricultural equipment, 
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strictly implement the system to protect basic farmland, 
resolutely clamp down on random occupation and undis- 
criminating use of arable land in accordance with the 
law, adopt various measures io increase the multiple 
crop index, strengthen soil fertility, and rationally open 
up reserved land resources like sea beaches and hilly 
land. In accordance with the requirement for standard- 
ization and systematization as well as the unity of eco- 
nomic, social and ecological efficiency, it is necessary to 
make plans for and construct well a number of agricul- 
tural projects covering water conservancy, one ton per 
mu grain field, low- and medium-yield grain field im- 
provement and ecological greening, so as to ensure that 
protected basic farmland is irrigated and made into gar- 
dens. It is necessary to attach importance to the devel- 
opment of agriculture-supporting industries, accelerate 
research on new and applicable agricultural machines 
and tools, bring about mechanization to the major links 
of agricultural production as soon as possible, increase 
the production of chemical fertilizers, farm pesticides 
and other means of agricultural production, and improve 
quality. 


— To stabilize the household - based contract responsi- 
bility system linking remuneration with output, improve 
the two-tier management system than combines unifica- 
tion and scattered operation, and improve the agricul- 
tural service system and control system. In accordance 
with the principle of “stabilizing the system and be- 
ing flexible in farmland allocation, and separating the 
three rights,” it is necessary to establish a mechanism 
for the flow of land-use rights and actively and cau- 
tiously promote properly scaled cultivation. It is neces- 
Safy to establish and improve community-tun collective 
economic organizations in the rural areas, strengthen 
the management of collective assets, consolidate and 
expand the strength of the collective economy, fortify 
construction of the service system covering all links of 
agriculture production and improve the standards of so- 
Cialized services for agriculture, deepen the reform of 
supply and marketing cooperatives in order to gradually 
turn them into genuine Cooperative economic organiza- 
tions of farmers, deepen the reform of the system for 
farm produce purchasing and marketing, bring up open 
and controllable farm produce markets, establish risk 
funds and reserve systems for stable farm produce such 
as grain, cotton, edible oil and pigs, all of which have 
a great bearing on the national economy and peoples 
livelihood, improve the agricultural insurance system in 
order to increase the capability to combat risks from 
both nature and the market and promote the steady de- 
velopment of agriculture. 


— To take state input as the direction and take invest- 
ment by rural collectives and farmers as the main body. 
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It is necessary to establish and improve a new system 
for the diversification of input in agriculture. It is neces- 
sary to seriously implement the “Law on Agriculture. 
ensure that the growth rate of total input in agriculture 
by governments at various levels exceeds that of their 
regular revenue, and ensure a considerable growth ir 
agricultural input nrough bank credits compared to that 
in the Eighth Five-Year Plan period, further consolidate 
and improve agricultural development funds, seriously 
implement various policies regarding agricultural input, 
and ensure the governments at various levels collect 
and deliver in full the additional tax on grain, tax for 
the occupation of arable land, special land-creation fund 
and special funds for the construction of water conser- 
vancy facilities, and strengthen the management of agri- 
cultural input funds and supervision over their use so as 
to increase the returns from its use. It is necessary to 
give active guidance and encouragement to farmers to 
increase their labor input and capital input in agricul- 
ture, further improve the systems for the collection of 
agricultural contract funds, labor accumulation and rural 
cooperative funds, and vigorously create conditions for 
expanding the amount and scope of foreign investment 
in agriculture so as to collect more funds for agricultural 
modernization. 


(10) In view of long-term development, it is necessary to 
make scientific planning to accelerate the construction 
of infrastructure facilities. It is necessary to mobilize 
fully the initiative of all sectors, adopt various fund- 
raising and construction methods and make the gov- 
ernments at various levels share responsibility for con- 
structing a number of key infrastructure facilities step 
by step so that the situation of the construction of in- 
frastructure lagging behind economic and social devel- 
opment will witness a remarkable improvement toward 
the end of this century and a foundation will be laid 
for the modernization of infrastructure facilities. The 
construction of infrastructure facilities should focus on 
water conservancy, transportation, energy, telecommu- 
nications and urban public utilities. 

— To harness the major rivers, lakes, seawalls and 
easily flooded areas in a planned way and do a good job 
in the construction of water conservancy projects and 
urban water supply projects, so as to increase the ability 
to combat flood and drought, strengthen protection of 
water resources, and improve water supply for living 
and production uses. 


— Efforts will be made to initially build a communi- 
cations network comprising high-grade highways, rail- 
ways, airlines and water transportation lines, which runs 
across the entire province and connects with the out- 
side world by sea, by land and by air with a view 
to increase the comprehensive transportation capahil- 
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ity. In cooperation with the construction of state-class 
highway networks, the province will make urgent ef- 
forts to build a major highway network covering the 
whole province, speed up the construction of key rail- 
ways and railway hubs as well as the double-tracking of 
old railways, open new railway channels connecting the 
province with surrounding provinces and cities, make a 
rational distribution of ports, improve the goods collect- 
ing and distributing systems, increase handling capacit 
of the seaports and shipping capacity and transform the 
inland water transport lines and increase their Capacity, 
sO as to bring into full play the role of ports and river 
transportation facilities in Zhejiang for the development 
of the Yangtze River Delta. Priority will be given to 
increasing the air transport capacity of the international 
tourist city of Hangzhou, and efforts will be made to 
improve and enhance the functions of the airports in 
Ningbo and Wenzhou, so as to build a rationally dis- 
tributed group of airports capable of mutual support. 


— Attention will be devoted to the simultaneous de- 
velopment of thermal power, hydro power and nuclear 
power as well as the simultaneous development of elec- 
tric power sources and power transmission networks. It 
is necessary io step up the construction of the power 
industry and rationally distribute the province’s power 
industry, so as to gradually build Zhejiang into a power- 
industry base in the Yangtze River Delta. 


— To use advanced technology and greatly increase and 
improve the comprehensive ability of telecommunica- 
tions. It is necessary to establish a telecommunications 
network with sophisticated technology, highly efficient 
Operations and excellent services and improve the mod- 
ernization standard of the mail-handling facilities in or- 
der to provide a better telecommunications service for 
the collection and transmission of both domestic and 
foreign economic and technological information. 

— In line with the requirements for urban modernization 
and the construction of modern cities and towns, it is 
necessary to strengthen planning and coordination work 
and build urban projects and public utilities. The focus 
is to increase the water supply and drainage capacity, 
establish a fast and convenient transport and telecom- 
munications system, improve environmental protection 
facilities, and increase the rate of green areas. 


(11) Actively develop leading industries, energetically 
invigorate pillar industries, and maintain and strengthen 
the dominant position of the pillar industries that occupy 
a large share in the entire economy. It is necessary to 
restructure, renovate and upgrade processing industries 
so that industrial production, especially the production 
of traditional products, products with unique character- 
istics and famous-brand products, all of which enjoy 
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broad market prospects, will be expanded and upgraded 
and a large number large conglomerates, “little giant 
enterprises, enterprises producing name-brand products, 
enterprises earning large sums of foreign exchange and 
high-tech enterprises will be established. This will even- 
tually bring about an overall readjustment of the indus- 
trial structure, the product mix and the enterprise or- 
ganization structure and promote the development of an 
scale economy. 


The machine-building, chemical, electronics and phar- 
maceutical industries have a fairly good foundation now 
and are related to many other industries, and so they 
have a great bearing on future development. Therefore, 
it is necessary to make active efforts to develop them 
into leading industries. It is necessary to lay empha- 
sis on the development of the machine-building indus- 
try which focuses on the manufacture of transport fa- 
cilities, complete sets of machines and equipment and 
basic components; on the development of the chemical 
industry which focuses on the production of petrochem- 
icals, fluorine chemicals and fine chemical products; on 
the development of the electronics industry which fo- 
cuses on the production of telecommunications facili- 
lies, computers and computer software, integrated cir- 
cuits, electronic products for consumers’ use and com- 
ponents of new types; and on the development of the 
pharmaceutical industry which focuses on the produc- 
tion of anti- infection medicines, medicines made with 
biological technology and natural medicines with unique 
characteristics. The major ways to foster the develop- 
ment of the leading industries are as follows: First, to 
pool all available resources and attach importance to the 
development of a chosen industry through government 
planning, policy guidance and necessary organizational 
and supporting measures, including making active ef- 
forts to win projects from the state and support from 
the various departments of the central government. Sec- 
ond, rely on existing enterprises, bring into full play the 
role of the market and amass and draw in various pro- 
duction factors to form a certain industrial scale as quick 
as possible. Third, to raise the starting point for devel- 
opment and accelerate the development pace through 
active utilization of foreign funds, technology and hu- 
man resources and by way of joint development and 
construction. 


The light textiles, silk, garment and food industries are 
important pillars of the province's industrial economy 
and comprise a large share of the province's exports. 
In order to meet the changing demands of the domestic 
and foreign markets and carn more foreign exchange 
through exports, it is necessary to improve their pro- 
cessing level, strengthen their capacity in new product 
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development, expand their production scope, optimize 
their product mix, and re-mobilize their advantages. 
The building and building materials industry is one 
of the pillar industries of the province and has broad 
prospects for future development. The focus for its de- 
velopment should be put on improving the standards 
for design and equipment, expanding the scope of con- 
struction service, enhancing building and installation 
ability, improving building materials production tech- 
nology, upgrading the quality of traditional products, 
and energetically developing new building materials and 
processed non-metal mineral products. 


The basic raw materials industry should focus on 
developing heavy and chemical industries in Ningbo 
and other coastal port cities. The large and mid-sized 
enterprises such as Zhenhai Petrochemical Industrial 
Company, Quzhou Chemical Industrial Company and 
Hangzhou Iron and Steel Company should be taken as 
the basis for the development of chemical raw materials 
and metal materials. Importance should be attached 
and active efforts should be made to participate in the 
development of the offshore oil and gas fields in the 
East China Sea. 


(12) Actively develop the tertiary trades so that they can 
take the direction of being modernized, socialized and 
industrialized. The development of the tertiary trades 
should be based on the development of the primary and 
secondary industries and acquire a rational scale and be 
properly structured. In developing the tertiary trades, it 
is necessary to make overall planning, give priority to 
key trade and introduce the competition mechanism, and 
mobilize the resources from all social sectors. The state, 
the collectives, the individuals and foreign investors will 
all join the efforts to first develop business and trade, 
finance, insurance, tourism and real estate industries, all 
of which enjoy great market potential and can produce 
greater impetus. It is necessary to accelerate the devel- 
opment of such knowledge-intensive intermediary ser- 
vices as information, technology, law, accounting, audit- 
ing, property rating and consulting businesses. In partic- 
ular, it is necessary to bring into full play the province's 
favorable conditions and good foundation in rich tourist 
resources and the well-developed commodities market 
to accelerate the development of the tourist industry and 
trade and commerce so as to strengthen their industrial 


advantage. 


— In developing the tourist industry, it is necessary 
to take domestic tourism as the base and international 
tourism as the key, strengthen planning and construc- 
tion of a provincial tourist network centering around 
Hangzhou and taking the state-class tourist resorts and 
scenic spots as the backbone, broaden the people's vi- 
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sion, make great efforts to improve and increase tourist 
facilities to enrich the contents of tourism. While bring- 
ing into play the advantages of natural landscapes and 
humanitarian scenic spots and developing leisure and 
holiday tours, efforts will be made to coordinate with 
large-scale economic and trade, technological and cul- 
tural activities at home and abroad to develop business, 
conferences, demonstrations, shopping, recreational and 
other tourist projects so as to bring into being a frame- 
work for broad-based tourism. It is necessary to take into 
account the demands of tourism consumption at differ- 
ent levels to open up island tours, water-logged village 
tours, forest tours, farmer househoid tours, cultural tours 
and other types of tours with unique features. It is nec- 
essary to strengthen publicity and promotion work for 
the tourist industry, expand the tourist market, improve 
services and development tourist products to build Zhe- 
jiang into a province with a developed tourist economy. 


The commercial and trade industry will be developed. 
In line with the demand to build a big national mar- 
ket and to match international commerce and trade, it 
is necessary to bring about the combination of domes- 
lic trade and foreign trade as well as the combination 
of trade with industry, agriculture and technology, it 
is necessary to bring into full play the advantages of 
the various existing commodities markets as well as 
commercial and trade enterprises, gradually establish an 
advanced commodity circulation system and a modern 
circulation structure which radiates throughout country 
and is coupled with the international market, and es- 
tablish large commerce and trade conglomerates that 
integrate production with marketing. The state-owned 
Circulation enterprises and supply and marketing co- 
operatives should play their role as the major circula- 
tion channel in the market competition. It is necessary 
to set up an effective macro-control system for com- 
modity circulation, employ sophisticated techniques and 
means to improve commercial service facilities, develop 
such modern operation and marketing methods as chain 
stores, warehouse sales, direct supply of goods from 
producers to consumers and the agent system, estab- 
lish cross- regional and cross-industry regional and even 
trans-national commerce and business conglomerates to 
promote the modernization of commodity circulation. 
On the basis of bonded zones, development zones and 
coastal cities, efforts will be made to build a number 
of goods storage, transit and distribution bases as well 
as bases for trading in bulky goods, expand domestic 
and foreign exchanges as well as exchanges between 
the cities and countryside and regulate the supply and 
demand to meet the needs of production and livelihood. 
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III. Rationalize Distribution and Promote 
Coordinated Development of Regional Economy 


(13) It is necessary to adopt the principle of “focusing 
on the center, radiating from the axis, connecting the 
inside with the outside and promoting development of 
different sectors according to their own merits” to give 
guidance to the healthy development of the regional 
economy. It is necessary to, in line with the law of the 
market economy and the inherent economic relations as 
well as the specific geographical and natural features, 
gradually establish an intensive development pattern 
with the major cities and coastal ports as the focus and 
the major transport lunes as the axis, and to bring about 
an economic pattern composed of three economic zones 
and three economic belts along the Shanghai-Hangzhou- 
Ningbo Expressway, the Hangzhou-Nanjing Highway, 
the Wenzhou-Laizhou coastal area, and the Hangzhou- 
Nanchang Railway and the Jinhua-Wenzhou Railway. 


According to the requirements raised by the State Coun- 
cil for economic development in the Yangtze River 
Delta and in areas along the Yangtze River, priority 
will be given to the planning and development for the 
region covering Hangzhou, Jiaxing, Huzhou, Ningbo, 
Shaoxing and Zhoushan along the Shanghai-Hangzhou- 
Ningbo Expressway and the Hangzhou-Nanjing High- 
way to enable the region to play a leading role in re- 
form and opening up. Active efforts will be made to 
foster the development of high-tech and new industries 
and gradually form a group of industries mainly com- 
prising of the machine-building, electronics, petrochem- 
ical and new materials industries; to import advanced 
technologies which have been proved ripe for consoli- 
dation and revamping of the existing traditional indus- 
tries so that they can develop to new heights; and to 
build a high-tech industrial belt comprising of a num- 
ber of science- and technology-intensive enterprises and 
science- and technology-type industrial gardens. In view 
of the province's favorable geological conditions in the 
Yangtze River Delta and its easy access to Shanghai 
which is an international economic, financial and trade 
center, it is necessary to develop industries that can sup- 
plement those in Shanghai. It is necessary to consol- 
idate Hangzhou-Jiaxing-Huzhou and Ningbo-Shaoxing 
commodity grain, silkworms, mulberry, tea and aquatics 
production bases, and make the marine fishing industry 
prosperous. In accordance with the principle of “over- 
all planning, rational distribution, making each other's 
pg mutually supplementary, joint operation and 

it is necessary to make full use 
—— —U—ä— in resources in 
the Beilun Port of Ningbo to actively serve the develop- 
ment and opening up of Pudong and the Yangtze River 
valley. strengthen the comprehensive development of 


FBIS-CHI-96-050 
13 March 1996 


the port resources at the estuary of the Yangtze River 
and Hangzhou Bay, particularly accelerate port con- 
struction in the Ningbo-Zhoushan area so as to grad- 
ually turn it into a base for the distribution and storage 
of ocean-going containers, a base for imported iron ore, 
and a base for end oil products, and build it into an 
important base for the distribution and storage of coal 
in the middle section of the province's coastal line and 
China’s most important base of fishing resources. It is 
necessary io build up the advantages of group ports cen- 
tering around Shanghai, make active efforts to develop 
the Zhapu Port and make it an important sea port in 
northern Zhejiang. 


— With the focus on the major cities, the Wenzhou- 
Taizhou coastal area should make efforts to speed up 
port construction and gradually become sea outlets for 
the neighboring and inland areas, to upgrade their in- 
dustries, re-amass their industrial advantages and de- 
velop an industrial mix comprising mainly such foreign 
trade processing industries as electric power, machine- 
building, electric appliance, chemical, pharmaceutical 
and light industries, so as to become an industrial zone 
with unique advantages geared toward both the domes- 
tic and overseas markets and with the characteristic of 
being “light, small and fine,” and boost the compre- 
hensive economic strength and the radiating role of the 
major cities. It is necessary to develop grain production 
and a diversified economy, enlarge the scale of mar- 
itime aquatic breeding, enhance the capacity of oceanic 
fishing, and speed up the development and utilization 
of maritime resources. In conjunction with the exploita- 
tion of oil and gas fields in the East China Sea, active 
efforts will be made to develop the petrochemical in- 
dustry while striving to do well in the construction of 
the Wenzhou rear base. 


For the Jinhua-Quzhou-Lishui area along the Hangzhou- 
Nanchang Railway, it is necessary to strengthen infra- 
structure construction, particularly transport facilities, to 
improve the environment for investment, accelerate the 
pace of industrialization and move the focus of eco- 
nomic construction to cities and towns along the trans- 
port lines so as to develop the areas along these lines 
into economic corridors. With regard to the direction of 
industrial development, it is necessary to pay attention 
to the renewal of the industries; it is necessary not only 
to make full use of the advantages in resources and the 
current foundation but also to broaden industrial scope 
and enhance industrial levels. It is necessary to rauo- 
nally develop and use the non-metal mineral resources 
and energetically develop the fluorine chemical indus- 
try, building materials industry and non-metal products 
and other chemical products. It is necessary to actively 
develop light texule. machine-building and pharmaceu- 
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tical industries as well as the processing industry for 
unique agricultural and side-line products, do well in 
resource-tapping agriculture, build the Jinhua- Quzhou 
grain production base and timber forests and other eco- 
nomic forests in southwest Zhejiang, and establish Jin- 
hua as a state-class demonstration model for high-grade, 
(14) Strengthen scientific planning, attach importance 
to fostering functions, and form a township system in 
which large, medium and small-sized cities and towns 
are rationally proportioned. It is necessary to further 
speed up the urban construction in Hangzhou, Ningbo 
and Wenzhou and enhance their functions so as to build 
the three cities into major Cities with well-established in- 
frastructure facilities, strong radiation capacities, a high 


amassing and radiating functions as the provincial cap- 
ital city and an international city of tourism. Ningbo 
should gradually develop into a modern international 
er a oh play its role as a deep- wa- 

ter port hub, an an important chemical industry base and 
a major trading port in east China. Wenzhou should 
bring into play the advantages of its deep-water harbor 
area, develop itself into a modern industrial, commer- 
cial and port city, and increase its radiating function as 


at turning into modern cities, improve infrastructure fa- 


the distribution of various production factors, and bring 
into better play their roles as major cities in different 
regions. The development of the major cities should be 


must supplement each other and their construction must 
be carried out step by step and conducted in a coor- 
dinated manner. The construction of small cities and 
towns should focus on improving the standard of pian- 
ning and the enhancement of their functions. It is nec- 
essary io attach importance to fixing their functions and 
making their facilities mutually supportive, and make 
the urban construction, the construction of small indus- 
trial zones and the construction of market into an or- 
ganic whole. Small towns should be upgraded into mid- 
sized cities when the conditions are ripe. It is neces- 
sary to attach importance to the construction of cities 
and towns in the province's border areas, strengthen 
their leading roles in the economic cooperation and ex- 
changes of these areas, bring into full play the mutu- 
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ally supportive role of the border areas, energetically 
develop border trade, speed up the exploitation of re- 
sources and invigorate the economy. 


(15) Develop township enterprises and further beef up 
economic strength at the county level. It is necessary to 
continue adhering to the principle of massive improve- 
ment and massive development, take enterprise mecha- 
nism renovation, technological progress, structural read- 
justment, opening to the outside world and scientific 
management as the key and tidy up the distribution, so 
as to make the township enterprises achieve still greater 
progress on the basis of overall quality improvement 
and scaled management efficiency. It is necessary to im- 
prove the organizational standard and managerial level 
of the enterprises and form enterprise groups on the ba- 
sis of key enterprises and major products so as to pro- 
mote the development and upgrading of related small 
enterprises. Attention will be paid to developing prod- 
ucts with high added value and high technology con- 
tent and to importing foreign investment, technology 
and managerial know-how to improve the competitive 
edge of both the enterprises and products. It is nec- 
essary to develop a number of economically powerful 
counties and towns, key enterprises and major prod- 
ucts, so as to promote the development of all town- 
ship enterprises and the improvement of their economic 
efficiency. At the same time, it is necessary to encour- 
age and help those economically less developed areas to 
proceed from their local conditions to develop township 
enterprises and quicken the tempo of rural industrializa- 
tion. 


— (15) Develop township enterprises and further beef 
up economic strength at the county level. It is neces- 
sary io continue adhering to the principle of massive 
improvement and massive development, take enterprise 
mechanism renovation, technological progress, struc- 
tural readjustment, opening to the outside world and sci- 
entific management as the key and tidy up the distribu- 
lion, so as to make the township enterprises achieve still 
greater progress on qe basis of overall quality improve- 
ment and scaled management efficiency. It is necessary 
to improve the organizational standards and managerial 
level of the enterprises and form enterprise groups on 
the basis of key enterprises and major products so as 
to promote the development and upgrading of related 
small enterprises. Attention will be paid to developing 
products with high added value and high technology 
content and to importing foreign investment, technology 
and managerial know-how to improve the competitive 
edge of both the enterprises and products. It is nec- 
essary to develop a number of economically powerful 
counties and towns, key enterprises and major prod- 
ucts, 80 as to promote the development of all town- 
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ship enterprises and the improvement of their economic 
efficiency. Al the same time, it is necessary to encour- 
age and help those economically less developed areas to 
proceed from their local conditions io develop township 
enterprises and quicken the tempo of rural industrializa- 
tion. 


(16) Speed up the development of the islands and 
offshore areas and gradually turn Zhejiang into a 
powerful province in marine economy. Work will be 
done to imbue people with the sense of territorial 
waters, marine economy and maritime environment, 
rationally develop, use and protect marine resources 
such as ports, fishing, scenery and oil resources, promote 
development through opening to the outside world, 
active’ carry out the “Program of Zhejiang Province 
for tie Development of Maritime Resources (1993- 
2010)" step by step and in a comprehensive manner. 
li is necessary to accelerate infrastructure construction, 
develop port-to-port marine shipping, marine aquatic 
breeding, shoreline industries, island tourism as well 
as domestic and foreign trade, and take port- to-port 
marine shipping, deep-sea fishing and marine aquatic 
breeding as the breakthrough points to accelerate the 
construction of port-based cargo collection, distribution 
and transport network and the development of marine 
fishing so as to promote the development of the islands 
and offshore areas. It is necessary to work out concrete 
plans for the development of the marine industries 
through science and technology and develop step by 
step marine pharmaceutical, functional food, marine 
chemical and other new industries. At the same time, 
it is necessary to do a good job in providing needed 
services to support the development of oil and gas fields 
in the East China Sea and make active efforts to develop 
the follow-up processing industries for the exploitation 
and utilization of the offshore oil and gas resources. 


(17) Strengthen the construction of the mountainous ar- 
eas and invigorate their economy. Proceeding from giv- 
ing support to these areas to improving their production 
and living conditions, it is necessary to give priority to 
making arrangements for a number of transport, water 
conservation, electric power, telecommunications and 
other infrastructure projects, render support to them in 
the distribution of productive forces, technology, trained 
human resources and funds, encourage and promote the 
cities and the developed coastal areas to move some of 
their industries to the mountainous areas so as to en- 
hance their economic ties of mutual promotion. It is 
necessary to speed up rational development and com- 
prehensive utilization of resources in the mountainous 
areas, achieve an unity between the economic, social 
and ecological returns, develop such resource-tapping 
and foreign exchange earning agricultural undertakings 
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as timber, fruit, native produce and mushroom produc- 
tion and, taking the processing of agricultural and forest 
products as well as the exploitation and development of 
local mineral resources as the base, quicken steps in 
industrial development; strengthen their horizontal ties 
with the universities and coileges as well as the scientific 
research institutes, lay emphasis on the training of per- 
sonnel; give play to the role of small cities and towns 
in promoting the economic development, promote the 
overall development of the small drainage areas and the 
regional industrial amassing, so as to improve the com- 
prehensive level of the economy. In the construction of 
the mountainous areas, it is necessary to enhance the 
sense of the market economy, raise the level of opening 
up to other places in the country and the outside world, 
Carry forward the spirit of self-reliance and hard work, 
take measures suited to local conditions, maximize fa- 
vorable factors and minimize unfavorable ones, and en- 
hance the capacity for self-development. It is necessary 
to make urgent efforts to discuss and work out the pro- 
gram for the development of the mountainous areas in 
the whole province. 


(18) Further strengthen efforts in helping the poor. To 
meet the requirements of the socialist market economy, 
it is imperative to further widen our vision, take 
more effective measures, make great efforts to tackle 
the problem of poverty and strive to ensure adequate 
food and clothing for people living in poor areas, old 
revolutionary base areas and water reservoir areas in a 
Steady way and at an earlier date, so as to basically 
realize the goal of having people live a well-off life by 
the end of this century. First, it is necessary to carry out 
the various policies of helping the poor and continue 
to implement the series of measures that have proved 
effective, such as making the relevant departments and 
leading cadres help certain areas they select. Second, it 
is necessary to improve the input mechanism for funding 
to aid the poor, increase financial allorations and bank 
credits for helping the poor, open up more channels 
for pooling funds in society, make comprehensive use 
of various measures to aid the poor and bring out 
their combined effect while laying stress on increasing 
their own development capacity. Third, it is necessary 
to strengthen the great efforts in helping the poor 
through science and technology, give energetic support 
to the poor areas in developing science, technology and 
education, help them train technical personnel, spread 
advanced and practical technology and guide people in 
poor areas to develop their local resources by relying 
on science and technology. Fourth, it is necessary to 
give support to and develop comprehensive agricultural 
development projects that are easy for the farmers to 
participate in and may bring benefits to them all. At the 


same time, il is necessary to, taking the opportunity 
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when the more developed areas are upgrading their 
industries, give policy guidance to moving industries 
and products to the poor areas. Fifth, while fighting 
poverty with local resources, efforts will be made to go 
in for development in other areas, that is, to conduct 
labor export and mobilize the essential production 
factors to set up industrial and commercial businesses 
in the developed areas by making use of their economic 
and social advantages. Sixth, while showing full respect 
for the desires of the people, it is necessary to, under 
certain conditions, make plans to move some of the poor 
villages and households living in deep mountainous 
areas which offer no room for development to the areas 
along the rivers and highways, so as to help them 
develop production and ward off poverty. 


IV. Expand Opening Up in an All-Round Way and 
Accelerate the Development of an Open Economy 


(19) Expand the scope of opening to the outside world 
and raise the level of opening up. In line with the 
province's general plan to open to the outside world and 
seizing the opportunity of the development and opening 
up of the Pudong area in Shanghai, it is necessary to 
make full use of the domestic and world markets and 
the two kinds of resources to realize a rational shift of 
essential factors and resources. It is necessary to further 
raise the level and broaden the scope of opening to the 
outside world. While devoting primary attention to the 
development of the coastal open cities of Ningbo and 
Wenzhou, the international tourism city of Hangzhou 
as well as other open areas, it is necessary to acceler- 
ate the development and opening up of the central and 
western regions cf the province as well as islands and 
coastal waters. In view of the trend of integration of the 
world economy, the formation of regional groups and 
the new changes in international trade, it is necessary to 
seek new breakthrough points and extensively take part 
in cooperation and exchange. It is necessary to further 
improve the investment environment and, in line with 
international rules. accelerate the enactment of laws 
and egulauons governing overseas affairs and the es 
tabiishment of ways for economic operation, the social 
service system and the enterprise management system, 
and set up highly efficient and competent foreign affairs 
agencies and do well in foreign affairs. It is necessary 
to strengthen training of foreign affairs personnel and 
building the contingent for international economic rela- 
tions and trade so as to improve the capability to partic- 
ipate in international competition. While broadening the 
scope of opening to the outside world, it is necessary to 
pay attention to the development of domestic markets 
and the utilization of resources outside the province, and 
make energetic efforts to develop horizontal economic 
alliances as well as regional cooperation and exchanges. 
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(20) Implement the strategy of achieving success with 
quality and market diversification, and further expand 
foreign trade. It is necessary to follow the direction of 
reform characterized by “unified policies, flexible man- 
agement, Competition on an equal footing, combination 
of industry and trade, and advocating the agency sys- 
tem,” fully mobilize the enthusiasm of foreign trade 
companies at all levels, enterprises managing their ex- 
port and overseas-funded enterprises, develop key ex- 
port commodities in a planned and selective way, opti- 
mize the mix of export commodities, and increase the 
percentage of products that yield high added value and 
earn more foreign exchange. In line with the require- 
ments of the modern enterprise system, it is necessary 
to accelerate a change in the management mechanism of 
the foreign trade enterprises, improve their scaled man- 
agement, encourage the foreign trade enterprises to de- 
velop in a direction of industrialization, conglomeration 
and internationalization, energetically promote the inte- 
gration of industry, agriculture, technology, trade and fi- 
nance, develop trans- national operation and investment 
step by step and set up trans- national enterprises. It is 
necessary to open up a diversified market and establish 
as soon as possible a rationally distributed international 
management and marketing network that is flexible in 
business operation and offers an organic combination 
of concentration and dispersion. It is necessary to make 
active efforts to develop an import trade, optimize the 
mix of import commodities and improve the efficiency 
of the use of foreign exchange. It is necessary to ac- 
tively import foreign advanced technology, equipment 
and raw materials and subsidiary materials that are in 
short supply at home to promote the upgrading and de- 
velopment of the industries. 


(21) Actively, rationally and effectively expand the uti- 
lization of overseas funds. It is necessary to strengthen 
guidance for investment and channel overseas invest- 
ments mainly to infrastructure facilities, raw materials 
industry, agriculture, new and high technology indus- 
tries, to old enterprises for the import of foreign tech- 
nology, and to traditional industries for technological re- 
vamping, and to the pillar industries for building up their 
strength. Measures will be taken to encourage efforts 
to set up technology-intensive and export-oriented en- 
terprises, develop resource-iapping agriculture and for- 
eign exchange earning agriculture, bring into play the 
province's advantage of having more Zhejiang natives 
living overseas and in Taiwan, make use of various 
channels and forms to expand invitation of outside in- 
vestment in an all-around way and improve the effi- 
ciency in the efforts. It is necessary to adhere to the prin- 
ciple of combining direct use with indirect use of over- 
seas funds, accelerate the pace in accepting the shift of 
international capital and products, and strive to encour- 
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age more big international financial groups and major 
overseas enterprises to invest in Zhejiang. It is necessary 
to make active efforts to explore new ways io pool cap- 
ital on the international market and open new channels 
for the use of overseas funds, adopt the practice of pool- 
ing funds for specific projects by issuing and listing B 
shares un overseas siock markets, and strive to get more 
loans from international monetary institutions, foreign 
governments, social foundations and foreign bunks. Ef- 
forts will be made to improve the guidance and service 
to and Management and supervision over enterprises op- 
erating with overseas investment, increase their rate of 
investment actually made, the rate of foreign-funded 
enterprises that actually go into operation, the rate of 
foreign-funded enterprises that truly export their prod- 
ucts and bring in foreign exchange earnings, as well as 
the profit and tax rate of their investments. 


(22) Run state-class and province-class development 
zones and bonded zones well and bring into full play 
their demonstrative and leading role in the province s 
efforts to open up to the outside world. In the construc- 
tion of development zones, it is necessary to give prior- 
ity to the development of industries, the import of over- 
seas investments and the expansion of export, with the 
stress being laid on new and high technology industries, 
further strengthen the construction of bonded zones and 
bring into full play their special functions. Development 
of these zones will be carried out strictly according to 
plans made and by adhering to the principle of pro- 
moting the overall development with particular projects, 
starting with the development of smaller areas and car- 
rying on the development in an rolling manner, so as to 
improve the quality and returns of the development ef- 
forts. In line with the requirements of the overall urban 
planning and the readjustment of the industrial struc- 
ture, it is necessary to organically combine construction 
of the development zones with the transformation of old 
urban areas and old enterprises and speed up the pace 
of development. The administrative organs of the de- 
velopment zones will be established in accordance with 
the principle of having a small staff but high efficiency, 
and efforts will be made to improve various systems 
and regulations, clarify the management responsibilities 
and establish an entirely new operating mechanism. 


(23) Energetically develop international economic and 
technological cooperation and exchanges, expand inter- 
national trade in services. It is necessary to make use 
of the province 3 advantage of being rich in labor re- 
sources to further strengthen the foreign economic con- 
tingent, make efforts to enlarge the scope of contracting 
overseas projects and labor cooperation in the fields of 
building and electric power industries, marine fishing, 
and marine transport, agricultural and technological en- 
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gineering, through it promote the export of technology, 
— Np Pa sg and set up various forms of 
sales, maintenance, information, and consulting service 
networks overseas. Efforts will be made to, with the 
deep-water ports of Beilun and Zhoushan as the hub, 
strengthen the ocean shipping fleet and quicken the de- 
velopment of international transport. 


V. Deepen Reform and Establish the Socialist 
Market Economic System and Its Operating 
Mechanism 


(24) It is necessary to accelerate the establishment of the 
socialist market economic system and operation mecha- 
nism in line with the requirements for the establishment 
of the socialist market economic system as well as in 
close connection with the practical needs of the province 
for changing the pattern of economic growth and im- 
proving the quality of economic operation in the follow- 
ing five major aspects: the establishment of a modern 
enterprise system, a unified and open market system, a 
well-established macroeconomic control system mainly 
through indirect means, an income distribution system 
giving priority to efficiency while taking into account 
the principle of fairness, and a multilayered social se- 
curity system. 


(25) Take the establishment of the modern enterprise 
system as the goal and do a good job in the overall de- 
velopment of the state-owned and collective economy. 
It is necessary to comprehensively and correctly under- 
stand the basic characteristics of the modern enterprise 
system, which are, “clear property rights relationships, 
Clear rights and obligations, separation of government 
administration from enterprise management, and scien- 
tific management,” and bring up the new enterprise sys- 
tem and realize the change in the management mech- 
anism. The short-term task is to do well in trying out 
the establishment of the modern enterprise system in 
100 selected enterprises, gradually improve and popu- 
larize it and, by the end of the century, introduce the 
system to all large and midsized backbone enterprises. 
Efforts will be made to accelerate reform of the man- 
agement and operating systems of state and collective 
assets, clearly define the investment subjects and their 
rights and obligations, establish a scientific and rational 
supervision, management and operating system for the 
state and collective assets, and form an effective mech- 
anism to guarantee and increase the value of public as- 
sets. It is necessary to use the market and the industrial 
policies as the guide to run well the big enterprises and 
invigorate the small ones, organically combine efforts in 
optimizing the distribution of state and collective assets 
and the enterprise restructuring with the optimization of 
investment structure, encourage and support the annex- 
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ation, alliance, taking holdings and shares as well as 
property rights transfer among the enterprises, cnergeti 
— — 2 ton, — 
of the existing assets of the enterprises. It is necessary 
to actively explore for effective forms for the realization 
of the public economy and, apart from a small number 
of enterprises turning out special products which will be 
into the wholly state-owned limited-liability 
companies, the large and medium-sized enterprises will 
be gradually reorganized into limited-liability compa- 
nies with diversified investment, and those with nec- 
essary conditions will be reorganized into joint-stock 
companies. For the general small state-owned and col - 
lective enterprises, more flexible ways will be employed 
for their reorganization under the precondition of mak- 
ing full use of the existing idle public assets and mak- 
ing proper arrangements for their redundant employees. 
They can either adopt contracted or leased management, 
or be turned into joint-stock cooperative companies, or 
undertake the revamping by introducing overseas in- 
vestment, or be auctioned through bidding offered, or 
be partly transferred. Those whose assets can no longer 
cover their debts will be declared bankrupt according 
to law. No matter what form is adopted for the reorga- 
nization, it is necessary to do a good job in appraising 
assets to prevent the lost of public assets and handle 
well such historical problems as the enterprises’ debts, 
the redundant personnel as well as the responsibility 
shouldered by the enterprises for society. It is necessary 
to combine enterprise reform with the strengthening of 
internal management, on the one hand, it is necessary to 
introduce modern management means and, on the other, 
it is necessary to bring into play the advantages of ideo- 
logical and political work, so as to enhance the position 
of the workers as the masters of the enterprises as well 
as their sense of responsibilities. It is necessary to re- 
form and improve the system of enterprise leadership 
and bring into play the role of the party organizations 
as the core of political leadership, rely on the working 
Class wholeheartedly and build a good leading body that 
is well versed in and good at management, is bold to 
blaze new trails and united, and possesses the spirit of 
dedication. 
(26) Uphold the public ownership as the mainstay 
and make active efforts to develop other economic 
sectors. It is a fundamental principle of socialism to 
uphold the dominant position of public ownership, it 
is also the basic feature of China's socialist market 
economy. The state-owned economic sector as well as 
the urban and rural collecuve sector must take an active 
part in market competition and promote the continuous 
development and growth of the public sectors in the 
market competition. It is necessary for the state-owned 
sector to, through various forms of investment and 
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mauagement. expand its radiating effect, increase the 
share its controls in gross social assets and better 
play its guiding role. The public sector must occupy 
a predominant role in the national economy. Yet, there 
might be some differences for different localities and 
industries. While promoting the development of the 
public sector, it is necessary to make continuous efforts 
to develop the overseas-investment sector and give 
active encouragement to the developmen: of the private 
sector. For those more underdeveloped areas, it is all 
the more necessary to give support io the development 
of the individual and private sectors so as to make 
them play an important role in the growth of the local 
economy. It is necessary to improve the relevant policies 
and laws to strengthen guidance to, supervision and 
control over the individual and private sectors as well 
as the overseas-investment sector to ensure their healthy 
development. It is necessary to strengthen ideological 
education of the owners of the private industrial and 
commercial businesses. 

(27) Accelerate the establishment of a market system 
which is open and unified and where the competition is 
Carried out in an orderly manner. It is necessary to make 
further efforts to develop and improve the commod- 
ity market, and to form a commodity market netwer' 
which combines large, midsized and small marKeis a. 
has a complete range of functions and where various 
economic sectors and management forms exist side by 
side, while laying emphasis on giving support to a num- 
ber of large and specialized markets adopung modern 
ways and means of trading. It is necessary to accelerate 
the development of the markets for production factors, 
such as funds, labor, and technology. In line with the 
requirements of the state for reform of the financial sys- 
tem, it is necessary to strengthen the functions of the 
People’s Bank of China in macroeconomic and finan- 
cial control and supervision; improve the mechanism for 
policy banks; further develop and improve the money 
market, capital market, foreign exchange market, and 
securities market. accelerate the pace of the specialized 
banks’ transfer into commercial banks; attract commer- 
cial banks and foreign banks to set up branch offices 
in Zhejiang; and establish in a planned way urban and 
rural cooperative banks that are rationally distributed so 
as to form a fairly comprehensive urban and rural mon- 
etary network. Ii is necessary to improve the quality of 
the credit resources, enforce a strict account settlement 
system and improve the financial services, expand the 
scope of commercial insurance, and standardize and de- 
velop the insurance business. It is necessary to further 
reform the labor and personnel system as well as the 
household registration system, so as to create conditions 


to promote the development of labor and personne! mar- 
ket. It is necessary to make energetic efforts to develop 
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the technology market and information market, make 
earnest efforts in the protection of intellectual property, 
proinote the course of integration of production with 
science and technology. and realize the commercizliza- 
tion and industrialization of new and high technology 
and information. It is necessary to further standardize 
and develop the real estate market, deepen reform in 
the housing system, and promote the commercialization 
of housing. It is necessary to continuously push forward 
price reform and, under the precondition of effectively 
controlling inflation, establish a mechanism to decide 
prices by the market. It is necessary to strengthen leg- 
islative efforts concerning the market, establish a market 


(28) Deepen the reform of social distribution and 
social security systems. In line with the principle of 
“giving priority to efficiency and taking fairness into 
account,” it is necessary to establish a distribution 
system which takes the principle of “to each according 
to his work” as the mainstay and which facilitates 
the coexistence of multiple distribution methods. In 
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prevent polarization, and gradually achieve common 
prosperity. 
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the individuals rationally share burdens and the mutual- 
assistance funds in society are combined with individual 
accounts, and to form a mechanism that links old-age 
treatment with de growth of average wages in soci- 
ety and price fluctuations. The support of the aged in 
rural areas will be shouldered chiefly by their families 
and supplemented by community assistance, and efforts 
will be made to gradually establish an old-age insurance 
system based on withdrawals from individual accounts. 
Unemployment insurance will be combined with unem- 
ployment training, job reassignment and self-rclief pro- 
ductive activities and its coverage will be exparded so 
as to establish a unified unemployment insurance sys- 
tem. It is necessary to improve medical care insurance 
and comprehensively carry out the new medical care in- 
surance system that combines mutual assistance in soci- 
ety with individual accounts for medical care. Do a good 
job in social relief, social welfare, and special care to 
disabled servicemen and to family members of revolu- 
tionary martyrs and servicemen and in providing jobs 
for demobilized servicemen, mobilize all social sectors 
to set up various forms of public interest foundations, 
and encourage social relief and mutual assistance. Ac- 
tive efforts will be made to set up social securii n- 
agement organizations as well as organizations for the 
Operation and supervision of social security funds. 


(29) Improve and strengthen the effective organization 
of and control over economic activities and social de- 
velopment by the government. It is necessary to make 
earnest efforts to genuinely shift the government's eco- 
nomic management functions to overall planning, policy 
making, organization and coordination, and examination 
and supervision, providing services and creating a sound 
environment for economic development; and transfer al! 
other functions that should not be performed by the gov- 
ernment to enterprises, the market, and social interme- 
diary agencies. It is necessary to strengthen the guid- 
ance over long and medium-term plans for economic 
and social development, list the work of social devel- 
opment as important work in the goveri ent's agenda, 
concentrating strength of major issues ‘al have a vi- 
tal bearing on the overall situation and the long-term 
development of the province. While implementing the 
central government's policies on macroeconomic con- 
trol, it is necessary to improve the province s economic 
regulatory system, deepen reform in the financial and 
taxation, monetary, and investment and planning sys- 
tems, and enhance the capability of local governments 
in regulating economic and social activities. 
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VL Invigorating Science, Technology and 
Education, Building Up Strength for Future 
Development 


(30) Purther carry out the strategy of “making the 
province prosperous with science, technology, and ed- 
ucation.” It is necessary to deepen reform of the sys- 
tem of science, technology, and education and, in terms 
of system and operational patterns, truly turn economic 
construction into the orbit of mainly relying on scientific 
and technological progress and the improvement of the 
quality of laborers, and make sure to apply modern tech- 
nology extensively in various fields of the national econ- 
omy; to form a rational structure of human resouces 
that can meet the demands of economic and social de- 
velopment and make the province enter the front ranks 
of the country in terms of science, technology, and edu- 
cation; to increase by a big margin the input in science, 
technology, and education and raise the proportion of 
the whole society's input in science, technology, and 
education in the gross domestic product. 


(31) Establish a new system that closeiy combines sci- 
ence and technology with the economy, quicken the 
pace of scientific and technological progress and gear 
scientific and technological work towards the major bat- 
tleground of economic construction. It is necessary to 
establish a government-led system to pool the resources 
of an entire industry in tackling major technological is- 
sues; establish a system for the introduction, digestion, 
absorption, and renovation of advanced technology im- 
ported from other countries with the enterprises playing 
the main role; and improve the system for the applica- 
tion and popularization of scientific and technological 
achievements. It is necessary to make breakthroughs in 
such important areas as developing leading industries, 
revamping traditional industries, and developing key 
technologies. It is necessary to strengthen efforts in tech- 
nological renovations and take improving the key tech- 
nology for mass-produced products and strengthening 
the enterprises’ overall capacity in technological devel- 
opment as the focus to develop a number of new prod- 
ucts that have high technological content and are highly 
competitive. It is necessary to combine agricultural pro- 
duction with scientific research and education and take 
the cultivation and popularization of fine strains as the 


breach to strengthen efforts in tackling major problems 
in agro-science and technology, strengthen the ability 
of comprehensive development, application, and service 
of agro-science and technology, and achieve major ad- 
vancement in the comprehensive prevention and con- 
trol of plant diseases and insect pests, as well as natural 
calamities, farming, and cultivation techniques and the 
overall level of farming mechanization, the processing 
and comprehensive utilization of farm products, and the 
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protection of the ecological environment for agriculture. 
It is necessary to implement the “new century project” 
for accelerating the development of high-technology and 
high-tech industries and give prominence to the key ar- 
eas to form as quickly as possible a number of high-tech 
industries and high-tech enterprises. It is necessary to do 
a good job in the development of the Hangzhou High 
and New Technology Development Zune and the belt 
of high-tech industries along the Shanghai-Hangzhovu- 
Ningbo Expressway and along the coast. It is necessary 
to implement the “prairie fire spark project" to build 


a number of spark exemplary enterprises, townships, 
towns, and pillar industries and establish a number of 


technology-intensive areas and belts at the provincial 
and state levels. li is necessary to promote scientific 
and technological progress in the field of social develop- 
ment. launch a number of important scientific and tech- 
nological projects and exemplary projects in such areas 
as population, resources, ecology, environment, natu- 
ral disaster reduction and prevention, and the control of 
major epidemics, establish an information analysis and 
pre- warning system, and strengthen the comprehensive 
appraisal of and monitoring over social development. 


It is necessary to, in line with the requirements of the so- 
Cialist market economy and the existing law governing 
the development of science and technology, deepen the 
reform of the scientific and technological system, gear 
scientific research and technical development toward the 
market, and establish the mechanism of policy guidance, 
the mechanism for the commercialization and industri- 
alization of scientific and technological achievements, 
and the mechanism relying on scientific and technolog- 
ical progress to promote industrial upgrading and the 
optimization of economic structure. It is necessary to 
establish the position of the enterprises as the mainstay 
in scientific and technological progress, strengthen their 
vigor and motivation to rely on scientific and techno- 
logical progress, and encourage the enterprises io start 
various forms of cooperation with institutions of scien- 
tific research and higher learning. Large and midsized 
enterprises will establish and improve technological de- 
velopment organizations to greatly strengthen their own 
ability in technological development. It is necessary to, 
in line with the principle of “securing one aspect and 
giving free rein to others,” optimize the systematic struc- 
ture of science and technology, diversify the flow of 
talented people, and strengthen basic studies and the 
studies of high-technology and technology for the pub- 
lic good. It is necessary to give a free hand to and in- 
vigorate technological development and service institu- 
tions to make it possible for them to enter the market 
and enterprises in different forms and through different 
channels to participate in the technological revamping 
and development and join efforts to establish pilot test 
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bases as well as engineering and technological devel- 
opment centers. Encouragement will be given to scien- 
ufic research institutions for them to change completely 
into scientific and technological enterprises. It is neces- 
Sary to accelerate the popularization and application of 
advanced technology, encourage scientific research in- 
stitutes, the institutions of higher learning and various 
other technological service institutions to enter the tech- 
nology market, and develop scientific and technological 
consulting industries, so as io Continuously strengthen 
the market for the efficient transfer of scientific and 
technological research achievements. 


(32) Give priority to the development of education 
and conscientiously implement Law on Education and 
Outline on the Reform and Development of Education 
in China.” The work of education nust be geared 
toward the modernization drive, the world, and the 
future. Schools of various types and at different levels 
must comprehensively implement the party's policy on 
education, improve the quality of education, strengthen 
and improve moral education, and train and bring up 
builders of and successors to the cause of socialism 
with all-round development — morally, intellectually, 
and physically. It is necessary to popularize nine-year 
compulsory education, wipe out illiteracy among young 
and middle-aged people, and raise the level of dasic 
education. It is necessary to actively develop vocational 
and technical education at different levels and in various 
forms, raise the proportion of the students receiving 
secondary vocational education in the total number 
of senior middle school students. It is necessary to 
promote vocational and technical education among the 
graduates of junior and senior middle schools who have 
not been enrolled by schools at a higher level, and 
earnestly carry out the employment system of training 
first and employing second. It is necessary to develop 
higher education on the basis of optimizing the structure, 
raising education quality, and improving the returns 
of education. It is necessary to speed up reform in 
the education system and actively explore for school 
management mechanisms and forms that are suited 
to the socialist market economy, so as to gradually 
form a new system for running schools in which 
the government takes the main responsibility and the 
various sectors of society can play a part. It is necessary 
to encourage the joint running of schools in various 
forms, readjust and optimize the educational layout, and 
make full use of the existing educational resources. It 
is necessary to establish a system under which people 
in society can run schools on their own initiative under 
the overall guidance of the government, and delegate to 
society more autonomy to run schools. It is necessary 
to strengthen scientific research on education, further 
improve the contents and methods of teaching, lay 
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emphasis on the cultivation of the quality and ability of 
students, and build up their ability to adapt to the needs 
of society. It is necessary to actively promote reform in 
the system of enrollment and the employment system 
upon graduation. The institutions of higher learning, 
secondary vocational schools and technical schools will 
gradually implement the system combining the payment 
of tuition with granting of scholarships and loans to 
students. With regard to the employment of graduates, 
it is necessary to enlarge the scope of two-way selection, 
namely, both the graduates and potential employers 
meet face to face, and gradually achieve the goal of 
seeking jobs on one’s own initiative. It is necessary 
to actively develop adult education and improve the 
ideological quality and the cultural and technical level 
of the laborers. Encouragement will be given to those 
who acquire education through self-teaching. 


(33) To show respect for knowledge and talent and 
establish a huge contingent of qualified personnel that 
can meet the needs of the modernization drive. It is 
necessary io train and amass — as soon as possible 
— a large number of cross-century talented people 
in scientific research and engineering technology and 
in modern economic and social management, modern 
entrepreneurs, legal workers, financiers, and experts of 
international trade and economic reiations, as well as a 
large number of cross-century pioneers in academic and 
technological research. It is necessary to further improve 
the environment and conditions in which people can 
fully display their talents, and then qualified human 
resources will come forth in large numbers and can be 
amassed. It is necessary to conscientiously carry out the 
party's policies regarding intellectuals, implement the 
"Law on the Progress of Science and Technology and 
Law on Teachers,” and gradually introduce the practice 
of open employment and compeuuon on an equal 
footing to promote a rational flow of human resources. 
Warm encouragement will be given to those who study 
abroad to show concern for, support, and participate in 
me province's modernization efforts in various forms. 
Active and effective measures will be adopted to 
improve the working, studying, and living conditions 
of the intellectuals, make great efforts to carry forward 
the spirit of selfless contribution of outstanding workers 
in scientific and technological research, as well as 
education and build up their lofty social image. 


Vil. Uphold Sustained Development and Promote 
All-Round Social Progress 


(34) The overall requirements for promoting the all- 
round progress of society are: Proceed from satisfying 
the people's increasing material and cultural demands to 
control the growth of the population, raise the quality 


of the population, expand employment, develop pub- 
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lic health and medical care undertakings, improve life 
quality, build up the people's health, make rational uti- 
lization of resources, and strengthen environmental pro- 
tection to gradually form a positive cycle between the 
population, resources, and the environment. and bring 
about a mutually coordinated and sustained develop- 
ment of the economy and society. 


(35) Uphold the principle of bearing and rearing better 
children, grasp firmly and do a good job in family plan- 
ning, continue to implement the laws and regulations on 
family planning, as well as various measures that have 
proved to be effective, encourage late marriage and late 
childbirths, be sure to accomplish the set goals for pop- 
ulation control, and make efforts to improve the quality 
of family planning work and service. It is necessary 
to actively explore new methods of population control 
under the conditions of the market economy, promote 
in an all-round way the new family planning activities, 
and strengthen overall family planning control over the 
floating population. All sectors of society and all depart- 
ments must do a good job in family planning according 
to law, continue to carry out the practices of “the No. l 
leader takes overall responsibility” and “veto with one 
vote,” and change the situation that a small number of 
areas lag behind in family planning so as to raise the 
overall level of family planning work of the province. 


(36) Continuously improve the living standards and the 
health level of the people. It is necessary to open up new 
areas of production, broaden the scope of employment, 
implement comprehensively the reemployment project, 
and control the rate of unemployment at a reasonable 
level. It is necessary to establish step by step differ- 
ent wage systems for civil servants, people employed 
in institutions and people employed in enterprises and a 
mechanism for regular wage increases, make efforts to 
increase the actual income of workers and staff mem- 
bers, and carry oul the minimum wage system. It is 
necessary to earnestly tackle the problem of low-income 
residents in both the cities and towns, as well as poor 
families in the countryside, pay attention to reducing 
burdens on farmers, and reduce production costs and 
raise the economic returns of agriculture so as to in- 
crease the farmers’ incomes through various channels. 
It is necessary to strengthen price control to control the 
price level and protect the interests of consumers. It 
is necessary to make earnest efforts to do a good job 
in the “vegetable basket project” in the construction of 
nonstaple food and vegetable production bases for the 
cities, improve the conditions of supply, give guidance 
to people for moderate consumption, improve the pat- 
tern of consumption, raise the proportion of nonfood 
consumption and consumption on cultural and educa- 
tional life, and advocate healthy and civilized lifestyles. 
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It is necessary to afforest the land and beautify the liv- 
ing environment, improve living facilities, improve the 
resideats’ housing conditions, and basically accomplish 
the goal of urban residents living in apartment buildings 
and rural residents improving their housing quality by 
building houses in line with the requirements for build- 
ing new-type villages. 

Devote great efforts to developing public health and 
sports undertakings. It is necessary to conscientiously 
implement the principle of putting prevention first and 
do a good job in disease prevention and treatment and 
lowering the incidence of various diseases. It is neces- 
sary to further improve medical care conditions in the 
cities and the countryside, attain the goal of everyone 
enjoying basic health care, improve the three-level med- 
ical care network in the rural areas, and form a medical 
and health care network that is rationally distributed, 
has complete functions, is of a fairly technical level, 
and which combines the functions of medical service, 
disease prevention, and health care with medical super- 
vision and law enforcement in line with regional public 
health planning and in combination with urban and ru- 
ral construction. It is necessary to do a good job in both 
urban and rural environmental sanitation, make a great 
effort to popularize the basic knowledge on sanitation — 
and enhance the people s sense of their own health. It 
is necessary to launch mass sports activities, carry out 
the plan to build up the health of the whole people to 
improve the people’s healii, and make efforts to raise 
the level of competitive sports. 


(37) To do a good job in serving such social groups as 
women, minors, the aged, and the disabled, treat each of 
the communities on its own merits and earnestly solve 
its special problems, such as education, training, em- 
ployment, cultural life, and medical care. It is partic- 
ularly necessary to reduce the rate of illiteracy among 
women and the disabled and the rate of school-age chil- 
dren quitting school, expand the participation by women 
and old people in social work, and raise their status 
in social affairs. it is necessary to strengthen efforts 
in enacting, enforcing, and supervising the enforcement 
of laws on women, minors, the aged, and the disabled 
to safeguard their lawful rights and interests. Impor- 
tance will be attached to studying and solving problems 
brought by the aging of the population and establishing 
facilities for the aged. 


(38) Make rational and effective use of resources, 
Strengthen environmental and ecological protection, 
draw up overall plans, rationally open up, and ef- 
fectively protect natural resources. It is necessary to 
strengthen geological prospecting work, introduce the 
responsibility system for the paid use, development, 
and protection f mineral resources, strengthen the 


wm 


prohibited without permission of the copynght owners. 


86 REGIONAL AFFAIRS 


protection of nonregenerative resources, ban various 
forms of predatory mining, uphold the principle of 
attaching equal importance to practicing economy and 
development in regard to natural resources, raise the 
recycling rate and unit output of resources, and make 
efforts to establish a socio-economic system that facil- 
itates the conservation of resources. It is necessary to 
strengthen the monitoring and forecasting of disastrous 
weather, climate, and earthquakes and reduce losses 
incurred by natural disasters. It is necessary to uphold 
the principle of synchronous planning, implementation, 
and development for economic construction, urban 
and rural construction, and environmental const con. 
All construction projects must include environmental 
protection plans and requirements. In particular, efforts 
must be made to control and harness industrial pol- 
lution. It is necessary to work out industrial policies, 
economic policies, and technological policies conducive 
to environmental protection and land improvement, 
do a good job in the publicity and education for 
environmental protection, and enhance among the 
general public a sense of envionmental protection, 
improve the legal system on environmental protection, 
enforce laws strictly, make efforts to basically halt 
the aggravating tendency of environmental pollution 
and ecological destruction, improve the environmental 
quality of some cities and regions, and basically change 
the situation of deterioration of ecological environment 
and bring about a marked improvement in the urban 
and rural environment by the year 2010. It is necessary 
to accelerate the establishment and development of 
environmental protection industries, develop ecolog- 
ical agriculture, strengthen the protection of natural 
environment, forestry, and marine resources, and make 
strenuous efforts to bring about a positive cycle in the 
province's ecological system. 


VIII. Upholding the Principle of Devoting Primary 
Attention to the Construction and Strengthening of 
Cultural and Ethical Development 


(39) Give a more prominent position to the develop- 
ment of socialist culture and ethics. The fundamental 
tasks of the development of socialist culture and ethics 
are: Bring up socialist citizens with lofty ideals, sound 
morality, better education, and a good sense of disci- 
pline; raise the ideological and moral qualities, as well 
as scientific and cultural qualities, of the whole na- 
tion, focusing on raising the qualities of the young- 
sters; earnestly implement the six “unswervingly up- 
holdings” put forward in the “proposal” of the party 
central committee; foster healthy public opinion, values, 
ethical norms and cultural conditions to provide eco- 
nomic construction, reform and opening up with a pow- 
erful spiricual motivation force and intellectual support; 
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and arouse the enthusiasm of the people of Zhejiang in 
building the native land and inspire their hard-working 
and pioneering spirit. It is necessary to uphold the prin- 
ciple of laying stress on construction to further improve 
and implement the “Outline of Zhejiang Province for 
the Development of Socialist Culture and Ethics (1993- 
2000).“ and continuously put forward requirements for 
the different stages. Governments at different levels and 
various departments must close!y coordinate with one 
another and make concerted efforts to continuously raise 
the general public’s sense of conscientious participation 
and truly fulfill the various tasks for the development 
of socialist culture and ethics. 


(40) Persist in educating the cadres and people in 
Marxism- Leninism and Mao Zedong Thought, espe- 
cially Comrade Deng Xiaoping's theory of building so- 
cialism with Chinese characteristics. It is necessary to 
further emancipate the mind, bring forth new ideas, and 
guide the people to acquire an understanding of the des- 
tiny of the country and the prospects of development 
and fortify their faith in socialism so as to form com- 
mon ideals and a spiritual pillar in the whole society. 


It is necessary to strengthen theoretical development and 
promote prosperity in philosophy and social sciences. It 
is necessary to uphold the principle of linking theory 
with practice, encourage social science workers to 
go deep into social practice and keep in mind the 
major theoretical and practical problems in building 
socialism with Chinese characteristics to carry out 
creative research proceeding from the Marxist stand and 
viewpoint and using Marxist methods. It 1s necessary to 
strengthen the close integration ui the social sciences 
and natural sciences, study and grasp the inherent 
laws in economic and social development, and apply 
scientific theories and methods in guiding practice. 


(41) Strengthen ideological and moral building and 
widely launch mass activities in the development of so- 
Cialist culture and ethics. It is necessary to continue to 
educate the broad masses of the people in patriotism, 
collectivism, and socialism, and foster among them a 
correct world outlook, outlook on life, and values. It 1s 
necessary to publicize and carry forward in depth the 
pioneering spirit in the new epoch advocated by Com- 
rade Jiang Zemin, educaie the people to happily make 
contributions and work hard, strengthen their sense of 
national self-respect, confidence, and spirit of striving 
continuously to become stronger, resist corrosion by the 
rotten ideas of capitalism and feudalism, adopt a clear 
stand to oppose money worship, extreme individualism. 
and decadent ways of life. It is necessary to do a good 
job in education on occupational ethics, social! mores, 
and family ethics, pay close attenuon to educating the 
youngsters in revolutionary traditions, morals, and lau 
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develop a new type of human relations characterized by 
equality, solidarity, fraternity, and mutual help, and es - 
tablish and advocate a system of sound ceremony and 
propriety marked by showing respect to the old and iove 
to the young, as well as showing respect to teachers and 
cherishing students. It is necessary to conscientiously 
strengthen and improve the content of and methods for 
ideological work in order to fully mobilize the initiative 
of the people, and vigorously commend and give pub- 
licity to various types of advanced models in order to 
develop a healthy social atmosphere. 


It is necessary to extensively launch mass activities 
for the development of socialist culture and ethics and 
make efforts to create a situation in which leading 
bodies at various levels and of different departments 
can play a part in providing leadership. It is necessary 
to make unremitting efforis to do a good job in 
such activities as the building of civilized cities and 
towns, civilized units and families, as well as activities 
in which servicemen and civilians, policemen and 
civilians, as well as workers and farmers, and join 
hands in the development of socialist culture and ethics. 
It is necessary to do a good job in the development 
of community culture, village and township culture, 
enterprise culture, and campus culture. It is necessary 
to strengthen efforts in the development of socialist 
culture and ethics in the countryside so as to make 
the development of socialist culture and ethics in the 
countryside mirror that in the cities and make the two 
form an organic whole. 


(42) Promote the prosperity of socialist cultural under- 
takings, study and work out the strategy for cultural 
development in Zhejiang Province, bring into play the 
province s advantages in cultural resources, and pro- 
mote a coordinated cultural. economic. and social de- 
velopment. It is necessary to uphold the orientation of 
“serving the people and serving socialism" as well as the 
principle of “letting a hundred flowers bloom and a hun- 
dred schools of thought contend,” inherit and carry for- 
ward the fine cultural waditions of the nation, promote 
cultural exchanges with other countries, draw in the out- 
standing cultural achievements of the world, make ef- 
forts to give full expression to the “main melody,” de- 
vote primary attention to key projects and the creation 
of outstanding literary and art works, and generate more 
and better works thai ret the spirit of the times, and at 
the same time, eſſors ma ie to encourage diver- 
sity 80 as to satisfy ue iz and multi-level demands 
of the masses of the © for a healthy cultural life. It 
is necessary to develw: an cultural undertakings as lit- 
erature, the arts, the press, publishing, broadcasting, film 
and television, protect cultural relics according to law, 
and correctly handle the relations between social effect 
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and economic returns, placing the social effect in first 
place. It is necessary to attach importance to publicity 
and public opinion work, persist in conducting public- 
ity work from the positive aspect, and uphold a correct 
orientation for the forming of public opinion. It is nec- 
essary io Carry out education in basic scientific knowl- 
edge, publicize atheism, reform the ways and manners 
of the people, and oppose superstition. It is necessary to 
strengthen control over the cultural market in society, 
prevent the infiltration of decadent ideas and cultures, 
and eliminate spiritual garbage as well as negative and 
corrosive phenomena. 


It is necessary to increase input for the development 
of socialist culture and ethics, as well as other under- 
standing necessary for social development, and incorpo- 
rate the construction of facilities in the plan for national 
economic and social development. The governments at 
various levels will share responsibility for building a 
number of major facilities and projects indispensable to 
the development of socialist culture and ethics and so- 
cial progress, such as libraries, museums, science and 
technology centers, as well as stadiums and gymnasi- 
ums, sO as to gradually establish an input mechanism 
comprising more than one levels. channels and forms. 


IX. Strengthen the Building of Democracy and the 
Legal System and Safeguard Social and Political 
Stability 


(43) Uphold the people's democratic dictatorship led by 
the working class and based on the alliance of workers 
and peasants, strengthen the socialist democracy and le- 
gal system, and ensure the rights of the people as mas- 
ters of the country. It is necessary to, in line with the 
stipulations in the Constitution, continue to improve the 
system of the people's congress, enhance understand- 
ing of the people's congress as the fundamental politi- 
cal system, ensure that the National People’s Congress 
and its Standing Committee play their roles in enacting 
legislation and supervision over the law enforcement 
according to law, truly guaranteeing the rights of the 
people in managing state and social affairs, and making 
it possible for the people s deputies to fully play their 
role. It is necessary to uphold and improve the system of 
multi-party cooperation and political consultation under 
the leadership of the Chinese Communist Party, consol- 
idate and develop the patriotic united front in the new 
period, uphold the principle of “long-term coexistence, 
mutual supervision, and treating each other with all sin- 
cerity and sharing weal and woe,” earnestly implement 
the “Regulations on Political Consultation, Democratic 
Supervision, and Participation and Discussion of Gov- 
ernment Affairs,” and give full play to the role of the 
People’s Political Consultative Conference, democratic 
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pasties and the All-China Federation of Industry and 
Commerce. It is necessary to implement comprehen- 
sively the party’s policies on minority nationalities, re- 
ligion, and Overseas Chinese affairs and do a good job 
in the work regarding Taiwan so as to mobilize the ini- 
tiative of various quarters in building socialism. 


(44) Establish and improve the procedures and system 
for scientific policymaking and democratic supervision, 
develop a democratic style of work, encourage the free 
airing of views and extensively listen to opinions, criti- 
cisms and proposals from the various democratic parties, 
the All-China Federation of Industry and Commerce, as 
well as personages in various walks of life on the work 
of the party and government, and raise the level of par- 
ticipation by the masses of the people. It is necessary 
to strengthen consulting and study work in policymak- 
ing and actively carry out studies in soft sciences to 
serve leading bodies at various levels in making poli- 
cies scientifically. In making decisions for major policy 
decisions and major construction projects that have a 
bearing on the overall situation of economic and social 
development of the province, it is necessary to solicit 
the opinions of people in all walks of life, including the 
opinions of experts in different fields as well as the re- 
search and consulting organizations, and earnestly con- 
duct feasibility studies and scientific demonstration. It 
is necessary to strengthen democracy at the grass roots, 
truly bringing into play the role of the workers’ con- 
gresses, neighborhood committees, and villagers com- 
mittees. 


(45) Improve the system of laws and regulations, 
enhance the sense of the legal system, strengthen 
local legislative work, attach importance to planning 
in legislative work, and standardize the procedures of 
legislative work to meet the needs of development of the 
socialist market economy. It is necessary to strengthen 
the guiding, standardizing, guaranteeing and binding 
functions of the legal system. In line with the realities 
in Zhejiang, it is necessary to pay urgent attention 
to enacting local laws and regulations to standardize 
the conduct of market subjects, maintain order in the 
market, enforce market control and regulation, improve 
social security, and promote opening up to the outside 
world. It is necessary to attach importance to the 
enactment of legislation regarding the development of 
socialist cultuse and ethics, as well as honest and clean 
government, the guarantee of the rights of the citizens 
and the maintenance of social order, and manage all 
undertakings in accordance with law. It is necessary 
to carry out education in the basic knowledge of 
law in a planned and step-by- step manner among 
different groups of people, with the focus deing placed 
on the publicity of the basic knowledge of the laws 
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and regulations regarding the market economy, and 
conscientiously enhance the sense of law and the legal 
system among the broad masses of cadres and people. 
It is necessary for state functionaries and Communist 
Party members, particularly leading cadres, to set an 
example in abiding by the laws and regulations of the 
State, and raise the level and ability of cadres at various 
levels to manage government affairs according to law. 


(46) Do a good job in comprehensively improving pub- 
lic order and maintaining social stability. It is neces- 
Sary to strengthen judicial administrauon and law en- 
forcement, ensure that the people's courts and people's 
procuratorates carry out trials and prosecuuon indepen- 
dently, safeguard the interests of the people, maintain 
public order, and punish all criminal elements so as to 
ensure that the broad masses of people can live and 
work in peace and contentment. It is necessary to uphold 
the principle of combining work in specific fields with 
the mass line, attach equal importance to both crack- 
ing down on crime and preventing crime, treat both the 
causes and effects, strengthen organizational construc- 
tion for comprehensive improvement of public order 
while giving the focus of attention to grass-roots orga- 
nizations, and introduce objective-oriented management 
in the comprehensive improvement of public order. it is 
necessary to correctly handle contradictions among the 
people, pay close attention to and properly handle out- 
standing problems arising in the course of reform that 
may adversely affect social stability, and regulate the 
various economic and social relations. It is necessary to 
attach great importance to the letters and visits from the 
people and solve problems in a timely fashion when they 
are still in the bud and at the grass-roots level. In view 
of the outstanding problems in public security, it is nec- 
essary to launch special movements to crack down on 
specific crimes and bring them under control in time. It 
is necessary to mete out severe punishments for serious 
criminal offenses and economic crimes, eliminate all so- 
cial evils, resolutely correct such phenomena that when 
there is a law, it is not obeyed, that the enforcement of 
law is not strict and that the law-breakers are not pun- 
ished accordingly, as well as the abuse of power. It is 
necessary to establish the system of making investiga- 
lions of law- breaking cases involving law enforcement 
workers and the system of compensation. 


It is necessary to strengthen the building of grass-roots 
Organizations and improve the basic management of 
grass-roots organizations. It is necessary to study the 
functions of the grass- roots organs of political power 
and the self-government mass organizations under the 
conditions of socialist market economy, sum up and 
popularize the effecuve ways and methods in commu- 
nity management by the grass-roots organs of political 
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power, enact and improve rules and regulations con- 
cerning population management, civil mediation and the 
maintenance of public order, as well as villagers’ rules, 
strengthen management of religious affairs according 
to law, and actively guide religious circles to adapt to 
socialist society. Under the leadership of the party, ef- 
forts will be made to bring into play the role of grass- 
roots organs of political power, self-government organi- 
zations, Mass organizations, and the militia, improve the 
competence of the cadres, and introduce orderly man- 
agement of the communities through self-education and 
self-restraint. 


(47) Strengthen education in national defense and en- 
hance the sense of national defense in the whole soci- 
ety, especially among leading cadres at various levels. 
It is necessary to enforce the system of national de- 
fense mobilization, strengthen frontier defense, coastal 
defense, and management of civil air defense works, 
and strengthen the building of the militia and the reserve 
servicemen. It is necessary to protect military facilities 
according to law, do a good job in conscription, make 
proper arrangements for the work and life of demobi- 
lized soldiers and servicemen shifting to civilian jobs, 
retired officers and the camp families, and earnestly 
Carry out the policies of giving special care to disabled 
servicemen and families of revolutionary martyrs and 
servicemen. In society, it is encouraged to support the 
Army and give preferential treatment to families of rev- 
olutionary servicemen and martyrs, and the armed forces 
are encouraged to give support to the government and 
cherish the people. The movement to establish two sup- 
port’s model cities” and "two support's model counties" 
will be carried out in depth to further consolidate and 
develop the unity between the Army and the govern- 
ment and between the Army and the people. 


X. Strengthen Party Leadership and Work Hard 
for Realization of the Goals Set in the Ninth Five- 
Year Plan and Long-Term Plan to Year 2010 


(48) To realize the goals set in the Ninth Five-Year Plan 
and the long-term plan for the year 2010 for economic 
and social development in Zhejiang Province, the key 
lies in strengthening and improving the icadership of the 
party. Therefore, it is necessary io concentrate on doing 
a good job in the ideological and organizational building 


of the party as well as in a sound work style, earnestly . 


study and solve the new contradictions and problems 
arising in building the party, continuously strengthen 
the cohesion and “combat” effectiveness of the party, 
unswervingly persist in educating the party members in 
the province in the theory of building socialism with 
Chinese characteristics, enhance their consciousness in 
carrying out the basic line and various principles and 
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policies, rigorously implement democratic cenualism. 
Strengthen party discipline and keep in step with the 
party central committee politically so as to safeguard 
the authority of the party central committee and the 
solidarity and unity of the party. It is necessary to pay 
primary attention to the building of leading bodies at 
various levels and comprehensively enhance the quality 
of leading cadres, so as to ensure them to withstand 
all tests — both in power and under the conditions 
of reform and opening up. It is necessary to uphold 
the principle of “paying simultaneous attention to both 
economic construction and the development of socialist 
culture and ethics" and de firm in both,” and strive to 
raise the party's level in government and leadership. It 
is necessary to do a good job in the building of the 
grass-roots organizations of the party, give full play 
to the exemplary and vanguard role of Communist 
Party members, and build the party organizations at 
various levels in the province into a strong core of 
leadership and a powerful fighting fortress in the efforts 
to accelerate the pace of reform and opening to the 
outside world as well as the socialist modernization 
drive. 


(49) Do a good job in the building of the party's style 
of work and in the building of an honest and clean 
government, close the flesh-and-blood ties between the 
party and the people and, closely centering around eco- 
nomic construction, make unremitting efforts to fight 
corruption and be resolute in eliminating all negative 
phenomena and corruption in the entire course of re- 
form and development. Leading cadres must set a good 
example with their own conduct and be honest and 
self-disciplined. It is necessary to establish and improve 
the supervisory system to prevent cadres from abusing 
their power, strictly investigate and deal with law- and 
discipline-breaking cases involving party and govern- 
ment cadres, especially leading cadres, resolutely cor- 
rect unhealthy tendencies in all trades and professions, 
and use the sound styles of the party and government to 
effect an improvement of the general mood of society. 
It is necessary to carry forward the fine traditions of the 
party and conscientiously improve the method of lead- 
ership and the style of work to wholeheartedly serve the 


people. 


(50) Fulfilling the province's grand goal for cross- 
century development is the glorious and arduous task 
history has entrusted to us; it is the common duty 
of Communist Party members and people throughout 
province. We must have a clear sense of historical 
mission and responsibility and, under the leadership ot 
the party central committee with Comrade Jiang Zemin 
as core, exert ourselves and forge ahead with one 
heart and one mind for the realization of the goals set 
in the Ninth Five-Year Plan and the long-term plan for 
the year 2010 and for the acceleration of the socialist 
modernization drive of the province. 
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Northeast Region 


PRC: Jilin Communique on 1995 Economic 
Development 

SK 1303120896 Changchun JILIN RIBAO in Chinese 
J Feb 96 pl 


(Statistical Communique on Economic and Social De- 
velopment in 1995 issued by the Jilin Provincial Statis- 
tical Bureau; date not given] 


(FBIS Translated Text) The year 1995 was the last year 
to implement the Eighth Five-Year Plan as well as one 
connecting the Eighth Five-Year Plan with the Ninth 
Five-Year Plan. During this year, the province as a 
whole conscientiously implemented the central policy 
on strengthening the macrocontrol and curbing inflation; 
made efforts to create a new situation in reform, devel- 
opment, and stability; basically realized the macrocon- 
trol targets and the targets covered in the Eighth Five- 
Year Plan period; appropriately alleviated the contra- 
dictions arising from the economic and social activities; 
and generally maintained a good economic situation. 
Preliminary statistics showed: In 1995, the province's 
GDP totaled 120.5 billion yuan, up 10.5 percent over 
the previous year in terms of comparable prices. Of this, 
the added value of the tertiary industry rose by 11 per- 
cent. Major problems in operating the economy were: 
Goods prices were not stable and remained compara- 
tively high. Problems related to the economic growth 
structure and the economic efficiency were not well 
solved. The foundation for agricultural production was 
still weak. Some state-owned enterprises’ production 
and management difficulties were sharpening. All these 
problems should be solved step by step in the course of 
reforming the economic system and changing the eco- 
nomic growth model. 


1. Agriculture 


The province reaped a bumper grain harvest by develop- 
ing the agricultural production gradually along with the 
high-yielding, high-efficiency, and good-quality orieata- 
tion. Peasants experienced a noticeable increase in their 
incomes. In 1995, the province put the development of 
agriculture in the primary position, added agricultural 
policies, and increased capital and science and technol- 
Ogy inputs to agriculture. So, peasants were continu- 
ously inspired by production enthusiasm. All this pro- 
moted an overall development in agriculture, forestry, 
animal husbandry, and fishery. 

By taking markets as an orientation for production: 
readjusting the production structure; expanding the 
areas sown with high-yield crops; extensively applying 
new agrotechnologies; and successfully overcoming 
the serious natural disasters, such as low temperature, 
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drought, and floods; the cropping industry reaped good 
grain and cash crop harvests. The grain output was 
stabilized at the level of 20 billion kilogram [kg]. The 
added value of the cropping industry was 20.26 billion 
yuan, a drop of 5.9 percent from the previous year. 


The output of major farm products was as follows: 


1995 Percentage 
Increase Over 
1994 
Grain 20.075 million -0.4 
tonnes 
Of this: corn 14.785 million 2.7 
tonnes 
paddy rice 2.969 million 1.4 
tonnes 
soybeans 783,000 tonnes -26.7 
Oil- bearing crops 256,000 tonnes -10.9 
Of this: sunflower 168,000 tonnes 2.7 
seeds 
beets 836,000 tonnes -14.3 
Cured tobacco 17,000 tonnes -19.7 
Plax 2,000 tonnes 9.1 
Cultivated ginseng: 14,000 tonnes 214 
Vegetables 5.305. 000 tonnes 3.5 
Melons (fruit) 623,000 tonnes 5 


Livestock production developed at a fast speed. The 
degree of commercializing the livestock products was 
upgraded. Promoted by the economic model featured 
by “companies plus peasant households, the animal 
husbandry front accelerated the pace of developing 
its production in a specialized and intensive manner, 
and experienced an increase in comparable results. The 
Output of major livestock products increased in varying 
degrees. The added value of animal husbandry reached 
9.35 billion yuan, up 39.9 percent over the previous 


year. 
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The output of major livestock products and the number 


of animals in stock were as follows: 
1995 
Increase Over 

1994 
Meat 1,345,000 tonne 33.2 
Of tus: park 773,000 tonnes 25.2 
bee 175,000 tonnes $0.6 
Milk 102,000 tonnes -1.5 
Poultry and eggs 489,000 tonnes 21 
Sheep wool 12,000 tonnes 11 
Hogs slaughtered 8,378,000 head 238.9 
Hogs 1m stock 7,644,000 head 14.8 
(yeas-ead) 
Large animals 4,987,000 head 17.6 
(year-end) 
Of thus: cattle 3,843,000 head 23.9 
(year-end) 
Sheep aad gosu 3,369,000 head 24.1 


New headway was made in forestry and the green 
engineering project. The province completed the target 
of making Jilin green two years ahead of schedule with 
its forestation rate reaching 42 percent. However, the 
afforested areas were reduced with each passing year. 
In 1995, 73,000 hectares of land were afforested, a drop 
of 45.5 percent from the previous year. The province 
made gratifying achievements in prevention of forest 
fire and ensured that no big forest fire took place for 
15 consecutive years. The added value of forestry was 
reduced by 6.1 percent from the previous year. 


Fishery developed in a sustained manner. The output of 
aquatic products totaled 111,000 tonnes, up 5.7 percent 
over 1994. The added value of fishery rose by 4.8 
percent over 1994. 


By persistently pooling the joint efforts of townships, 
villages, and households; introducing various systems; 
and positively popularizing the shareholding coopera- 
tive system, the province continued to develop the town 
and township enterprises at a fast speed. The output 
value of town and township enterprises totaled 62 bil- 
lion yuan during the year, up 28 percent over 1994. 


Agricultural production conditions continued to im- 
prove. In 1995, banks and credit cooperatives granted 
loans of 5.2 billion yuan to support agricultural pro- 
duction, up 29 percent over 1994. The scale of rely- 
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ing on science and technology to rejuvenate agriculture 
was continuously expanded. Technologies for applying 
fertilizers according to directions, using plastic sheds, 
and intercropping and interplanting were extensively ap- 
plied. The construction of farmland water conservancy 
facilities was ceaselessly strengthened. Some 200 mil- 
lion cubic meters of earth and stone were used to build 
water conservancy facilities. Some 905,000 hectares of 
farmland were effectively irrigated at the end of the 
year. The aggregate power of farm machinery reached 
6.615 million kilowatts, up 10.5 percent over 1994. 
Some 470 million standard mu of farmland were pro- 
cessed with farm machines during the year, up 13.4 
percent over 1994. Some 1,012,000 tonnes of chem- 
cal fertilizers (100 percent effective content equivalent) 
were used, up 10.1 percent. The rural areas’ electricity 
consumption volume reached 2.15 billion kilowatt hours 
{kwh}, equal to the figure of 1994. 


Major problems in agricultural development included: 
Slow improvement of crop production conditions. The 
province's disaster- combating capability remains weak. 


2. Industry and Building Industry 


In 1995, the province steadily developed its industry and 
building industry, supporting the sustained development 
of the province's economy. The value added by the 
secondary industry came to 51.5 billion yuan, up 11.5 
percent over 1994 and accounting for 42.7 percent of 
the GDP. 


Industrial production steadily increased along th the 
improvement in the situation of making production 
and marketing a coordinate process. The industrial 
front centered its efforts on marketing products and 
enlivening the use of capital, paid attention to upgrading 
the quality of products, and made efforts to eliminate 
the serious influence caused by the floods. The value 
added by industry during the year reached 46 billion 
yuan, up 11.6 percent over 1994 and accounting for 
38.2 percent of the GDP. When compared 1995 to 
1994, the industrial growth rate was reduced by 3.1 
percentage points. Mainly affected by the macrocontrol 
and the rewenchment of the scale of investment in fixed 
assets, demands for products with more investment, 
such as heavy industrial products, became weakened; 
and the heavy industrial growth rate was reduced. The 
added value of the heavy industry reached 31.88 billion 
yuan, up 10.5 percent over 1994; and the growth rate 
was reduced by 2.7 percentage points. Affected by the 
consumption demands, the light industry, particularly 
papermaking, medical, and food trades, accelerated 
its production growth rates. The added value of the 
light industry reached 14.12 billion yuan, up 14.5 
percent over 1994; and its growth rate increased by 
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4 percentage points. The market regulation functions 1995 Percentage 
were further enhanced. The production of most light and increase over 1994 
textile, energy resources, chemical industrial, and aid- 51 2,453,000 weight 10 
agriculture products increased rapidly when that of key — 
and metallurgical industrial products either 
Sulphuric acid 126,000 tonnes 1.0 
Soda ash 29,200 tonnes 8.8 
The output of major industrial products was as follows: Caustic soda 100,500 tonnes 9.1 
Synthetic ammonia $26,300 tonnes 11.9 
1995 Percentage 
Increase over 1994 Chemical fertilizer 315,500 tonnes 1.5 
(100% effective 
Cloth 133 million meters -3.6 content equivalent) 
Chemical fiber 60,400 tonnes 125 Calcium carbide 90,700 tonnes 1.5 
Woollea goods 3.77 million toanes -16.1 Plasucs 72,800 tonnes 0.3 
—— $72,100 tonnes 10 Tires 1,321,600 $2.8 
— Metal cutting 1,153 31.8 
machine tools 
Beer 707,400 tonnes 43 
— * Cass 202,700 6.6 
Cigarettes ’ cases . 
Tractors 290 -67.6 
Sugar 73,200 tonnes 150 
Small tractors 67,600 69.8 
Detergent 27,600 tonnes 31.4 
Passenger trains 1,125 10.1 
Watch 1,231,200 $.9 
Television sets 61,800 -39.6 
~ Development of new products made new headway. Jilin 
+ 4 “as - developed 2,260 new products, of which 512 were 
put into production for the first ume in the province. 
(Household) — 23,100 * These new products created 3.5 billion yuan in output 
washing machines value, 510 million yuan in profits and taxes, up 22.8 
Refrigerators 72,300 -$7.6 and 16.0 percent, respectively, over the preceding year. 
New products accounted for 7 percent of Jilin’s output 
— — — value. A total of 173 new products won the provincial 
Raw coal 24,253,200 tonnes “1.4 government's awards for excellence. 
Crude oil 3,426,600 tonnes 0.4 
Refined crude oil 4,630,600 tonnes 12.7 
Flectricity 28,006 billion kwh 10.5 
af which: 8.066 bilhoa kwh 43.2 State-owned industrial enterprises achieved significant 
hydropower progress in deepening their reform; new steps were 
— made in the reform focusing on clarifying the property 
Fiasshed Steel 807,000 tonnes -3.7 rights and delegating decision- making power to enter- 
Products prises. Reform designed to establish the modern enter- 
Tes categories of 68,700 tonnes 511 prise system proceeded smoothly and was extended step 
woaferrous metals by step. Seventy-one state-owned enterprises in Jilin 
started pilot reform programs across the board Two 
— — — carried out the shareholding reform, 212 reformed their 
Timber 4,887,700 cubic 32 systems dy telling the property rights, and 31 became 
masters joint ventures. A total of 110 enterprise groups, limited 
liability group companies, and shareholding group com- 
panies of various categories were established, 356 were 
a 0 Aa aben or cooperated with oth- 
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than the national average. The profit-tax rate of funds 
was 6.8 percent, down 0.4 percentage points. Loss- 
making enterprises increased to such an extent that they 
accounted for 23.1 percent of the total, up 2.5 percent- 


age points over the preceding year. Deficit volume grew 
by 39.6 percent, and profits and taxes rose by merely 


6.3 percent, because profits dropped by 15.1 percent. 


The construction industry developed steadily. The an- 
nual added value to the construction industry totaled 
5.5 billion yuan, up 11.0 percent over the preceding 
year. State-owned construction enterprises undertook 
the building of 8.736 million square meters of houses 
in the year, down 20.6 percent over the preceding year; 
completed the construction of 3.982 million square me- 
ters, down 31.0 percent; and registered the per capita 
productivity as 33,519 yuan, up 13.5 percent. 


New achievements were scored in geological prospect- 
ing. Mineral resources, such as antimony, copper, kaoli- 
nite, and magnetic soil [ci tu kuang 4318 0960 4349), 
were spotted in 17 areas, and new deposits were veri- 
fied for eight mineral resources. Machine drilling total- 
ing 165,000 meters was completed in the year, up 5.4 
percent over the preceding year. 

3. Fixed Assets Investment 


The need for investment declined. Investment in fixed 
assets throughout the whole society in 1995 came to 
33.55 billion yuan, representing an increase of 10.9 
percent over the previous year. The increase rate was 
8.4 percentage points less than that of 1994 (the actual 
work amount was basically the same, after allowing for 
the price rise factor). Of this, local projects used 26.29 
billion yuan, an increase of 8.7 percent. Of the total 
amount of fixed assets investment, investment by the 
state-owned units was 26.93 billion yuan, an increase of 
7.9 percent. Investment by the collective units amounted 
to 2.19 billion yuan, a decrease of 14.9 percent. Invest- 
ment by individual businesses in urban and rural areas 
amounted to 4.43 billion yuan, increasing 62.7 percent. 
The newly launched projects were strictly assessed and 
effectively controlled. One thousand four hundred thirty 
new projects were launched in 1995 aimed at improving 
infrastructural facilities and innovating technology with 
investments of over 50,000 yuan, which was 137 less 
than the previous year. 


The investment structure was improved. Infrastructural 
facilities used up 16.14 billion yuan investment in 1995, 
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increasing 17.6 percent. The investment in technological 
innovation was 5.31 billion yuan, dropping 2.4 percent. 
Investment was largely focused on such basic industries 
as agriculture, energy, chemical industry, and mechan- 
ical and electronic industries; infrastructural faciliues; 
and pillar industries. Of the investment in 1995. the agri- 
cultural investment grew 24.1 percent; energy, 25.4 per- 
cent; chemical industry, 76.7 percent; mechanical indus- 
try, 24.5 percent; and electronic industry, 1.4 percent. 
However, investments used to upgrade technology and 
improve management with a view to expand production 
decreased, and, consequentiy, had an unfavorable effect 
on the product mix adjustment of enterprises. 


Key projects witnessed smooth progress, and the re- 
serve forces for economic development were strength- 
ened. Progress in the ten key projects was accelerated. 
Construction for the second 300,000- kilowatt unit of 
the Shuangliao Power Plant is expected to reach com- 
pletion and be put into operation by the end of this 
year. The roadbed of Changchun-Siping highway was 
basically paved with earth and stone, and construction 
is scheduled to be completed so the highway tecomes 
open to traffic in October 1996. The 150,000- automo- 
bile project of FAW [First Automotive Work Group] - 
Volkswagen Automotive Company Lud. was basically 
completed, and the design ability can be attained in 
1996. Of the 11 sets of equipment at the ethylene project 
of the Jilin Chemical Industry Company, two have been 
installed and seven are being installed. The 174 key 
technological transformation projects of the 100 enter- 
prises, which were planned by the Eighth Five-Year 
Plan, were basically completed. 


A total of 1,292 technological projects were basically 
completed in 1995, an increase of 10.24 billion yuan 
in fixed assets investment. The newly increased produc- 
lion capacity included: 460,000 tonnes of oil extraction; 
3250,000 kilowatts of power generation; 400,000 cubic 
meters of timber; 212 miles of 220,000- voltage trans- 
mission line; 90,000 kilovolt-amperes of power transfor- 
mation equipment, 620,000 urban telephone automatic 
exchanges; and 30,000 tonnes of beer. 


4. Transport, Postal Service, and Telecommunications 


Transport and communications registered steady 
progress. The value added by the sector reached 6.93 
billion yuan, increasing 11 percent over 1994. Because 
of the decrease in exports and the decrease in the 
amount of materials transported to other places, the 
light situation in railway transportation was conspicu- 
ously eased. 
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The transportation situation is as follows: 
1998 
imerense over 1994 
(%) 

Volume of freight 48.267 billioa 1.1 
traasport (unn 
tonnen) 
Railway 40.559 billioa 3.3 
Highway 7.600 bilboa -$.0 
Woterway 107 millioa -11.9 
Volume of 17.244 billioa 0.5 
passeaga wanspart 
(unn. persoa/km) 
Raslways 12.085 billioa 26 
Highways 5. 148 bilhoa 8.8 
Waterways 11 million -35.4 


The civil aviation industry continued to develop at a 
fast speed. The Changchun-Dalian-Wuhan, Changchun- 
Beijing-Chongging, Yantai-Changchun-Yanji air routes 
were pioneered during the year of 1995. By the end of 
1995, the province had 41 domestic and international 
air routes and transported 543,000 passengers, which is 
up 44.8 percent. 


Postal and telecommunications undertakings developed 
at a fast speed. Postal and telecommunications business 
transactions totaled 2.12 billion yuan, up 36.8 percent 
over the previous year. Of this, the postal business trans- 
actions rose by 24.3 percent and the telecommunica- 
tions business transactions 38.8 percent. The province 
noticeably enhanced its communications transmission 
capacity. A total of $03,000 program-controlled tele- 
phone switchboards and 68,000 long-distance telephone 
switchboards were added in urban areas, and 140,000 
telephone exchange switchboards and 13.000 long- dis- 
tance telephone switchboards in rural areas during the 
year. By the end of the year, the province had 2,030,000 
telephone switchboards, up 46.4 percent over the 1994 
year-end figure: and 1,580,000 telephone subscribers, up 
39.2 percent. 


5. Domestic Trade and Market Prices 


There was an ample supply of consumer goods. The 
marketing of consumer goods developed steadily. In 
1995, the province further deepened the reform in the 
circulation sphere, positively developed and cultivated 
markets, and increased the sales of commodities. The 
retail sales of consumer goods totaled 47.69 billion 
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yuan, up 20.2 percent over 1994. When price factors 
were deducted, the actual increase was 5.3 percent. Of 
this, the retail sales of consumer goods in urban areas 
came to 41.2 billion yuan, up 20.7 percent; and those 
in rural areas 6.49 billion yuan, up 16.9 percent. 


Viewing various sectors of the economy, nonstate- 
owned commercial enterprises developed rapidly. 
The proportion of retail sales of consumer goods by 
nonstate-owned commercial enterprises rose from 68.1 
percent in 1994 to 75 percent in 1995 while that by 
State-owned commercial enterprises was declined from 


31.9 percent to 25 percent. 


Markets for key capital goods were not brisk. Affected 
by the factors that the investment growth rate was 
reduced and the circulation enterprises were shor of 
capital, less key capital goods were sold in 1995. The 
province s supply departments purchased 2.8 billion 
yuan worth of key capital goods, a drop of 40.8 percent 
from the previous year; and marketed 3.19 billion yuan 
worth of key capital goods, a drop of 38.8 percent. 
The sales volume of key capital goods was reduced in 
varying degrees, that of steel products 30.4 percent, and 
that of cement 29.8 percent. 


Rapid headway was made in the setup of the market 
system. One hundred and thirty-three country fair trade 
markets were built, rebuilt, and expanded. By the 
end of the year, there were 1,868 country fair trade 
markets in the province. A total of 590 million yuan 
were invested in building various kinds of markets 
with stress laid on upgrading and expanding wholesale 
markets. Changchun city vegetable wholesale center, 
Jilin Provincial corn wholesale market, and Changchun 
City fruit wholesale market were upgraded as state- 
level wholesale markets in succession with their service 
functions ceaselessly enhanced and their radiating scale 
expanded. The transactions of the province's urban and 
rural fair trade markets totaled 25.15 billion yuan, up 
73.7 percent. 


The prices of goods noticeably went down after a rise. 
Facing the prominent problems caused by the price 
hikes, all localities paid firm attention to the construc- 
tion of “rice dag and “vegetable basket" projects and 
positively adopt various effective measures to develop 
production, to increase supply, to straighten out mar- 
kets, and to strengthen market management, thus mak- 
ing achievements in curbing inflation, steadily reduc- 
ing marke: prices, and fulfilling the state fixed target of 
controlling the price hikes within 15 percent. However, 
affected by the price hikes in the previous two years, 
the readjustment of goods prices out of policy consid- 
erations in 1995, and the spontaneous price hikes, an 
upward trend of prices still exists in the province, and 


. — ro ial. Copying and di — 
u prohibited without permission of the copyright owners. 


FBIS-CHI-96-050 
13 March 1996 


the foundation for creating a downtrend has not been 
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Percentage Percentage Pu 
Increase in 1995 Increase Over 

Over 1994 1994 

Purchasing prices 13.0 -0.9 

fos raw matenals 

and fuel ; ower 

Producer's prices 150 -0.7 

for masufacauwed 

products 

Purchasing pn 26.6 62 

for farm aad 

adehae products 


Increase in price compared with 1995 
Percentage Paints 
Increase in 1995 Increase Over 

Over 1994 1994 

Rendeants’ Living 1$.2 54 

Expenses 

Of which: urban 141 11 

areas 

rural areas 15.6 14 

Retail prnces 14.2 8.7 

(eackcding means 

of agncultural 

production ) 

Of which: food 21.9 9.1 

oil and fat 25.3 18.9 

Clotuag, shoes, 18.6 43 

and hats 

Teaule wroducts 128 21 

Chinese and 9.1 0.6 

western medic ide: 

Coameucs 9.0 23 

Books, newspapers, 14.0 15.2 

and magannes 

Cultural and sports 7.7 31 

arucles 

Arucles for daily 76 3.2 

use 

Household elecusc 0.5 3.0 

apphances 

Omameats 2 -18.9 

Puels 36 -13.5 

Build g aad 84 -10.3 

decoragon matenals 

Mechanical and 5.0 5.4 

electrical products 

Meaas of 02 100 

agricultural 

productica 

Service prices 13.6 27 

Of which: urban 14.0 3.3 

areas 

Rural areas 94 $.1 


6. Foreign Economic Exchange 


In 1995, the province s export declined because the state 
put off assigning grain export quotas to the province. 
However, thanks to the positive structural readjustment 
and strengthened management, some progress was made 
in foreign economic exchange and trade, and the foreign 
funds actually put into use continued to increase. 
Import and export were half troubled and half pleasing. 
Affected ty policies and the shortage of enterprise 
funds, the foreign trade sector in the province had a 
grave difficulty, which had never been seen before, 
and the export volume dropped by a fairly big margin. 
According to the provincial foreign trade department's 
Statistics in 1995, the province s import and export 
volume in the foreign trade sector totalled $2.93 billion, 
a drop of 18.2 percent from the figure of the previous 
year. Of this volume, export amounted to $1.42 billion, 
down by 29.7 percent; and import, $1.51 billion, down 
by 3.2 percent. However, the export structure has 
improved to a certain degree, and the proportion of 
export of mechanical and electric products as well as 
manufactured and mining products went up. 


The utilization of foreign capital continued to develop, 
and a record high was set in the foreign capital which 
was actually put into use. In 1995, the province newly 
approved the signing of 700 contracts on the utilization 
of foreign capital, and the sum of contracted foreign 
capital reached $1.76 billion, maintaining a relatively 
high level. The foreign capital actually put into use 
mounted te $900 million, up by 11.6 percent over the 
peevious year. Of this, the direct investment by foreign 
firms amounted to $400 million, up by 25.3 percent. In 
particular, the Jilin Petrochemical Industrial Company 
achieved succes in listing its MU stocks in Hong Kong 
and the United States, absorbing 51 80 million in foreign 
Capital. This is a beneficial try in absorbing foreign 
Capital. 

Relatively big headway was made in economic and tech- 
nological cooperation with overseas areas. In 1995, the 
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sum of the newly signed contracts on overseas Construc- 
tion projects and labor export totalled $260 million, up 
by 8.8 percent over the previous year, and the com- 
pleted business volume amounted to $160 million, up 
by 33.9 percent. The laborers working abroad numbered 
24,000, up by 12.0 percent. In addition, the non-trade 
enterprises newly established in foreign regions in 1995 
numbered 33, with the investment by the Chinese side 
reaching $2.33 million. 


The province successfully carried out the work related 
to foreign affairs, further enlivened friendly ties with 
foreign countries, and vigorously developed tourism. 
In 1995, the province received 156,000 foreigners and 
Chinese compatriots from Hong Kong, Macao, and 
Taiwan for sightseeing. visits, businesses, and other 
exchange activities. A sample survey revealed that 
the province's foreign exchange earnings from tourism 
totaled $41.484 million, up 66.7 percent. 


7. Banking and Insurance 


The banking situation was stable, the macrocontrol 
capability was enhanced, and the savings deposits rose 
quickly. By the end of 1995, savings deposits in 
the province’s banks and other banking organizations 
totaled 99.55 billion yuan, up 21.57 billion yuan over the 
figure at the beginning of the year and 27.7 percent over 
1994; and bank loans totaled 145.65 billion yuan, up 
22.53 billion yuan over the figure at the beginning of the 
year and 18.3 percent over 1994. The increase in savings 
deposits was higher than that in bank loans. The credit 
structure was readjusted, loans for working funds and 
agricultural production rose, but loans for purchasing 
fixed assets were reduced. During the year of 1995, the 
banks’ cash income amounted to 271.93 billion yuan, up 
0.8 percent over 1994; their cash expenditures reached 
284.52 billion yuan, up 28.2 percent; and the amount of 
circulating money totaled 12.59 billion yuan. 


Greater development was made in the insurance ser- 
vices sector. The total assets of various insurance busi- 
nesses reached 245.5 billion yuan, up 39.8 percent over 
1994; and the premiums reached 850 million yuan, up 
32.8 percent. Of this, the property insurance premium 
reached 610 million yuan, and the life insurance pre- 
mium 170 million yuan. The insurance companies paid 
out 670 million yuan for property losses and 60 million 
yuan for life insurance. 


8. Science and Technology, Education, Culture, Public 
Health, and Sports 


Great achievements were mad in science and technol- 
ogy. A total of 476 scientific ech findings passed 
the acceptance tests during the year, of which 326 were 
registered to related departments at or above the provin- 
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cial and ministerial level, 163 findings won provincial- 
level prizes for scientific and technological progress, 
28 scientific research findings accomplished the inter- 
national advanced levels; and 133 reached local leading 
levels. The province applied to the China Patent Of- 
fice for 1,352 patent rights and was assigned 819 patent 
rights. The province made some key scientific and tech- 
nological findings, including the technology for making 
paddy rice cells resistant to cold weather and a change 
of temperature, the research on paddy rice hereuuy. the 
development of an antibody for mink enteritis virus and 
of a live vaccine against th virus, the technological re- 
search on the project for con.,7ehensively transforming 
desert areas in the western part of the province, and the 
development of two-tone, super-torsional liquid crystal 
indicators. 

Technology markets became more brisk. The pace of 
turning technological findings into commodities was ac- 
celerated. At the end of 1995, there were 2,971 techno- 
logical trade organizations in the province, up 8.9 per- 
cent; and these organizations had 127,000 employees, 
up 68.8 percent. A total of 6,096 contracts on technolo- 
gies, involving 510 million yuan, were signed. 


All levels and all types of educational undertakings de- 
veloped greatly. General higher education has developed 
steadily while its function to serve economic construc- 
tion has been enhanced obviously. In 1995, the enroll- 
ment of new postgraduate students was 1,979. General 
institutions of higher learning took in 32,000 new un- 
dergraduate students for regular and special courses, an 
increase of 4.0 percent over the previous year; and the 
total enrollment of undergraduate students was 101,000, 
up by 5.8 percent. Secondary education was strength- 
ened obviously, with its structure becoming reasonable. 
In 1995, there were 228,000 student studying in various 
types of secondary vocational and technical schools (ex- 
cluding students in technical workers’ training schools), 
an increase of 8.9 percent over the previous year, ac- 
counting for 54 3 percent of the total student enrollment 
of senior secondary school level. The total student en- 
rollment of senior secondary schools was 92,000, up 
10.6 percent. 


Basic education embarked on a new level. The province 
joined the advanced national ranks in implementing 
the nine-year compulsory education program. In 1995, 
there were 1.096 million students in junior secondary 
schools and 2.69 million pupils in primary schools, an 
increase of 1.8 percent over the previous year. The 
enrollment rate of childrens in primary schools was 99.7 
percent, and 96.2 percent of primary school graduates 
continued their study in secondary schools, an increase 
of 0.1 percentage point and 1.6 percentage points over 
the previous year. The condition for operating primary 
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Adult education witnessed marked results. In 1995, in- 
dependently established institutions of adult higher e 
ucation took in 15,000 new students, up 11.9 percent 
over the year, thus putting their student enroll- 
ment at 38,000, up by 15.9 percent. There were 53,000 
students in adult junior secondary schools, up by 6.6 
percent. A total of 2.094 million people graduated from 
adult technical training schools, up by 13.5 percent. In 
1995, a total of 25,000 people completed basic literary 
and 


1 art performance places, 459 cultural and art centers, 
public libraries, 16 museums, 94 archives, 43 radio 
broadcasting stations, 32 medium- and short-wave radio 
transmission and relay stations. 43 television stations, 
and 61 television transmission and relay stations each 
with a capacity of over 1,000 watts. The population 
coverage rate by radio broadcasting service was 86.0 
percent, and that by television service was 84.0 percent. 
There were 2,420 film- projection units of various types. 
In 1995, the province published 150 million copies of 
books and pictures of 3,300 categories, 480 mion 


Medicare and public health conditions further improved. 
In 1995, there were 3,891 health units of various types in 
the province and 88,000 hospital beds, 2,004 more than 


championship 
won 9 gold medals at Asian championship contests and 


outstandingly 
medals at the 17th Winter Universiad 
the world short- distance speed-skating Challenge 
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Cup serial competitions. In 1995, six athletes broke 
and surpassed five world records on six occasions; five 
athletes surpassed three Asian records on five occasions; 
and nine athletes broke II national records on 19 
occasions. 


9. Population and Living Standards 


Family planning witnessed remarkable results, and pop- 
ulation grew at a low sate. Governments at all levels 
in Jilin increased efforts in family planning in 1995. 
brought the population growth under strict control. and 
thus maintained a good momentum in reducing the pop- 
ulation growth rate. According to a sample survey based 
on | percent of the population, Jilin's 1995 birth rate 
was 12.90 per thousand, and the mortality rate 6.09 per 
thousand, hence a natural population growth rate of 6 81 
per thousand, down 0.95 permillage points from the pre- 
ceding year. Calculating on this basis, Jilin's year-end 
population totaled 25.92 million, an increase of 176,000 
from the preceding year. 


Urban and rural peoples income rose substantially. 
According to the calculation based on the sample 
surveys, urban people's per capita cost of living income 
was 2,914 yuan in 1995, up 21.6 percent from the 
preceding year, or 9.5 percent when inflation was taken 
into account; and peasants’ per capita net income was 
1,609 yuan, up 26.6 percent, or 6.5 percent when 
inflation was taken into account. 


Urban and rural people saw continuous improvement 
in their living standards. According to the calculation 
based on the sample surveys, urban people s per capita 
cost of living expense totaled 2,597.95 yuan, up 23.9 
percent from the preceding year, or 7.7 percent when 
inflation was taken into account; and peasants’ per 
Capita cost of living expense totaled 1,494.62 yuan, 
up 75.1 percent, or 47.5 percent when inflation was 
allowed for. Employment increased, and wages for staff 
members and workers rose. Jilin's employment agencies 
increased to 922 in 1995, and new job opportunities 
were offered to 116,000 urban people in the year. The 
year-end number of urban 5 members and workers 
totaled $.268 million threw yout the province, their 
total wage stood at 22.45 bien yuan, up 18.9 percent 
froni the preceding year, and ei average cash income 
was 4,279.0 yuan, up 16.7 percent. When allowing for 
inflation, the actual increase was 3.3 and 1.4 percent, 
respectively. 


Urban ud rural people's savings registered a substantial 
increase. Their year-end balance of savings deposits 
ttaied 72.63 billion yuan, 19.07 billion yuan more than 
the figure registered at the beginning of the year. Of the 
total, urt savings deposits came to 64.06 billion yuan, 
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up 17.45 billion yuan; and rural savings deposits 8.57 
billion yuan, up 1.62 billion yuan. 


Welfare undertakings developed day after day. Welfare 
institutions totaled 930, which accommodated 42,000 
people, by the end of the year; and social relief 
recipients totaled 1.42 million in urban and rural areas 
across the province. The social security network covered 
86.0 percent of the population. Welfare enterprises 
totaled 1,665, which placed 24,000 handicapped people. 


New progress was made in environmental protection. By 
the end of 1995, environmental protection departments 
throughout the province had 65 environmental monitor- 
ing stations employing 1.266 people. In the year, 31.32 
million yuan was invested to complete 138 environmen- 
tal pollution control projects within a specified time. 
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Throughout the province, 236 soot-control zones were 
established, co ‘ering an area of 390 square km; and 127 
zones covering an area of 239 square km were estab- 
lished where noise polluuon was put under the specified 
level. State-level and provincial-level nature reserves to- 
taled 13, which covered an area of 1.81 million hectares, 
accounting for 9.7 percent of Jilin’s total area. 


Notes: 


1. Some of the figures in this communique are prelimi- 
nary figures. 


2. Added value of GDP, agriculture, industry, construc- 
lion, transportation, posts and telecommunicauon are at 
Current prices, whereas growth rates are calculated at 
comparable prices. 
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PRC: ‘Signed Article’ Views Li Teng-hui 
*‘Psuedo-Democracy’ 

OW1303093196 Beijing XINHUA in English 
0846 GMT 13 Mar 96 


(FBIS Transcribed Text} Beijing, March 13 (XINHUA) 
— judo ing by the standards of democracy, Lee Teng- 
hui's [L. Teng-hui] “democracy test will not pass at 
all, says a signed article published today in Beiiing. 


The article by Huang Jiashu, the second of a series of 
articles criticizing Lee Teng-hui’s pseudo-democracy, 
says the main components of a democracy should be 
based on governing by law” and checks and balances" 
apart from regular, universal and fair elections. 


To govern by law” stresses that everything must be 
done in line with the law", and not that the strong man 
decides everything", the article says. 


It explains that to prevent the creation of any strong 
man”, there must be the establishment of mutually 
containing, and supervising, relations between various 
power systems, the so-called checks and balances”. 


According to the article, titled “Shield of individual 
dictatorship", democracy has a higher level of meaning 
above the level of ‘a system’. One who reaches a higher 
level will harmonize self-confidence with respect for the 
others. 


The article notes that none of the biographies about 
Lee Teng-hui, flattering or battering him, considers him 
“democratic”. Lee claims to “respect the freedom of 
speech”, but he has overtly manipulated the party, and 
administrative systems, to assault a major newspaper, 
and lost his temper in the face of his critics in public 
several times. 


Recently Lee has hired legal advisors to “guard his 
fame”, intending to frighten the press, and one news 
organ in Taiwan warned the public “Be careful, Lee 
Teng-hui might sue you". 


The division of Kuomintang, and the rate of support for 
Kuomintang dropping below 50 percent, is absolutely 
related to Lee Teng-hui's dictatorial guideline of organ- 
ization, the article says. 


Since he is such a personality, expecting Lee Teng-hui 
to pursue governing by law and checks and balances" 
will lead nowhere, Huang says. 


When Lee Teng-hui convened a “conference on state 
affairs in 1990, he invited the “Godfather of Taiwan 
Independence” Peng Mingmin, who then had a dweiling 
in the United States, to attend in the name of a “digni- 
tary”, although the judicial department of Taiwan had 


not then cancelled a warrant for Peng's arrest. 
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It was a solid example of Lee's self-assertiveness and 
dictatorship, Huang says. 


A more convincing example is the three “constitutional 
amendments" made under the directorship of Lee Teng- 
hui. They are a major link in so-called "democratic 
reforms” and took four years to complete. Although the 
first “amendment” proclaimed to sweep away with the 
“provisional regulations for mobilization to suppress a 
communist rebellion”, it retained the most important two 
rights the "provisional regulations” gave to the Chiang 
family, i.e., the rights to issue emergency orders, and 
decide major policies and guidelines, and passed them 
to Lee Teng-hui. 


In 1992 Lee Teng-hui initiated the second "amendment 
to the constitution” and got the right to nominate 
“supervisors”, which were not enjoyed even by Chiang 
Kai-shek and his son during their periods of rule. 


So, “the impeachment of the president" became impos- 
sible, for those “supervisors”, who have the power to 
impeach, are nominated by Lee Teng-hui. 


In December 1993, amid great din of strife, the main- 
stream of the Kuomintang (KMT) forced the hasty pas- 
sage of three laws covering the “national Security Coun- 
cil” and “national security bureau”. 


These laws gave Lee the power over defense, foreign 
affairs, mainland policies and personnel in the Execu- 
tive Yuan”. 


After the laws were passed the Democratic Progres- 
sive Party criticized Lee as being wild and crazy’, 
while legislators of the New Party announced that “both 
the parliament and democracy have died", and de- 
nounced those KMT legislators who had passed the 
three laws in accordance with Lee's will as “shame- 
less 


In 1994 the third amendment to the constitution“ 
was passed in Taipei, which made clear a system of 
“direct election for president” and reduced the power 
of the “president of the Executive Yuan", who used 
to share the power of personnel appointment with the 
“president”. This move turned the president into a new 
political strong man. 


To this end, the KMT’s mainstream who are loyal to 
the “president” promoted, from the original No.75, the 
KMT's bill to be the first one among a total of 87 bills 
to “amend the constitution”. 


Besides, they vetoed the other 86 bills within a single 
day because these bills had been presented by others. 


When it was the last day for the “amendment”, its 
passage was announced even though the vote counting 
had still not finished. 
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As to the result of the “amendment”, the opposition 
parties held that it was “a big joke in the history of 
constitutional politics”, and the consutution of Dictator 
Lee" was “a negative example for education in the 
consutution“. 


Meanwhile, the Taiwan press condemned the amend- 
ment’, with a commentary carried by the “United Daily 
News calling it a “one-person-directed amendment” 
and thus the “constitution” was for one person”. The 
commentary added that the price of the amendment 
was “the destruction of the whole of constitutional pol- 
itics 

This Taiwan press opinion is probably the best comment 
on Lee Teng-hui’s “democracy”. 


PRC: Commentary on Li Teng-hui’s ‘Bogus 
Democracy’ 

OW1 303115396 Beijing XINHUA Domestic Service 
in Chinese 0545 GMT 13 Mar 96 


[Commentary by Huang Jiashu (7806 0857 2885): 
"Shield of Individual Dictatorshi , — Second Commen- 
tary on Li Denghui's Bogus Democracy] 


FBIS Translated Text] Beijing, 13 Mar (XINHUA) — 
On the level of a system, democracy must be based 
on “governing by law” and checks and balances,” in 
addition to regular, universal suffrage, and fair elections. 
“Governing by law” means everything is done in 
accordance with law” rather than “what a strong man 
says goes.” To prevent the emergence of a ‘strong 
man, there must de the establishment of mutually 
containing, and supervising, relauons between various 
power systems so that power is restrained by power. 
This is called “checks and balances.” 


Democracy has a higher level of meaning above 
the level of a system; that is, the level of self- 
accomplishment. One who reaches this higher level 
will find harmonious unity between self-confidence and 
respect for others... 


Judging by the above-mentioned standards of democ- 
racy, Li Denghui's [Li Teng-hui] democracy test” will 
not pass at all. Scanning the biographies of Li Denghui 
published at home and abroad, one would find that he is 
described by his fans as self- important person with the 
“perseverance of a religious follower.” Those who are 
critical of him call him “headstrong,” “narrow-minded,” 
and “intolerant of capable people and likes to surround 
himself with flunkies.” None of the biographies, flatter- 
ing or battering him, considers him democratic. In his 
actions, Li Denghui often claims that he “respects the 
freedom of speech,” using his often-repeated words “I 
rarely rebut name calling against me as evidence of 
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his “magnanimity.” Li claims to “respect the freedom 
of speech”, but he has overtly manipulated the party 
and administrative systems to assault a major newspa- 
per. In the face of his critics in public several times, he 
pounded the table and jumped to his feet, accusing his 
critics of “talking nonsense” or “confusing black with 
white.” Recently Li has hired legal advisers to guard 
his fame.” Inumidated by this, the media cried out in 
alarm, urging “every member of public to be careful 
lest he is sued by Li Denghui. The division of Kuom- 
intang, and the rate of support for Kuomintang dropping 
below 50 percent, is absolutely related to Li Denghu » 
organizational line of “overlordship and pushing aside 
people with different views.” 


Since he is such a personality, expecting Li Denghui to 
establish a system of governing by law” and checks 
and balances” will lead nowhere. When Li Denghu 
convened a “conference on state affairs” in 1990, he 
invited the "Godfather of Taiwan Independence’ Peng 
Mingmin, who then had a dwelling in the United States, 
to attend in the name of a ‘dignitary”, although the 
judicial department of Taiwan had not then canceled 
a warrant for Peng's arrest. It was a solid example of 
Li's self-assertveness and dictatorship. 


A more convincing example is the three consutu— 
tional amendments” made under the directorship of Li 
Denghui. They are a major link in so-called “democratic 
reforms” and took four years to complete. Although the 
first “amendment” proclaimed to sweep away with the 
“provisional regulations for mobilization to suppress a 
communist rebellion’, it retained the most important two 
rights the “provisional regulations” gave to the Chiang 
family, that is, the rights to issue emergency orders, and 
decide major policies and guidelines, and passed them to 
Li Denghui. The additional constitutional amendments’ 
extended the mandate of Chiang Kai-shek’s three un- 
constitutional structures — the State Security Council, 
the State Security Bureau, and the Executive Yuan Per- 
sonnel Administrative Bureau — to December 1993. 
New laws would be enacted by then so that the three 
organizations would continue to exist after December 
1993. Public opinion in Taiwan called that as ‘resurrec- 
tion of the martial law structure in another man’s dead 
body.” 


In 1992, Li Denghui initiated the second “constitutional 
amendment and got the right to nominate the Control 
Yuan members,” which were not enjoyed even by 
Chiang Kai-shek and his son during their periods of rule. 
Through the “constitutional amendment,” the Control 
Yuan" was turned from a central organ to reflect 
public opinions into a “quasi-judicial organ.” “Control 
Yuan members” stopped handling petitions from the 
people. The system requiring Control Yuan members 
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to travel around the island every year was scrapped. 
More important was the raising of the “impeachment 
threshold" for Control Yuan members to initiate an 
impeachment case. To impeach the president,” the past 
practice was to have one-fourth of the Control Yuan 
members to initiate a proposal and to seek impeachment 
approval from half of the Control Yuan members. 
The “amendment” changed it into requiring half of 
the Control Yuan members to initiate an impeachment 
proposal and two-thirds of them to review and to 
decide on it. The new practice nearly paralyzed the 
Control Yuan's restraining mechanism of supervising 
the president. because on the one hand, the president 
newly gained the right to nominate the Control Yuan 
members, on the other hand, the threshold for the 
Control Yuan members to impeach the president” was 
raised from one-half to two-thirds. How can one expect 
to get two-thirds of Control Yuan members from those 
who were hand picked by Li Denghui to turn against 
him. Hence, “the impeachment of the president” almost 
became a story from the Arabian Nights. 


In December 1993, amid great din and strife, the main- 
stream of the Kuomintang, rammed through the Leg- 
islative Yuan” three “unconstitutional organs’ organiza- 
tion laws including the State Security Law" and the 
law on the establishment of the State Security Bureau 
without going through a second reading, without mak- 
ing a legislators’ roll call, and without putting them into 
a vote. These laws gave Li Denghui power over de- 
fense, foreign affairs, mainland policies and personnel 
in the "Executive Yuan.” After the laws were passed, 
the Democratic Progressive Party criticized Li Denghui 
as being “wild and crazy,” while legislators of the New 
Party announced that “both the parliament and democ- 
racy have died,” and denounced those Kuomintang leg- 
islators who had passed the three laws in accordance 
with Li Denghui's will as “shameless.” 


In 1994, the third “constitutional amendment” burlesque 
was re-enacted in Taipei again. The “constitutional 
amendment” decided on Taiwan adopting a system of 
“direct election for president,” and reduced the power 
of the "president of the Executive Yuan,” who used to 
share the power of personnel appointment and removals 
with the “president.” This move turned Li Denghui into 
a new political strong man. Although he was given 
the power to nominate high-lc el Examination, Control, 
Judicial, and Executive Yuan officials and to decide on 
major policies in the areas of defense, foreign affairs, 
and mainland affairs, he did not have to report to the 
“Legislative Yuan.” Besides, the “Control Yuan,” as a 
matter of fact, was unable to check on him. At this point, 
the “constitutional politics,” which used to tilt toward 
the “cabinet system,” began to completely lean toward 
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the president system. Li Denghui attained his goal of 
seizing all power in his hands. 


To achieve this goal, the mainstream of the Kuom- 
intang steam rolled bills in a rather crude fashion. At 
the time of the third constitutional amendment,” vari- 
ous parties proposed a total of 87 consutuuonal amend- 
ment” bills. In addition to arbitrarily moving up the 
Kuomintang-proposed bill No. 75 to be the first one 
among a total of 87 bills to “amend the constitution,” 
Kuomintang also put bills to vote 93 times in rapid suc- 
cession within a single day and blocked the other 86 
non-Kuomintang version” bills. When it was the last 
day for the “amendment,” they hurriedly finished with 
the second and third reading. The passage of the bills 
was announced even though the vote counting had still 
not finished. They did not even deign to respect the 
procedures. 


As to the result of the constitutional amendment,” the 
opposition parties held that it was a big joke in the his- 
tory of constitutional politics” and that the constitution 
of the dictator Li Denghui was a negative example for 
education in the Constitution.” The “non mainstream 

of the Kuomintang described the consutuuonal amend- 
ment” as consutuuonal amendment in name; destruc- 
tion of constitution in reality.” Many Taiwan's newspa- 
pers and magazines also sneered at Wwe constitutional 
amendment. A LIEN HO PAO editorial called it “a 
one-person-directed amendment” and thus the consti- 
tutional” was “for one person.” The editorial added that 
in order to enhance his power, he did not hesitate to 
destroy the entirety of constitutional politics.” This Tai- 
wan press opinion is probably the best comment on Li 
Denghui's much-flaunted democracy. 


PRC: ARATS: ‘Two Conditions’ for Settling 
Taiwan Question 

OW1303055096 Beijing ZHONGGUO XINWEN SHE 
in English 0427 GMT 12 Mar 96 


[FBIS Transcribed Text] Beijing, March 12 (CNS) 
— According to Tang Shubei, Vice President of the 
Standing Committee of the Association for Relations 
Across the Taiwan Strait (ARATS), China has always 
advocated the resolution of the Taiwan question through 
peaceful means. However, China would not tolerate the 
creation by Taiwan of “two Chinas” or “one China, one 
Taiwan 

The present actions taken by the mainland showed the 
resolve and ability of the Chinese Government and 
its people to protect their sovereignty and territorial 
integrity, he said. 


Tang said that China hoped to solve the Taiwan question 
through peaceful means. but it had not ruled out the use 
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of force if the Taiwan authorities attempted to declare 
Taiwanese independe:.e or foreign forces interfered in 
the unification of the motherland. 


This meant that there were two conditions for the 
Chinese government to succeed on the Taiwan question, 
he added. 


The first is that Taiwan does not run independent or 
separatist activities. The second is that foreign forces 
would not interfere in the internal affairs of China and 
would leave the Chinese to solve the problem on their 
own, 


As the Taiwanese desire for peaceful negotiations with 
the mainland, Mr. Tang pointed out that President 
Jiang Zemin made a speech last year in which he 
recommended that China and Taiwan enter into peaceful 
negotiaulons and reach an agreement based on the 
principle of “one China.” 


However, Taiwan rejected this important recommenda- 
tion and put forward impractical conditions of its own. 
Later, the Taiwan leader visited the U.S. and attempted 
to create “two Chinas" or one China, one Taiwan" on 
the international stage. Tang said that there would be 
no tension across the Taiwan Strait if Taiwan authori- 
ies returned to the principle of “one China.” 


As for exchange visits by the leaders of the two 
countries, Tang said that these were proposed by Mr. 
Jiang last year since which time a series of incidents had 
occurred. If LI Teng-hui and the Taiwanese authorities 
could not adopt the principle of one China,” then there 
was no practical reason for such exchanges. 


As to the ume for unification, he noted that the 
Chinese both in the mainland and Taiwan hoped to 
overcome their separation and achieve reunification 
through peaceful means. In the next few years, China 
would resume its sovereignty over Hong Kong and 
Macau on the basis of one country, two systems and 
the Basic Law. Once this had been achieved, then the 
Taiwan issue could be more dominant. 


As to the Taiwanese “presidential election’, he said that 
this present election would not change Taiwan's status 
as an integral part of Chinese territory. 


Mr. Tang hoped that the leaders of Taiwan would 
revert to the principle of “one China” and develop 
economic exchanges and cooperation as well as political 
dialogues with the mainland. The resolution of the 
Taiwan question would favour peace and stability in 
the Asia-Pacific region. 
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PRC: ARATS Official Interviewed on Reunification 


OW1203164796 Beijing XINHUA in English 
1633 GMT 12 Mar 96 


[FBIS Transcribed Text) Beijing, March 12 (XINHUA) 
— The principle of peaceful reunification of the moth- 
erland remains unchanged and safeguarding state sov- 
e ignty and territorial integrity is of paramount impor- 
tance, said Tang Shubei, vice-president of the Associa 
tion for Relations Across the Taiwan Straits [ARATS] 


The remark came during an interview last week by 
columnist Thomas L. Friedman and by Patrick E /yler 
chief reporter of the Beijing Bureau of THE NEW 
YORK TIMES. 


Tang said that the past several years have witnessed 
considerable developments in relations across the Tai- 
wan Straits. "Since 1993 when the Wang-Ku Talks were 
held in Singapore, we have been preparing for the sec- 
ond round of talks so as to further develop reiauions 
across the straits.” 


Unfortunately, he said, last June, Li Teng-hui paid a so- 
called private visit to the United States and delivered 
a political speech, making the steady development of 
relations across the straits impossible and damaging the 
political atmosphere of talks between the two sides 


He pointed out that it is true that recently the Taiwan 
authorities assumed the posture of telaxauon However, 
they still tried to create ‘two Chinas’ or ‘one China, 
one Taiwan’ in the international arena while purchasing 
arms,” he explained. 


China hopes for peaceful settlement of the Taiwan 
question because people across the straits are brothers. 
If Taiwan becomes independent and foreign forces 
interfere in China's internal affairs, China will use 
any means, including military action, to safeguard state 
sovereignty and territorial integrity, he said. 


Tang explained that Taiwan has been part of China since 
ancient times by referring to many historical events. 
Mis fact will never be allowed to change he stressed 


When asked what measures should be taken to end 
tensions between the two sides of the straits, he replied 
that the mainland's attitude is very clear and requires the 
Taiwan authorities to return to the one China principle 
and not try to create “two Chinas or “one China, one 
Taiwan’ around the globe. 


Only by doing so, can ARATS and the Straits Exchange 
Foundation have a favorable atmosphere for negotia- 
tions, he said. 


Tang said that in 1991 an official from the Taiwan Af- 
fairs Office of the Central Committee of the Communist 
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Party of China delivered an important speech in which 
he proposed that issues of common concern be discussed 
and that issues that Taiwan is concerned about under the 
“one China” principle be discussed as well. 


He ncted that, on January 30 of last year, President Jiang 
Zemin reiterated this proposal in an important speech, 
and added that, As far as I know, the issues that Taiwan 
is concerned about include so-called international living 
space, but the Taiwan side has refused or delayed 
negotiations, and has tried to create "two Chinas” 
worldwide." 


As to whether some U.S. congressmen are trying to get 
Li to visit the U.S. again this year, he said that this 
will by no means be beneficial to the improvement of 
relations across the Taiwan Straits. 


The Taiwan question is the most important question in 
Sino-U.S. Relations, he said, expressing hope that the 
United States will adhere to the three joint communiques 
signed by the two countries, strictly abiding bv the one 
China” principle and the principle that Taiwan is a part 
of China, and that it will not develop official relations 
with Taiwan. 


He emphasized that China's affairs should be solved by 
the Chinese people themselves. 


We are opposed to U.S. interference in China's internal 
affairs in any way or for any reason, he said. 


PRC: Tang Shubei’s Interview With CNN Cited 


OW1203163696 Beijing XINHUA in English 
1454 GMT 12 Mar 96 


[FBIS Transcribed Text] Beijing, March 12 (XINHUA) 
— The Chinese government has always pursued a 
peaceful settlement of the Taiwan question, but does 
not rule out the use of force, said Tang Shubei, vice- 
president of the Association for Relations Across the 
Taiwan Straits (ARATS). 


The remark came during an interview by Andrea 
Koppel, CNN bureau chief in Beijing, last week. 


Tang explained that last May he went to Taibei [Taipei] 
to hold the second round of Wang-Ku talks and reached 
an agreement with the Taiwan side. 


But, he said, it was unfortunate that Li Teng-hui visited 
the United States and created the "two Chinas” and “one 
China, one Taiwan ideas, resulting in tensions across 
the Taiwan Straits. 


“As always, we hope for a settlement of the Taiwan 
question by peaceful means, but we cannot tolerate Tai- 
wan's practice of two Chinas and one China, one 
Taiwan” [quotation marks as received], Tang empha- 
sized. 
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All our actions are meant precisely to show the 
determination and ability of the Chinese government 
and people to safeguard state sovereignty and territorial 
integrity,” he added. 


There are two necessary conditions for peaceful settle- 
ment of the Taiwan question, Tang said. 


First, that Taiwan refrain from independence and separa- 
tion; and second, that foreign governments not interfere 
in China’s internal affairs and allow the Chinese people 
to settle the question on their own, he said. 


Tang expressed the hope that foreign governments will 
stick to the one China” principle and not interfere 
in the country’s internal affairs, and that, the Taiwan 
authorities will return to the ‘one China’ position. Only 
by doing so, is it possible to settle the Taiwan question 
by peaceful means”. 


Tang said that during Li's trip to the U.S. last year, he 
made a political speech saying that “China has already 
separated", that “there is no Chinese sovereignty over 
Taiwan and there are ‘two Chinas’ in the world”. 


Li said he hopes that the “Republic of China” will be 
recognized internationally and that he was willing to 
spend one billion U.S. dollars to get Taiwan into the 
United Nations. 


In fact, Tang pointed out, the UN has already recognized 
the People’s Republic of China as the sole legitimate 
representative of China and Li's advocating the creation 
of two Chinas” in the UN demonstrates that he does 
not want reunification, but "Taiwan independence” and 
two Chinas”. 


Tang said that, It is our hope that the Taiwan authorities 
will practically, and not verbally, stick to the ‘one 
China’ principle, and not create ‘two Chinas’ and 
not attempt to join the UN and other international 
Organizations that only sovereign states can join.” 


When asked to comment on Li's recent remarks on 
holding peaceful talks, Tang pointed out that, on January 
30 of last year, Chinese President Jiang Zemin made a 
very important proposal that, as a first step, the two 
sides across the Taiwan Straits hold talks on formally 
ending the state of hostility in accordance with the one 
China” principle and reach an agreement. 


Li, however, came up with some impractical reasons for 
refusing Jiang’s proposal, and then paid a visit to the 
United States and tried his best to advertise the “two 
Chinas” and “one China, one Taiwan” ideas. 


Therefore, Tang said, some leaders of the Taiwan 
authorities have created tensions across the Taiwan 
Straits, and the key to ending the tension is in whether 
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the Taiwan authorities will really return to the one- 
China” position. 

Only by doing so, he said is it possible to hold talks to 
end the state of hostility. 


When asked whether it is possible to have exchanges or 
hold talks at a third location, Tang said that the proposal 
for the exchange of visits by the leaders of the two sides 
was put forward by President Jiang Zemin last January. 
Uniess Li Teng-hui and the Taiwan authorities return to 
the “one-China” principle, the exchange of visits has no 
practical meaning al present. 


In reply to a quesuon about whether negouations 
between ARATS and the Straits Exchange Foundation 
will resume in the near future, Tang said that the purpose 
of his trip to Taipei last May was to hold the second 
round of Wang-Ku Talks. It had been two years since 
the mainland put forth this proposal, and unul last May, 
the Taiwan side had to agree that he and his counterpart 
make arrangements for the second round of Wang-Ku 
Talks, he said. 


Unfortunately, the Taiwan authorities had to agree to 
hold the talks, he said, but they went to the United 
States in an attempt to create “two Chinas", obstructing 
the holding of the talks. 


He said the talks will require a good political atmos- 
phere, which is to say, the Taiwan authorities should 
return to the “one China principle and not try to create 
two Chinas or one China, one Taiwan’. 


As for a timetable for reunificauion of the motherland, 
Tang said that it needs a process. In the coming five 
years, China will regain sovereignty over Hong Kong 
and Macao in accordance with the principle of “one 
country, two systems” and th sic Laws, he noted, 
adding that the Taiwan question will then be placed 
prominently in front of all Chinese people. 


Re ſerring to the present election in Taiwan, Tang said: 
“We are willing to see the people of Taiwan enjoy what 
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they think their democratic rights according to their 
own choice. But no matter what the outcome of the 
‘election’, the status of Taiwan as part of China cannot 
change,” Tang said. 


He voiced the hope that the Taiwan authorities will re- 
turn to the one China principle and conduct economic 
exchanges and cooperation in various fields and even 
political negotiauons with the mainland. 


This will de beneficial to the settlement of the Taiwan 
question and also to peace and stability in Asia-Pacific 
region and the rest of the world, he concluded. 


PRC: Tianjin Begins Taiwan Investment Park 
Construction 

OW1 203142496 Beiying XINHUA in English 
0736 GMT 12 Mar % 


FBIS Transcribed Text} Tianjin, March 12 (XINHUA) 
— This north China port city has launched the construc- 
tion of the Taiwan Investment Park within the local de- 
velopment zone, covering an area of one sq km. 


In the meanume, the agreements for the first five 
Taiwanese-funded ventures have been signed, including 
villas, a shopping center and three industrial projects. 


The city has seen more than 50 Taiwanese-funded ven- 
tures established over the past few years, and Taiwan 
ranks fifth among the countries and regions that have 
invested in the city, according to Pi Quansheng, director 
of the administration committee of the Tianjin Devel- 
opment Zone. 


The local government will extend favorable policies to 
Taiwan investors in the park, Pi said. 


Zhang Pingzhao, a Taiwanese businessman, highly 
praised the park's investment environment. 


This report may contain copynghted material Copying and dissemination 
is prohibited without permission of the copynght owners 
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Taiwan: Foreign Ministry on Butrus-Ghali 
Statement 

OW1203113496 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0900 GMT 12 Mar 96 


From the “News” program] 


FBIS Translated Text] In a statement issued the other 
day on the military exercises of the Chinese Commu- 
nists, UN Secretary General Butrus Butrus-Ghali called 
the Taiwan issue an internal matter. 


In a solemn statement issued on 12 March, the Republic 
of China [ROC] Foreign Ministry condemned the Ghali 
Statement as tantamount to encouraging military aggres- 
sion by the Chinese Communists and will invite a major 
disaster to the region. 


In an 8 March statement on the Chinese Communist 
announcement of missile drills, a spokesman of UN 
Secretary General Butrus Butrus-Ghali pointed out tha! 
in accordance with UN resolution 2758, che Taiwan 
issue is an internal matter. 


In response, the ROC Foreign Ministry issued a solemn 
statement on 12 March to condemn to the Ghali state- 
ment. The Foreign Ministry noted that Butruos-Ghali, 
as secretary general of the United Nations with the re- 
sponsibility to safeguard international justice and truth, 
disregarded facts and made an extended interpretation of 
UN resolution 2785, wantonly claiming that the Taiwan 
issue as an internal matter. This is undoubtedly tanta- 
mount to encouraging the Chinese Communists to carry 
out military aggression and could invite a major disaster 
to the region and affect the well-being of nations and 


peoples. 


The ROC Government expresses its profound regrets 
over the statement and would like o condemn the Ghali 
statement in strongest possible terms. 


The Foreign Ministr explained that the UN Resolution 
2785 merely acknowledges that the representative of 
the People’s Republic of China is the only legitimate 
representative of China in the United Nations. There is 
not any mentioning of Taiwan as part of China or the 
Taiwan issue as an internal matter. 


The Foreign Ministry stressed that the tensions across 
the Taiwan Strait involve not only the two equal entities 
— the ROC and the Chinese Communists — across the 
Taiwan Strait but also directly involve the Northeast 
and Southeast Asia as well as nations in Europe and 
America. It is by no means an internal matter. This 
truth is self-evident. The Foreign Ministry earnestly 
hopes that the international community would face 
the facts and immediately take collective action to 
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safeguard peace in the region as well as [word indistinct} 
development. 


Taiwan: Ministry Hails U.S. Concern for Regional 
Security 

OW1203130896 Taipei China Broadcasting 
Corporation News Network in Mandarin 

1000 GMT 12 Mar 96 


FBIS Translated Text] Regarding the USS Nimitz 
Sailing toward Taiwan to join the USS Independence 
prior to the presidential election, our Foreign Ministry 
said: The U.S. Government's decision shows its concern 
about security in this region. We believe all U.S. actions 
are based on considerations for peace and stability in the 
Asia-Pacific region. 


Taiwan: ‘No Early Delivery’ of U.S. Patriot Missiles 


OW1203134296 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 8 Mar 96 p2 


FHS Translated Text] According to a reliable military 
source, the U.S. Patriot missiles that Taiwan ordered 
will still be delivered at the end of this year as 
scheduled. As the U.S. carries no stock of them and as 
the work on building the emplacement for those missiles 
in Taiwan has not been completed, there will be no early 
delivery of them. 


In view of the fact that Communist China has been 
intimidating Taiwan with missile tests, some in the 
country suggest that the ''S. make an early delivery 
of the Patriot missiles to wan for deployment. Even 
U.S. Congressmen called for that. The military learned 
through its own source that as the US. carries no 
stock of those missiles, it will be impossible for an 
early delivery of those missiles to Taiwan. The same 
military source said that even if the missiles are in 
stock, Taiwan will not be able to deploy them because 
the emplacement for them in Taiwan has not been 
completed yet. 


The military source pointed out that following the 
delivery of the missiles at the end of this year, it will 
take nine to 12 months of training for deployment, 
which is scheduled in the next half. The military plans to 
deploy three sets of the Patriot missiles in north Taiwan. 
The Patriot missile is the only battle-tested anti-missile 
system. 
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Taiwan: Foreign Minister: Chances of Conflict 
‘Fairly Low’ 

OW1 303012396 Taipei China Broadcasting 
Corporation News Network in Mandarin 

1900 GMT 12 Mar 96 


From the News program 


FBIS Translated Text] For two consecutive days, the 
Ministry of Foreign Affairs [MOFA] has briefed foreign 
diplomats and representatives to the Republic of China 
[ROC] on the government's ways of coping with the sit- 
uation in the Taiwan Straits. Foreign Minister Chien Fu 
said in the briefing: The Chinese Communists will not 
use force against Taiwan under normal circumstances. 
(Hsu Hsiao-min) has a report: 


Hsu] MOFA Spokesman Leng Juo-shui said: In view 
of foreign governments’ concern over the situation in 
the Taiwan Straits, Foreign Minister Chien Fu and 
Vice Foreign Minister Fang Chin-yen, on 11 and 
12 March respectively, briefed foreign diplomats and 
representatives to the ROC on the p vernment's views 
ard ways of coping with the curr nt situation in the 
Strait. The possibility of a war in the Taiwan Straits 
is one of the issues receiving foreign diplomats and 
representatives’ concern. Leng Juo-shui relayed Foreign 
Minister Chien Fu's briefing: 


[Begin recording] [Leng] The minister said that the 
Chinese Communists had clearly stated that they would 
use force against Taiwan under three conditions — if 
Taiwan declares independence; foreign interference in 
Taiwan, or the occurrence of serious turmoil within 
Taiwan. 


Our government has been trying to avoid the above con- 
ditions. Therefore, the Chinese Communists should not 
launch a war against Taiwan under normal conditions 
and the possibility of real military conflicts is fairly low. 
lend recording} 


Hsu] Leng Juo-shui said that after hearing the briefing, 
foreign diplomats unanimously expressed their support 
for the ROC and [words indistinct), whereas foreign 
representatives from countries without diplomatic rela- 
tions with the ROC did not make such expression. The 
MOFA has also told foreign diplomats and representa- 
tives to the ROC that the ministry will offer necessary 
coordination if it is necessary in the future. 
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Taiwan: Foreign Ministry To Continue ‘Pragmatic 
Diplomacy’ 

OW1303042696 Taipei CNA in English 

0240 GMT 13 Mar 96 


[By Benjamin Yeh] 


{[FBIS Transcribed Text] Taipei, March 12 (CNA) 
— The Ministry of Foreign Affairs, in defiance of 
Beijing's military threat, has pledged to go ahead with 
its “pragmatic diplomacy.” 


Vice Foreign Affairs Minister Fang Chin-yen in his 
report to the Foreign Affairs Committee of the Control 
Yuan on Tuesday [12 March] said the “pragmatic 
diplomacy” is intended to win greater international 
recognition for the 21 million people of Taiwan. 


Mainland Chinese Foreign Affairs Minister Qian Qichen 
told a press conference in Beijing on Monday that 
Beijing would halt military exercise in the Taiwan Strait 
if Taiwan stopped its efforts to push for a greater 
international profile, ncluding its bid to join the United 
Nations. Qian’s offer was categorically turned down by 
the Foreign Ministry. 


In the central government's draft budget for fiscal year 
1997 which stars in July, a total of NT [new Taiwan] 
$3.216 billion (about US$115 million) has been set 
aside to fund the Foreign Ministry's “international- 
affairs activities.” The budget was submitted to the 
legislauve Yuan on Tuesday for approval. The money, 
which marks an increase of NT$717.89 million over the 
preceding fiscal budget, will be used to foster ties with 
foreign countries and to fund the UN bid. The ROC 
[Republic of China] maintains official diplomatic ties 
with 31 countries. 


The UN gave its China seat to Beijing in 1971 shortly 
after Taipei walked out, and since then Taiwan has not 
been represented in the international organization. 


Taiwan: MAC Chairman Urges Mainland To Stop 
Exercises 


OW1! 303022196 Taipei China Broadcasting 
Corporation News Network in Mandarin 
1100 GMT 12 Mar 96 


From the News program] 


{[FBIS Translated Text] At a news conference today, 
Chang Ching-yu, chairman of the Mainland Affairs 
Council [MAC], urged the Chinese Communists to stop 
the exercises as soon as possible, so as to restore 
tranquility to the Taiwan Strait and northeastern Asia. 
our door to consultation has remained open and we wil! 
actively and patiently wait for the Chinese Communists’ 
response. Please hear (Huang Ching-ping)’s report: 
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[Begin recording] [Huang] On 12 March, MAC Chair- 
man Chang Ching-yu held his first formal news confer- 
ence since assuming office. In view of the tense relations 
and the adverse effect on politics, economy, and trade 
between two sides of the strait caused by the Chinese 
Communists’ exercises, Chang Ching-yu said talks on 
the “three exchanges” [exchanges of mail, exchanges of 
air and shipping services, and exchanges through trade] 
and the signing of a peace treaty can proceed on a mutu- 
ally beneficial and win-win basis only when both sides 
of the strait create favorable conditions first, rather than 
the current state of hostility. He hoped the Chinese Com- 
munists would stop the exercises immediately. He said: 


[Chang] “Whoever started the trouble should end it. The 
best way of handling the situation would be the Chinese 
Communists deciding to end their military activities and 
to restore iranquility in the Taiwan Strait, in northeastern 
Asia, and the Western Pacific as soon as possible.” 


Huang] Chang Ching-yu also stressed: The Chinese 
Communists seriously misunderstand our political de- 
velopment. He said elections for president and national 
assemblymen are proceeding in accordance with consti- 
tutional procedures, rather than being an activity to pro- 
mote the independence of Taiwan or create two Chinas. 
If the Chinese Communists can give priority to peo- 
ple’s interests and long-term national development, we 
believe they will make a fresh start and return to the 
course of consultation. Chang Ching-yu said: Our door 
for consultation has always been open. (words indis- 
tinct] This is a report by CBC reporter Huang Ching- 
ping at the MAC. [end recording] 


Taiwan: KMT’s Hsu Calls Mainland Exercises 
Unacceptable 

OW1 303042796 Taipei China Broadcasting 
Corporation News Network in Mandarin 

1300 GMT 12 Mar 96 


From the News program] 


FBIS Translated Excerpt} Hsu Shui-te, secretary gen- 
eral of the Kuomintang [KMT]J. said countries should 
attach importance to the development of democracy; 
therefore, we cannot accept, much less agree with 
[ren tong) the Chinese Communists’ llitary exercises. 
Please hear (Li Hsu-lin)'s report: 


Begin recording} [Li] The first Golden Voice Award 
was held at the Dr. Sun Vat-sen's Memorial Hall this 
morning. Addressing the ceremony, KMT Secretary 
General Hsu Shui-te said: The great significance of the 
chorus is that it allows everybody to fully do his duty. 
It stresses coordination and harmony, rather than high- 
lighting conspicuous peculiarities, so as to present the 
perfection of the whole. In modern democratic systems, 
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different voices and views are allowed. Our progress in 
reform to achieve a democratic system should be con- 
firmed by our fellow countrymen. The Chinese Com- 
munists, however, have ignored our achievements in 
democratizauon and, basically due to differences in 
concept, have conducted a series of military exercises 
against us. We cannot -ept or agree with such acts 
at all. In addition, in view of the Chinese Communists’ 
assertions of interference by Japanese and U.S. forces in 
the Taiwan Strait, Secretary General Hsu Shui-te said: It 
is the duty and obligation of each country in the Asia- 
Pacific region to pursue regional peace and security. 
They aim to safeguard their respective interests; it can- 
not be termed interference by foreign forces in cross- 
Strait problems. 


Taiwan: Taipei Ups Patrols, Tests Missiles Amid 
PRC Drills 


OW1303131496 Hong Kong AFP in English 
1232 GMT 13 Mar 96 


[By Lawrence Chung] 


[FBIS Transcribed Text] Taipei, March 13 (AFP) — 
Taiwan's military has conducted live firings of a locally- 
developed surface-to-air missile and stepped up air and 
navy patrols, sources said Wednesday [13 March] as 
China fired a fourth missile on the second day of its 
war games near the island. 


The Taiwanese armed forces carried out the test-firings 
of the Sky Bow missile in southern Taiwan in the past 
few days, and informed civilian air traffic control to 
instruct airliners to avoid the test area, the UNITED 
EVENING NEWS said. 


Residents living close to military bases told AFP that 
Taiwanese warplanes and ships equipped with anti- 
aircraft missiles had also boosted their patrols within 
Taiwan's territorial waters and airspace after China 
launched latest round of air-sea drills. 


China depleyed more than 40 planes and warships on 
Wednesday, the second of nine days of air-sea exercises 
in a 17,000-square-kilometer (10,540 square mile) zone 
in the Taiwan Strait, the Defence Ministry here said. The 
planes included the top-of-the-line Sukhoy-27 fighter 
bomber, the ministry said. 


“The Chinese Communist forces continued live- 
ammunition finng near Dongshan Island, with more 
than 30 warplanes of various types, including Su-27 
and Jian bombers and heavy bombers,” it said in a brief 
Statement. 


"More than 10 warships engaged in combined sea 
and air exercises, formation flight, air-to-air and air-to- 
surface missile firing as well as bombing exercises.” 
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China is also holding a week-long missile test due to 
end Friday. 


It has fired four missiles, according to the Defence 
Ministry, which confirms that three of the mi. ies 
carried dummy warheads. 


The ministry refused to confirm the warhead on the 
fourth, which landed Wednesday in a targeted splash- 
down zone in international waters off the Taiwanese 
port of Kaohsiung. 


An unidentified ship, apparently from China, was sta- 
uoned off the splashdown area in order to observe the 
impact, an informed source told AFP. 


Taiwanese and Chinese warplanes were frequently de- 
tected by radar flying in their respective air zones, but 
there was no encounter, the source said. 


Military forces in Kinmen [Ouemoy] and Penghu, 
two island bastions of Taiwan, remained on red alert 
Wednesday. Firing practice has been unabated in the 
past several days, local resid ats said. 


Chief of General Staff Lo Peng-li, accompanied by a 
number of high-ranking military officers, Wednesday 
inspected torpedo boats and the submarine squadrons in 
a naval base in southern Taiwan. 


He also left for Hsiao Liuchiu, a smal! Taiwanese islet 
off Kaohsiung. 


Taiwan has spent billions of dollars to build aa arsenal 
of missiles capable of attacking Chinese warplanes and 
ships. 

The CHINA TIMES reported Wednesday that the armed 
forces had carmarked 545 million dollars in the fiscal 
year beginning in June for the purchase of US., French 
and locally-developed missiles. 


The money would also be spent on developing a new 
medium-range surface-to-surface missile and a missile 
interception system, it said. 

The Chungshan Institute of Science and Technology 
Institute, which comes under the Defense Ministry, 
launched the Sky Bow project in 1982 in order to 
strengthen Taiwan's air defense capability. Sky Bow | 
missiles were cominissioned into the military in 1989. 
Development of Sky Bow [ls started in 1985 and the 
missile, with a reported range of over 120 kilometers 
(70 miles), was successfully test-fired last October, 
according to the authorities. 


Taiwan has also de a medium range air-to- 
air missile, the Sky Sword II. which was reportedly 
successfully test-fired last Fetruary. The missiles are to 
be deployed on Taiwan's self-made indigenous defense 
fighters as a counter to China's Su-27s. 
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Taiwan: Defense Ministry Commecis on PRC 
Military Drills 

OW1 203144496 Tokyo KYODO in English 
1°83 GMT 12 Mar 96 


FBIS Transcribed Text} Taipei, March 12 KYODO —- 
China stat ed live ammunition exe cises in the Taiwan 
Suait on Tuesday {12 Mar .} in what appeared to 
de preparations for a possi’ e blockade of the strait, 
Taiwan's Defense Ministry said 


A Defense Ministry spokesman said some 10 Chinese 
warships and 10 airctaft participated in the drills on the 
first day of a senes of naval and air force exercises with 
live ammunition which ts to last until March 20 


The exercises, together with eight days of missile tests 
near Taiwan that began last Friday look designed to 
put military pressure on Taiwan to abandon moves 
toward independence ahead of the March 24 presidential 
election 


Beijing regards Taiwan 4s a renegade province since the 
Kuomintang (nationalist) government fled to the island 
in 1949 after defeat by the communists in China’s civil 
war. 


Tuesday s live-fire drills took place off China’s coastal 
provinces of Pupan and Guangdong, suggesting that the 
Chinese military units in the two provinces are under 
united command in preparation for a possible invasion 
of Taiwan. 


Taiwan President Li Teng-hui ordered the military to 
tighten its alert and units stationed on small islands close 
to the mainland have reportedly heightened their level 
of preparations. 


The military has five levels of alert, ranging from 
general preparations — level five to a condition of 
war — level one 


The units on the Quemoy and Matsu Islands, very close 
to Fuhan Province on the mainiand coast, have been 
moved from level four — enhanced battle preparations 
— to level three or emergency preparations, news 
reports said. 


A campaigning Li, widely expected to win the presiden- 
Hal poll, appealed to voters to cast their votes for him 
to ensure a mandate for stability in Tarwan 


Meanwhile, as tension increased on both sides of 
the strait, the United States asked China to exercise 
self-restraint, while moving the aircraft carners Inde- 
pendence and Nimmt. and their accompanying battle 
groups, closer to Tarwan 


u report may conta*n copyngnted material Copying and ¢sssemunation 
is prohibited withow permission of the copynght owners 
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Taiwan: Ministry: PRC Planes, Ships Deployed 
Near Dongshan 

OW1303104996 Hong Kong AFP in English 
1027 GMT 13 Mar 96 


FBIS Transcribed Text] Taipei, March 13 (AFP) — 
China deployed more than 40 planes and warships 
Wednesday {13 March] on the second day of its air-sea 
exercises in the Taiwan Strait, including the state-of-the- 
art Sukhoi-27 fighter bomber, the Taiwanese Defence 
Ministry said. 


“The Chinese Communist forces continued live- 
ammunition firing near Dongshan Island, with more 
than 30 warplanes of various types, including Su-27 
and Jian bombers and heavy bombers,” it said in a brief 
statement. 


“More than 10 warships engaged in combined sea 
and air exercises, formation flight, air-to-air and air-to- 
surface missile firing as well as bombing exercises.” 


“All the activities were conducted within the declared 
exercise zone, closely monitored by our armed forces,” 
it said. 


China has been spending hard to modernise its armed 
forces, recently acquiring 26 Su-27s, a high-quality 
Russian-built jet, and purchasing the rights to build an 
Su-27 factory on the mainland. 


The 26 jets have been deployed by China in the Nanjing 
military area, and technically are more than a match for 
the old US F-Ss and F-104s that are the backbone of 
the Taiwanese airforce, although western experts say 
Chinese pilots still lack training on the new aircraft. 


The Chinese manoeuvres were launched on Tuesday in 
a huge area off the mainland's southeastern coast. 


The Defence Ministry said Tuesday that more than 10 
warships engaged in “naval combat exercises” in the 
zone on the first day of the manoeuvres, and about a 
dozen warplanes of all types were deployed, although 
air operations were hampered by bad weather. 


Taiwan: Defense Ministry Details 4th Mainland 
Missile Lauach 

OW 1303002096 Taipei China Broadcasting 
Corporation News Network in Mandarin 

2330 GMT !2 Mar 9% 


From the “Hookup” program] 


FIS Translated Text] Good morning, listeners and 
friends: Topping the news at this hour is the launching 
of the fourth guided missile by the Chinese Communists. 
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In the early hours of today the Chinese Communists 
launched a surface-to-surface missile that landed in the 
deciared target zone in the west of Kaohsiung. 


A military spokesman for the Ministry of National 
Defense issued a news release early this morning saying 
that after analysis it was confirmed that the Chinese 
Communist missile was of the M-9 type. However, the 
ministry did not disclose the launch site, ume, warhead 
type, or other relevant information. 


The ministry said: The military has been closely moni- 
toring the Chinese Communists’ missile launch. When 
further news is available, it will be released to fellow 
countrymen at an appropriate time and way, provided it 
does not affect national security. 


According to the Chinese Communist announcement, 
the first wave of missile tests has been scheduled from - 
15 March. Three missiles were launched early 8 March 
and landed in the declared target zones in the open 
waters off Keelung and Kaohsiung respectively. 


The missile launched this morning is ch fourth in the 
current wave of exercises. For further details, please 
tune to our station. 


Taiwan: ‘Dummy Warhead’ Reported on 4th 
Mainland Missile 


OW1 303040896 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0300 GMT 13 Mar 96 


From the “News” program] 


[FBIS Translated Excerpt] According to the Ministry 
of National Defense, the Chinese Communists launched 
the fourth missile early this morning, and the missile 
landed at the targeted area west of Kaohsiung. After 
study, it has been determined that the Chinese Commu- 
nists’ latest missile was an M-9. Following is a report 
filed by Shih Hsiao-ming: 


[Begin Shih recording] [passage omitted filed as referent 
item] So far, the Chinese Communists have launched a 
total of four missiles, with three landing in the south 
targeted arca and one in the north targeted area. The 
Ministry of National Defense has refused to disclose 
the launching site and time or the type of warhead of 
the missile launched on 13 March. However, a ministry 
official said that the missile carried a dummy warhead. 
The three previous missiles launched by the Chinese 
Communists on & March were all remote - controlled 
missiles carrying aif surveying equipment, which can 
transmit the flight path back to the ground. According 
to the Chinese Communist announcement, the missile 
exercise will continue until 15 March. The Ministry of 
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National Defense will closely monitor the Communist 
missile exercise. When further news is available, the 
ministry will take the initiative to release it in an 
appropriate way, provided it does not affect national 
security. [end recording] 


Taiwan: PRC’s 4th Missile ‘Did Not Affect 
Maritime Traffic’ 


OW1 303105896 Taipei CNA in English 
0957 GMT 13 Mar 96 


[By Sofia Wu] 


FBIS Transcribed Text) Taipei, March 13 (CNA) 
— Mainland China fired a fourth guided ballistic 
missile into a sea area off the southern Taiwan port of 
Kaohsiung early Wednesday [13 March] morning, the 
Ministry of National Defense (MND) said. 


“Communist China fired early this morning another 
surface-to-surface missile, judged as an M-9 missile, 
into the target zone off the west coast of Kaohsiung,” 
the MND’s military spokesman's office said in a news 
release. 


To protect the intelligence source, the spokesman's 
office did not mention the launch site, the exact launch 
ume (?and the) warhead the missile was carrying. 


In Mailand China's current missile tests which will 
continue through March 15, the first three missiles, also 
judged as M-9s, were fired last Friday. 


All the four missiles fired so far landed outside Taiwan's 
}2-nautical-mile limit and within the two boxed target 
areas previously announced by Beijing — one 20 
nautical mules off the [words indistinct] and another 
[figure indistinct] nautical miles off the southwest coast. 


The spokesman's office said the ROC [Republic of 
China] military is closely monitoring Mainland China's 
ongoing mussile tests and other military movements. 
It we have further information, we'll release it to the 
press in accordance with national security regulations,” 
ut added. 


MND sources said Beijing's indigenously developed M- 
9 missiles, which are modeled on Russian-made Scuds, 
have a maximum range of 68 [as received) km (375 
miles). They can carry different kind of warheads, in- 
cluding mgh-explosive warhead, high-explosive incen- 
diary warhead, high-impact armor piercing warhead, 
ammunition warhead and remote-guided warhead. 


Remote-guided warhead, commonly known as dummy 
warhead, can relay flight information back to the base 
where the missile was fired. Military sources said the 
four Mos Beijing had fired so far could possibly carry 
dummy warheads. 
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Meanwhile, reports from Washington quoted White 
House spokesman James Feug as saying that the United 
States consistently considered Beijing's firing of mis- 
siles at Taiwan's doorstep as a “provocative act.” 


“We continue to believe that these tests are reckless and 
increase tensions in the Taiwan Strait,” Fetig said in a 
Statement read out to reporters Tuesday evening (U.S. 
Eastern Time) after learning Beijing's firing of a fourth 
missile. 

Being is stepping up military intimidauon against 
Tawan in the run-up to the ROC'’s March 23 first 
democratic presidential election. In addition to the 
March 8-15 missile tests, Mainland China also began 
a week of live-fire sea and air maneuvers in waters off 
southwest Taiwan coast on Tuesday. 


Harbor officials said Beijing's latest missile firing did 
not affect maritime traffic at the bustling Kaohsiung 
port. All Kaohsiung-bound cargo ships have been ad- 
vised to detour to steer clear of the mainland exercise 
area. Kaoh ung based fisting boats have continued op- 
erations .» usual and trading volume of the three major 
fishery markets in the region has remained normal, the 
Officials said. 


Taiwan: Penghu Command Raises Defense 
Condition Level 


OW1 303082996 Taipei Voice of Free China 
in English O200 GMT 13 Mar 96 


[FBIS Transcribed Text] Troops on fronuine offshore 
islands are on high alert as Communist China's People’s 
Liberation Army begins a nine-day live- fire exercise 
{words indistinct]. 


The defense command on Penghu Archipelago, or 
Pescadores, has raised the defense condition level to 
four on a five-point scale, while its counterparts on the 
frontline Kinmen [Quemoy] and Matsu Islands maintain 
a level of full alert, which is [words indistinct] combat 
readiness. 


Troops on Penghu are on a high level of alert because 
the PLA has (begun) a live-fire exercise in waters only 
70 km off the island group. They have fortified large 
portions of the defense facilities on the island [passage 
indistinct]. 


Taiwan: PLA Sources Reject Idea of Invasion 


OW1 303041196 Taipei LIEN-HO PAO in Chinese 
8 Mar 96 p 3 


{By LIEN HO PAO reporters in Puchow and Pingtan] 


{[FBIS Translated Text] The Chinese Communists’ 
guided missile units are to stage an eight-day missile 
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launching exercise in the waters off Taiwan beginning 
today. According to Chinese Communist military 
sources, guided missiles will be launched from Fukien 
{Fujian} during the exercise, and will land in open 
waters off Keelung and Kaohsiung; and in conjunc- 
tion with the exercise, the communist troops already 
assembled in Fukien will conduct a series of exercises. 


The Chinese Communist military sources emphasized: 
The degree of “intimidation [wei ho 1218 0687)" will 
intensify wave after wave. However, the public on 
Taiwan need not worry because the Chinese Communist 
exercises have “designated targets” and will not harm 
compatriots on Taiwan; an “attack on Taiwan" or 
“misfiring [tsa chiang tsou huo 2361 2847 6382 3499)" 
will not happen during the exercises. 


On the eve of the communist guided missile exercise, 
there is no obvious sense of the “exercises” on the 
streets in Fuchow [Fuzhou]; and commodity prices are 
stable. However, there are all kinds of views when 
people discuss the exercises. Some maintain the two 
sides will not engage in real fighting; and hope the two 
sides will not fight because this would have a negative 
impact on Taiwan investment in Pukien. Others, with 
observer-mentality, believe “this, after all, will suppress 
the arrogance of Taiwan independence elements.” The 
majority of the people in Fuchow worry that a prolonged 
confrontation between the two sides will affect Fukien's 
economy. Some people even indicate in private that 
they are not concerned about Taiwan independence. but 
about their livelihood. 


However, the Liberation Army does not think so. A 
young Communist soldier said impetuously: “It has been 
a long time since the last fighting. Fighting in defense of 
the motherland’s reunification is an honor for soldiers; 
and it can also teach Taiwan independence elements a 
lesson.” 


How are Taiwan businessmen currently in Puchow far- 
ing? A Taiwan businessman named Chen, who is en- 
gaged in housing and real estate, told the reporter: Re- 
ports of tension in Fuchow are not accurate. Every- 
thing is normal and no special control measures are 
being imposed. Karaoke parlors are open as usual in 
the evening, and business is still the same. People came 
to buy houses, even over the past few days.” 


On the streets of Puchow, except for the armed police 
and the occasional, fleeting military vehicle, there is 
almost no trace of the Liberation Army. The public in 
Puchow are used to troop movements, perhaps because 
the city has been on the “frontline” against Taiwan for 
a long time. 


TAIWAN 105 


According a Fuchow resident, the field army units 
should be stationed in suburban areas and the coastal 
defense units along the coastline. They will not appear 
in tne city, so we do not see Liberation Army soldiers. 
Rumors of the piercing roar of fighters flying over 
Fuchow are exaggeraied. 


However, in conjunction with the exercises, flights to 
and from Fuchow's Ihsu [Yixu] Airport are indeed 
restricted. As the airport was originally used for >‘ 
military and civilian flights, there are dozens of 

and landings by fighters every day, follow te 
Chinese Communist decision to stage military "ses 
To facilitate takeoffs and landings of war pla. 

flight control unit has imposed temporary restrictions 
on passenger planes to give priority to warplanes. As a 
result, the reguiar flight schedules have been disrupted 
and there are delays. 


The well-informed sources emphasized: During the 
exercises, the Liberation Army will not attack Taiwan's 
offshore islands. The purpose of the exercises by 
[Chinese Communists’] three armed forces is obvious! 
to intimidate; but there will be no “real fighting. 


Compared with Fuchow, the existence of the military 
exercises is more obvious in the coastal region south 
of Fuchow. Although Pingtan Island, one of the key 
areas of the exercises, is not being sealed off, i 1s 
under strict control. People entering and leaving Pingtan 
are carefully scrutinized at military posts. Even those 
who manage to reach Pingtan by boat can only stroll 
on streets in the downtown area because tournsts are 
not welcome in the suburban areas where troops are 
stationed. 


The Liberation Army has always stationed troops on 
Pingtan. The radar stations built on the island's moun- 
tain tops, which arc used for monitoring incoming and 
outgoing ships in peacetime, are turned into military 
facilities during exercises. The people of Pingtan have 
stronger feelings about the exercises than those of other 
places. Before the two sides of the strait were opened 
for exchanges, the people on the remote, impoverished 
Pingtan depended on fishing for livelihood. Once the 
opening for exchanges had taken place, Pingtan took the 
ead in carrying out “small-scale trade.” With the arrival! 
of more fishing boats from Taiwan, a large number of 
people of Pingtan smuggled themselves into Taiwan to 
work and sent the money earned back home to Pingtan, 
thus improving the people's livelihood there. However. 
with the sudden change in cross-strait relations, Pingtan 
has become an exercise war zone. What do the ordinary 
people say about this? 


The sea breeze at the Hsiaotungshan pier brings along 
a pre-exercise air of tension. The Chinese Communist 


is prohibited without permission of the copyright owners 


106 TAIWAN 


military sources said: "To the Taiwan compatriots, the 
exercises are a false alarm. 


Taiwan: Further on Mainiand Aircraft, Ships Near 
Dongshan 

OW1203141696 Taipei China Broadcasting 
Corporation News Network in Mandarin 

1200 GMT 12 Mar 96 


FBIS Translated Text] The Defense Ministry today 
Officially announced that Chinese Communist troops 
had begun military exercises near Dongshan at noon on 
12 March. Thus far, no Chinese Communist aircraft or 
warships have been observed to go beyond the exercise 
area. Here is a report by Hsu Hsiao-min: 


(Begin recording} On 12 March, Chinese Communist 
troops began air-sea live-ammunition exercises along 
the southeastern coast of the mainland. A Defense 
Ministry military spokesman said: According to our 
observations, Chinese Communist troops had begun 
military exercises in the air and waters near Dongshan 
at noon on 12 March. On the state of the exercises, 
the military spokesman pointed out: A dozen or so 
Chinese Communist warships of various types took part 
in tactical formation drills in the declared exercise area 
at sea. Due to poor weather in the exercise area, only 
a dozen or so warplanes of various types from the 
Air Force took part in air cover, aerial warning, and 
bombing exercises near Nanao, Dongshan. 


The military spokesman said: Thus far, no Chinese 
Communist aircraft or warships have been observed 
to go beyond the declared exercise area at sea or in 
the air. The Defense Ministry is closely monitoring the 
Chinese Communist troops’ movements. According to 
military officials, after the current wave of exercises 
the Chinese Communists will conduct the third wave 
of combined air- sea-land and missile exercises prior to 
the presidential election. The exercise area may be near 
Dongxiang, Pingtan Island. 


The military added: The Defense Ministry 
will release ‘ormation in a timely fashion if there are 
new developments in the Chinese Communists’ military 
exercises. 


This has been a report by China Broadcasting Corpora- 
tion reporter Hsu Hsiao-min from the Defense Ministry. 
lend recording 
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Taiwan: CPC Ready To Close Kaohsiung Refinery 
‘If Necessary’ 

OW1 303034896 Taipei CNA in English 

0217 GMT 13 Mar 96 


{By Maubo Chang] 


(FBIS Transcribed Text] Taipei, March 12 (CNA) — 
A spokesman for the Chinese Petroleum Corp. [CPC] 
said on Tuesday [13 March] that the company is ready 
to close its Kaohsiung Refinery if necessary. 


The company’s two refineries in Kaohsiung and 
Taoyuan are currently operating as normal, according 
to CPC Vice General-Manager Fang Yi-shan. 


Fang said that Beijing's war games of! Taiwan's coast 
will not influence the transportation of oil products on 
the island, but could raise insurance premiums for oil 
tankers shipping crude oi! to Taiwan from overseas. 


Taiwan: Taipei To Monitor Christopher’s Visit to 
Mainland 


OW1303103596 Taipei CNA in English 
0942 GMT 13 Mar 96 


[By Flor Qwang] 


FBIS Transcribed Text] Taipei, March 13 (CNA) — 
The Republic of China’s [ROC] Government is keeping 
a close watch over the [word indistinct] it to Mainland 
China U.S. State Secretary Warren Christopher in April, 
a foreign affairs official said on Wednesday {13 March] 
{words indistinct] whether Christopher can visit the 
mainland as planned will depend on the development 
in the Taiwan Strait, the official said. 


Although U.S. President Bill Clinton, Defense Secretary 
William Perry and National Security Advisor Anthony 
Lake have clearly stated the U.S. position in talks in 
Washington with Liu Huagiu, director of the foreign 
affaics office of Mainland China's State Council calling 
on Beijing to restrain itself from intimidating Taiwan, 
the official said Washington and Beijing seemed unable 
to reach consensus on the matter. 


Christopher's planned mainland visit thus has aroused 
attention by concerned parties, eager to know whether 
the visit will help ease the current tension between 
Taiwan and Mainland China, the official added. 


As for Mainland Chinese Defense Minister Chi Hao- 
tian’s visit to the U.S. in early April, the official said, 
it will be helpful for Mainiand China to know hetter 
the U.S. stance on security in the Taiwan Strait and de- 
Crease risk of misunderstanding by Beijing. 
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Taiwan: Minister Huang: ‘Intimidation’ Not To 
Stop Election 

OW1 303045896 Taipei CNA in English 

0217 GMT 13 Mar 96 


(FBIS Transcribed Text] Taipei, March 12 (CNA) 
Interior Minister Huang Kun-huei said on Tuesday [12 
March] that despite Beijing's intimidation, the March 
23 direct presidential election, the first in the history of 
the Republic of China, will go ahead. 


“Even if the Communist Chinese troops fired missiles 
(at Taiwan) on March 23, the poll would not be halted,” 
Huang, concurrently the chairman of the central election 
commission said during an inspection visit of the 
commission. 


But Huang would not say under what circumstances the 
elecuon could be suspended. 


He asked the commission to perfect the election, 
which has drawn the attention of the worldwide media. 
So far, more than 400 foreign reporters have applied to 
cover the election. 


A total of 10,556 polling stations will be set up nation- 
wide, with 134,293 election staffers being mobilized. 
The commission put the number of eligible voters at 
around 11.48 million 


Beijing began a week's worth of missile tests near 
Taiwan on Friday and a fresh round of live-fire war 
games in Fujian on Tuesday. The saber-rattling is 
apparently meant to scare voters away from voting for 
ROC [Republic of China] President Lee Teng-hui [Li 
Teng-hui}, who Beijing claims only pays lip service to 
the reunification of China. 


Li, the candidate nominated by the ruling Kuomintang, 
is the front-runner in the election campaign. 


Taiwan: SEF Chairman: Talks ‘Not Likely’ Before 
Election 


OW1203201196 Taipei China Broadcasting 
Corporation News Network in Mandarin 
1340 GMT 12 Mar 96 


From the “News” program] 


([FBIS Translated Text] In light of cross-strait tensions, 
Ku Chen-fu, chairman of the Strait Exchange Founda- 
tion [SEF], stressed today: Both sides need political wis- 
dom and should sit down for consultation. However, 
unless authorized by the government. SEF is not likely 
to hoid talks with the mainland's Association for Re- 
lations Across the Taiwan Strait before the presidential 
election. The following is a report by Huang Hsin-ping: 
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[Begin recording] Huang] The Chinese Communists’ 
military exercise has created tensions between the two 
sides of the Taiwan Swait. In light of this, Ku Chen- 
fu, SEF chairman, stressed on 12 March: In dealing 
with any disputes, it is necessary to have political 
wisdom, and [the partes concerned] should sit down for 
consultation. Disputes cannot be solved by force [wu li] 
alone. He said: 


[Ku] In solving any disputes, one should rely on sincere 
consultations. Otherwise, issues cannot be genuinely 
resolved. [words indistinct] It is not possible to use force 
to solve issues between the two sides of the strait. 


Huang] However, Chairman Ku said, unless authorized 
by the government before the presidential election, 
SEF is not likely to hold talks with the mainland's 
Association for Relations Across the Strait in the near 
future. On adherence to the position of one China, which 
was put forward by the Chinese Communist Foreign 
Minister Chien Chi-chen [Qian Qichen] on 11 March, 
Chairman Ku said (words indistinct}. CBC reporter 
Huang Hsin-ping reporting at SEF. [end recording] 


Taiwan: Patrol Intercepts Suspected Illegal PRC 
Immigrants 

OW1203142796 Taipei CHUNG-YANG JIH-PAO 
in Chinese 8 Mar 96 p6 


[FBIS Translated Text] On the eve of Communist 
China's military exercise, the security police’s number 
seven patrol boat stationed in Hsinchu fishing port inter- 
cepted in the afternoon of 7 March off Taoyang Guanyin 
a mainland wooden-hulled boat with 13 illegal mainland 
immigrants aboard. Because of sensitive timing, the po- 
lice questioned them deep into the night. 


At 1540 on 7 March, police received a report that a 
mainland wooden-hulled boat without specific identifi- 
cation was sighted two nautical miles off the coast of 
Taoyang Guanyin. The number seven patrol boat inter- 
cepted the mainland boat which was sailing in nearby 
waters. The police's check aboard the mainland boat 
netted 13 illegal mainland immigrants. 


Low tide compelled the patrol boat to wait until 
2045 to escort this mainland boat to Hsinchu fishing 
port for further investigation. The police made a brief 
questioning of those mainlanders over their intention 
of entering Taiwan on the way toward Hsinchu fishing 
port. They all claimed their purpose as finding jobs in 
Taiwan. 


When questioned, Zhu Meiyao, an illegal mainland im- 
migrant clad in a blue jacket with the characters “Taipei 
City Environmental Protection Bureau” embroidered on 
it, told the police that he and others were from Puyian's 
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Xianyou County and that they, after each paying the 
boat skipper 2,000 yuan, set sail from Fuſian's Cangxi 
port to Taiwan on the night of 5 March. Zhu Meiyao 
stressed that their only motive was to find jobs in Tai- 
wan, saying they have no other purpose than that. 


When asked about Communist China's planned military 
exercise on 8 March, the mainlanders said that they 
knew nothing about it, that they did not find the massing 
of troops at their port of embarkation, that there had 
been no port closing at their port of embarkation, and 
that everything was normal. 


As those mainlanders arrived on the eve of Communist 
China’s military exercise, security personnel said their 
motive of coming to Taiwan was not that simple. The 
police questioned those illegal mainland immigrants 
deep into the night. 


Taiwan: Cross-Strait Ties To Play ‘Decisive’ 
Investment Role 


OW1 303030096 Taipei CNA in English 
0106 GMT 13 Mar 96 


(By Flor Wang 


(FBIS Transcribed Text} Taipei, March 12 (CNA) — 
Smooth labor-management relations, a stable political 
climate and good cross- strait ties are the three major 
factors that will ensure the continued growth of Tai- 
wan's economy, Economic Affairs Minister P. K. Chi- 
ang said on Tuesday [12 March]. 
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Chiang made the remarks while addressing the opening 
ceremony of the annual National Industrial Develop- 
ment Conference at the Asiaworld Plaza Hotel. 


In addition to pursuing continued economic develop- 
ment, Chiang said the government also has to pay at- 
tention to environmental-protection issues. He noted that 
only by creating a better investment climate can Taiwan 
draw more foreign investment. 


On Taiwan's relations with Mainland China, Chiang 
said stable cross-strait poliucal and economic develop- 
ment will play a decisive role in Taiwan's investment 
climate. 


The two sides should further boost bilateral trade and 
commercial exchanges to achieve the goal of unification 
under the framework of democratization and prosperity. 
he said. 


Chiang attributed Taiwan's economic miracle over the 
past few decades to the hard work of the government 
and the private sector, saying that a diligent workforce 
has been the major driving force behind the economic 
boom. 


Chiang, citing President Li Teng-hui, said Taiwan 
expects to increase its foreign trade volume to US$500 
billion by 2000. That means the local external trade 
sector must grow 20 percent each year, he added. 
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